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Results for the First Half 2005

Highlights

Group revenues increase by 1.5 % to EUR 2,014 [5om
Group operating income rises by 23.2 % to EUR 28dlon
Consolidated net income increases by 81.8 % to EQR4 million

Consolidated net debt declines by EUR 101.9 miltm&UR 1,872.0 million
compared to the end of December 2

Wireline segment is still characterized by strongdolband business (2Q 05 net
additions 51,200, +77.2%) and fi>-to-mobile migratior

Strong results of the foreign subsidiaries alonth\growth in Austria lead to a
good performance in the wireless segn

Note: All financial figures are based on U.S. GAARot defined otherwise, &
comparisons are given yw-on-year
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Summary

in EUR million 2Q 05 2Q 04 % change 1H 05 1H 04 % change
Revenue! 1,011.( 995.¢ 1.5% 2,014t 1,985.( 1.5%
Operating incom: 124.% 105.¢ 17.2% 298.( 241.¢ 23.2%
Net income 75.7 34.¢ 118.&% 191.¢ 105.3 81.8%
Adjusted EBITDA* 395.¢ 389.7 1.€% 832.] 806.4 3.2%
Earnings per share (in EUI 0.1¢€ 0.07 116.1% 0.3¢ 0.21 85.7%
Capital expenditure 130.c 120.¢ 8.2% 249.k 191.¢ 30.4%
in EUR million June 30, 200¢ Dec. 31, 2004 % change
Net debt 1,872.( 1,973.¢ -5.2%

* Adjusted EBITDA is defined as net income exdéhglinterest, taxes, depreciation, amortizatiorpaimment charges, dividend income,
equity in earnings of affiliates, other noperating income/expense, minority interests aadtimulative effect of changes in accoun
principles. This equals operating income beforee@ption, amortization and impairment charg

Vienna, August 24, 2005 — Telekom Austria AG (VIKA; NYSE: TKA) today announced its results for ttist half 2005 and the second
quarter ending June 30, 2005.

Year-to-date comparison:
During the first half 2005 total group revenues@ased by 1.5% to EUR 2,014.5 million.

Wireline revenues decreased by 2.1% to EUR 1,0&8l®n in the first half 2005. On a comparable isasxcluding the one-time recognition
of universal services in the amount of EUR 13.0ianilin 2Q 04 the decline amounted to 0.9%.

Wireless revenues increased by 4.2% to EUR 1,062libn driven mainly by the foreign operationsgher subscribers and strong data
business resulting in higher monthly rental, tafnd roaming revenues.

The 23.2% rise in group operating income to EUR.@®8illion was driven by higher group revenues kvder depreciation and amortization
expenses in the wireline business segment. Groe@mbtpg income before depreciation, amortizatioth iampairment charges (adjusted
EBITDA) rose by 3.2% to EUR 832.1 million during 113.

Consolidated net income of Telekom Austria forfirg half 2005 rose by 81.8% to EUR 191.4 milligmimarily due to a higher operating
income, lower net interest payments and a deciadbe Austrian statutory tax rate from 34% to 2&%tf January 1, 2005. Earnings per
share increased from EUR 0.21 to EUR 0.39.

As a consequence of higher wireline investmentw@adband access and in the core network as watlditonal wireless investments to
upgrade the Austrian network with EDGE technolaggpital expenditures for tangible and intangiblsets increased by 30.4% to EUR
249.5 million during 1H 05.

Net debt was reduced by 5.2% to EUR 1,872.0 milldespite higher capital expenditures, the distidlouof dividends and an acceleratior
the share buyback programme.

Quarterly comparison:
Quarterly figures show an increase in group reveityel.5% to EUR 1,011.0 million.

The 3.8% decline in wireline revenues to EUR 538illion in 2Q 05 was caused primarily by the nosweing revenue of EUR 13.0 million
for services rendered to alternative service prergdinder the universal service obligation in 2QAdjusted by this one-time effect the
decline amounted to 1.5%.

The presentation for the conference call and tlyefigaires of the Telekom Austria Group in excelnfiat (,,Key figures 1H 2005%) are available on owhsite at
www.telekom.at.

Results for the first nine months 2005 will be ammeed on November 16, 2005.
Contacts:
Investor Relations

Peter Zydek

Head of Investor Relations

Tel: +43 (0) 59059 1 19000
E-Mail: peter.zydek@telekom.at

Corporate Communications

Martin Bredl

Telekom Austria’s Company Spokesman
Tel: +43 (0) 59 059 1 11001

E-Mail: martin.bredl@telekom.at
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Higher revenues from “switched voice traffic” anidtérnet access & media” could not fully compengatehe decline in “switched voice
monthly rental & other” and “data & IT-solutionscinding wholesale” revenues.

All operations of the wireless business segmentritiried to an increase in revenues by 6.0% to BBR3 million during 2Q 05, driven by
higher monthly rentals as a result of a highereioéicontract customers, higher traffic revenues tduhigher average monthly charged
minutes per customer and strong data businesslhasnggher equipment revenues.

Group operating income rose by 17.4% to EUR 124lBomduring 2Q 05. The 21.6% decrease of EURRillion in the wireline operating
income, which was primarily due to the non-recigrincome of EUR 13.0 million related to the uniarservice obligation in 2Q 04, was
more than offset by the 18.6% increase of EUR iilllon in the operating income of the wireless megt.

Operating income before depreciation, amortizasind impairment charges (adjusted EBITDA) rose B¢4dto EUR 395.8 million.
Declining wireline operating expenses due to lometerial and maintenance expenses only partly taffigseimpact of declining revenues,
resulting in a decline in wireline adjusted EBIT# 8.1% to EUR 197.4 million. Excluding the impatthe universal service obligation
wireline adjusted EBITDA declined by 2.2%. Desgitgher operating expenses due to higher employsts éar stock options and higher
interconnection costs, adjusted EBITDA in the wéssd segment rose by 10.0% to EUR 198.1 million.

Quarterly net income more than doubled to EUR Taillion in 2Q 05 compared to EUR 34.6 million in 2@.

Capital expenditures increased by 8.2% to EUR 180ll&n during 2Q 05. This is a consequence ohkigwireline investments to support a
growing broadband customer base and due to invessnoé EUR 16.6 million in 1H 05 required under thastrian Telecommunications
Interception Ordinance to allow Austrian law enfarent agencies to standardize the data exchangeledé capital expenditures for tang
assets increased by 15.0% in 2Q 05 mainly duegioehiinvestments for network upgrades in EDGE altI'8 technology.

Reporting changes

In 4Q 04 Telekom Austria adopted SFAS 123 to acttanthe stock-based compensation retrospectiaglgf January 1, 2004. The total
compensation cost amounted to EUR 4.5 million fa®42 Thereof approximately EUR 1.0 million wereibtitable to 2Q 04 leading to a
slight adjustment of the reported figures for dpisrter.
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Group Review
Revenues and operating income by segment

Wireline
Year-to-date comparison:

Wireline revenues for the first half 2005 decreasg@.1% to EUR 1,065.6 million. Wireline revenue2Q 04 included the one-time
recognition of EUR 13.0 million for services renel@ito alternative service providers under TelekamstAa’s universal service obligation
from 1999 through June 30, 2004. Adjusted for time-time effect, wireline revenues declined by Q.8figher revenues from “switched
voice traffic” and “Internet access & media” couldt fully compensate for the decline in “switcherioe monthly rental & other” anddata &
IT-solutions including wholesale” revenues.

Despite lower wireline revenues, operating inconoegased by 45.6% to EUR 59.1 million mainly drilsnlower depreciation and
amortization expenses. Operating income beforeeségtion, amortization and impairment charges (&dp EBITDA) decreased by 2.8% to
EUR 416.4 million during 1H 05. On a comparableifaesxcluding the one-time effect in connectionhwiniversal services, the increase
amounted to 0.3%.

Quarterly comparison:

The entry-level ADSL product continued to drive tirewth of the ADSL customer base. ADSL net ada®®rated, rising to 51,200 in 2Q
05 compared to 28,900 in 2Q 04. After ADSL net adelarly doubled in 1Q 05, the second quarter 2@@tnashowed strong growth. The
total number of ADSL lines (including 98,600 wha&scustomers) amounted to 495,100 at the endnef 2005. This resulted in a growth of
Telekom Austria’s ADSL customer base of 54.4% cormagdo June 2004. To further capitalize on itséasing broadband customer base,
Telekom Austria plans to launch a new televisiondpict via broadband in 2H 05.

The decline in total voice minutes by 5.6% to lilBdm minutes constitutes a slowdown comparechi pprevious quarter and was primarily
due to fixed-to-mobile migration and lower interipnatl call volumes. In 1Q 05 the decline amounted.6%. Including Internet dial-up
minutes, total minutes declined by 17.1% to 1.8dwi| reflecting the continuing migration of diapwwustomers to higher value broadband
products.

Telekom Austria further increased its voice mastere to 55.6% at the end of 2Q 05, compared &963at the end of 2Q 04. Market share
including Internet dial-up increased to 55.8% coragddo 54.6% at the end of June 2004. The numbaca#ss lines fell by 3.6% to
2.85 million as of June 30, 2005 compared to JUh&€B04 and by 0.8% compared to the end of 1Q 05.

TikTak packages totaled 1.53 million at the endwfe 05 (+ 10.5% compared to the prior year). 5888l access lines have now moved to
this tariff family.

The number of unbundled lines rose to 97,000 aettteof 2Q 05, compared to 46,300 at the end dd2@nd 72,900 at the end of FY 04.

Note: Detailed operational figures of the wirelsegment are shown in the appendix on pagt

Wireline

in EUR million 2Q 05 2Q 04 % change 1H 05 1H 04 % change
Revenue! 532.t 553.¢ -3.8% 1,065.¢ 1,088.¢ -2.1%
Operating incom: 15.2 19.4 -21.€% 59.1 40.¢€ 45.6%
Adjusted EBITDA* 197. 214.¢ -8.1% 416.2 428.2 -2.8%

* Adjusted EBITDA is defined as net income exdéhglinterest, taxes, depreciation, amortizatiorpaimment charges, dividend income,
equity in earnings of affiliates, other noperating income/expense, minority interests amcttimulative effect of changes in accoun
principles. This equals operating income beforee@ption, amortization and impairment charg
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An improved call mix due to a proportionately lovetrare of local calls and a positive impact from shle of bonus packages resulted in
higher average national and fixed-to-mobile tarifs a result, the overall average voice tarifr@ased by 2.8% to EUR 7.7 cents per minute
during 2Q 05 compared to the same period last year.

Total wireline revenues decreased by 3.8% to EURSBillion during 2Q 05 compared to the same pkl@st year. Excluding the one-time
effect from the universal service obligation inaddn 2Q 04, the decline amounted to 1.5%. Theimglas primarily caused by lower
revenues from “switched voice monthly rental & othees well as “data & IT-solutions including whoids”.

“Switched voice traffic” revenues rose by 2.4% 19RE100.9 million, caused by the significant inceea$ the overall average voice tariff,
thus fully compensating for the lower calling volesn

The 4.1% decline in revenues from “switched voiamthly rental & other” to EUR 138.6 million is erdly due to the lower number of
access lines.

In 2Q 05 event-based premium rate services coulfulip compensate for declining revenues from gaypes thus resulting in a slight
decline of 1.6% to EUR 12.1 million in “payphoness/&lue added services”.

Revenues from “data & IT-solutions including whaks declined by 7.2% to EUR 101.6 million. Thegaripressure on leased line tariffs,
migration to less-costly IP-based services, anaglquurchasing from government organizations wespassible for the decline.

Revenues from “Internet access & media” increare?iy 05 by 14.3% to EUR 58.3 million compared toRERLL.0 million in 2Q 04. This
growth was driven by the higher ADSL customer ba#tbpugh at a lower ADSL ARPU.

“Wholesale voice & Internet” revenues showed aideobf 11.8% to EUR 90.2 million. Adjusted for then-recurring recognition of EUR
13.0 million revenues for universal service renddrealternative service providers under TelekonstAa’'s universal service obligation in :
04, an increase of 1.0% was generated. 2Q 05 shsligddly higher international transit revenues tlma higher portion of traffic terminati
in mobile networks compared to 2Q 04. Growth in ADf#holesale and unbundled lines had a positive ohpa revenues in “Wholesale
voice & Internet” in 2Q 05.

“Other wireline” revenues fell by 13.0% to EUR 3@dlion during 2Q 05, primarily as a result of diaing equipment sales and lower
revenues from directory services.

The decline in wireline revenues was partly comptt by lower operating expenses and lower degir@ciand amortization charges. This
led to a decline in operating income to EUR 15.Riom, compared to EUR 19.4 million in 2Q 04. Pamsel costs showed a slight decline
despite higher costs related to the stock optiogmam, which grew from EUR 0.8 million in 2Q 04E&JR 2.6 million in 2Q 05 as an
additional tranche was allocated. Operating expefededue to lower material expenses and declicimg}s for maintenance and repair
services. The decline in other operating expensssmainly due to a substantially lower net losenfretirement of long-lived assets, which
fell from EUR 11.1 million in 2Q 04 to EUR 1.1 mdh in 2Q 05. Excluding the one-time effect of tirdversal service obligation in the
amount of EUR 13.0 million in 2Q 04, operating inmmincreased from EUR 6.4 million in 2Q 04 to EUR2Lmillion in 2Q 05.

Operating income before depreciation, amortizaéind impairment charges (adjusted EBITDA) decling@!i% to EUR 197.4 million.
Excluding the one-time effect of the invoicing b&tuniversal service obligation in the amount of
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EUR 13.0 million, this decline is reduced to 2.2%.

The number of customers at Czech On Line totalle2i300 at the end of 2Q 05, compared to 263,88@eatnd of 2Q 04 and 239,000 at the
end of 1Q 05. The decline was due to customer rtdgrérom dial-up to ADSL or GSM-based access. Nthadess revenues increased by
12.4% to EUR 5.7 million during 2Q 05 comparedte same period last year. Higher dial-up ARPU camptad for the decline in the
subscriber base. In line with 1Q 05, higher intarerction expenses and marketing and sales effifetsted operating income. Operating
income declined from EUR 0.8 million in 2Q 04 to E0.1 million in 2Q 05. Adjusted EBITDA declined By.3% to EUR 0.7 million in 2Q
05.

Wireless

Year-to-date comparison:

In the wireless-segment the first half year 2008 an increase in total operating revenues of 4@®UR 1,062.1 million compared to the
same period in the previous year. All regions dbaoted to this growth with a higher customer bashigher share of contract subscribers and
a well performing data business. Additionally higtraffic and roaming revenues contributed to thisease.

Wireless operating income increased by 12.3% to EB&RO million in 1H 05 driven primarily by higheperating revenues and from a one-
time gain from the sale of a UMTS frequency packagg GSM equipment in the amount of EUR 13.0 nrillio 1H 05.

Operating income before depreciation, amortizaéind impairment charges (adjusted EBITDA) rose @¢®%to EUR 415.0 million. The
adjusted EBITDA margin increased from 38.2% in 4@ 39.1% in 1H 05.

Total subscribers rose by 4.7% to slightly abowersillion at the end of June 2005 compared to ther year period and 4.98 million at the
end of March 2005.

Quarterly comparison:

As a result of a larger customer base, a higheesbfacontract customers, a strong data busineslsinareased equipment revenues from high
gross adds, operating revenues increased to EUR &3bion in the wireless segment during 2Q 05 paned to the same period last year.

Although operating expenses and depreciation arattaration charges increased by 3.2%, operatingnreincreased by 18.6% to EUR
108.6 million. This increase was mainly driven hgher operating revenues. Despite higher operatipgnses mainly from higher
interconnection costs and increased employee dast$o provisions for the stock option programhi@ amount of EUR 1.3 million in 2Q 05
(2Q 04: EUR 0.6 million) operating income befor@ueiation, amortization and impairment chargegu&idd EBITDA) rose by 10.0% to
EUR 198.1 million.

mobilkom austria

In a competitive environment mobilkom austria fertincreased its customer base to 3.3 million sitisis at the end of 2Q 05 (+4.0% year-
on-year). This constitutes 2,100 net adds in 2@rD& quarter-on-quarter basis. The share of cdrgtduscribers rose to 55.5% in 2Q 05.

Note: Detailed operational figures of the wirelssgment are shown in the appendix on pag

Wireless

in EUR million 20Q 05 20 04 % change 1H 05 1H 04 % change
Revenue! 535.¢ 505.2 6.C% 1,062.: 1,019.: 4.2%
Operating incom: 108.¢ 91.€ 18.6% 238.( 212.( 12.2%
Adjusted EBITDA* 198.1 180.1 10.(% 415.C 389.1 6.7%

* Adjusted EBITDA is defined as net income exdéhglinterest, taxes, depreciation, amortizatiorpaimment charges, dividend income,
equity in earnings of affiliates, other noperating income/expense, minority interests aadtimulative effect of changes in accoun
principles. This equals operating income beforee&ption, amortization and impairment char
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For the first time, Austrian mobile penetration eeded 100% reaching 101.2% at the end of June @ikdtishare decreased to 39.8% at the
end of June 05 compared to 40.4% at the end of Masc In a competitive environment mobilkom austnanaged to keep churn nearly
stable at 4.0% after 3.9% in 2Q 04. This refledtexisuccess of customer retention measures délspitetroduction of mobile number
portability (MNP) during 4Q 04.

The strong performance of the data business isatefll in data as a portion of traffic-related rexe= which reached 16.3% in 2Q 05
compared to 11.3% in the same quarter of the puswear. The increase is driven by a higher petietraf GPRS-and UMTS handsets. Tl
resulted in higher usage of data services (Vodaligrg and mobile broadband (Vodafone Mobile Cortn@ards UMTS).

In July 2005 mobilkom austria announced that itel&fone Mobile Connect Card achieved the best padace among the Vodafone group
companies in terms of users in relation to thearast base. 30,000 Vodafone Mobile Connect Cards 8Mad been sold in Austria until
July 2005. Approximately 10% to 15% of new contracstomers of mobilkom austria are data card custenThe number of charged SMS
increased by 3.0% to 126.5 million in 2Q 05.

In July 2005 mobilkom austria became the only Aastoperator to offer a nationwide 3G high-speedtimedia network based on a
combination of UMTS + EDGE. With UMTS already cowgr over 62% of the population, the addition of BD@rovides 97% 3G network
coverage.

Revenues of mobilkom austria rose by 3.6% to EUR4tinillion during 2Q 05 primarily driven by higheronthly rental revenues.

The average monthly revenue per user (ARPU) i2@@®5 remained stable at EUR 36.8 as the increfada&ta ARPU fully compensated for
the decline in voice ARPU, the latter was a resfifirice cuts.

Average charged minutes of use per subscriberaseby 10.9% to 135.2 minutes during 2Q 05 conaptaréhe second quarter 04.

Subscriber acquisition costs (SAC) decreased by9210 EUR 12.4 million due to lower subsidies althb gross adds increased. Subscriber
retention costs (SRC) increased by 2.9% in 2Q B4R 17.6 million due to higher accruals for cuséoroyalty programs despite the lower
number of handset replacements and lower subsidies.

These developments led to an increase in operatiage by 13.6% to EUR 86.0 million. Operating immbefore depreciation and
amortization (adjusted EBITDA) rose by 8.3% to EW49.8 million during 2Q 05.

VIPnet

The mobile penetration in Croatia rose to 67.6%hatend of 2Q 05, compared to 60.4% as of the étltecsame period in the previous year.
The subscriber base of VIPnet rose by 7.1 % to mi#®n as of the end of 2Q 05, compared to the eh2Q 04 and by 1.2% compared to
end of the previous quarter. The share of consialescribers rose to 16.4% compared to 15.1% isahee quarter of the previous year. The
market share of VIPnet decreased from 46.8% agtideof June 04 to 44.7% at the end of June 05.

Revenues of VIPnet increased by 12.4% to EUR 108@I®n during 2Q 05 compared to the same periad Yyaar. Higher traffic revenues ¢
to the growing subscriber number and higher usageedl as higher equipment sales caused this iseréastrong increase in contract ARPU
driven by a higher number of minutes of use cha{¢#@U) led to a rise in overall ARPU by 2.4% to EQR.3.

Rising revenues despite a small increase in cagtgalhigher material expenses
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(higher handset sales) allowed for a rise in therajing income by 28.0% to EUR 20.6 million in 2@ dmpared to the same period of the
prior year and an increase in operating incomerkedepreciation, amortization and impairment chau(@eljusted EBITDA) by 11.1% to EL
41.1 million.

On June 14, 2005 VIPnet and Tele2 signed a natioaahing contract to enable Tele2 users to roath@mobile network of VIPnet. Under
the agreement VIPnet will provide national roamiogvoice services as well as sending and receitgrgmessages (SMS). The contract is
valid for 3 years.

Si.mobil

Si.mobil increased its subscriber figures by 1.8%868,100 as of the end of June 05 compared teaime period last year. Market penetra
in Slovenia rose to 79.6%. The share of contrdesatibers reached 44.0% in 2Q 05 compared to 4atlite end of 2Q 04. Market share
23.4% as of the end of June 05 and remained stabipared to the end of June of the previous year.

The 13.9% rise in revenues to EUR 23.7 million wesstly driven by ARPU, higher traffic and monthsntal revenues as well as higher
interconnection revenues. In 2Q 05 the average ARBtg¢ased by 11.0% to EUR 16.1 compared to theegaariod last year.

Si.mobil’s operating income increased from EURMiBion to EUR 1.7 million driven by higher reversidespite of 7.2% higher operating
expenses and depreciation and amortization. Olette¢ of operating income before depreciation, aimpation and impairment charges
(adjusted EBITDA) profitability continued to imprexto EUR 6.7 million during 2Q 05 compared to EUR &illion during 2Q 04.
Consolidated net profit

Year-to-date comparison:

Net interest expenses decreased by 21.3% to EURillion as a result of lower interest expenses gtuongoing net debt reduction &
lower interest rates as well as higher interestrime.

During 2Q 04 the Austrian Parliament approved #ukiction of the statutory tax rate from 34% to 28%ective as of January 1, 2005. As a
consequence deferred tax assets and liabilitieschbd revalued in 2Q 04 , increasing tax expehgdsUR 18.8 million. Net of this effect the
effective tax rate decreased from 32.9% in 1H 024®% in 1H 05. This allowed income tax expensklidy 22.1%, even though income
before taxes and minority interests increased by%6&o EUR 253.9 million compared to the previoealy

Overall net income rose by 81.8% to EUR 191.4 millin 1H 05 compared to last year. Basic and dile@nings per share increased from
EUR 0.21 during 1H 04 to EUR 0.39 during 1H 05.

Quarterly comparison:

Net interest expense fell in line with the previausrter by 19.4% to EUR 25.0 million during 2Q 0%come tax expense fell to EL
25.5 million in 2Q 05 compared to EUR 41.9 million2Q 04, benefiting from a reduced income tax.rate

Quarterly net income more than doubled to EUR Taillion compared to EUR 34.6 million in the sameager of the previous year. Basic
and diluted earnings per share consequently inedsiem EUR 0.07 to EUR 0.16.

Capital expenditures

Year-to-date comparison:

Capital expenditures for tangible assets increasééi 05 by 36.4% to EUR 248.1 million. The risetlie wireline segment was caused by
investments to support the growing broadband custdrase and by investments of
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Capital Expenditures

in EUR million 20Q 05 2004 % change 1H 05 1H 04 % change

Wireline tangible 73.¢ 63.€ 15.7% 137.¢ 107.5 27.%
Wireless tangibl 55.: 48.1 15.(% 110.% 74.4 48.8%
Tangible 129.] 111.¢ 15.2% 248.1 181.¢ 36.4%
Intangible 1.2 8.5 -85.€% 1.4 9.5 -85.2%
Total 130.: 120.4 8.2% 249.5 191. 30.4%

EUR 16.6 million required under the Austrian Telerounications Interception Ordinance, compliancéwihich had to be achieved by
July 1, 2005. In the wireless segment expenditimetangible assets grew by 48.8% to EUR 110.7iomlmainly due to the network upgrade
for EDGE technology in Austria. Expenditures fotaingible assets decreased by 85.3% to EUR 1.4omilAltogether total capital
expenditures increased by 30.4% to EUR 249.5 millio

Quarterly comparison:

During 2Q 05 group capital expenditures for targidahd intangible assets rose by 8.2% to EUR 130li8dm with capex for tangible assets
rising by 15.4% to EUR 129.1 million.

The 15.7% increase in wireline capital expenditdoesangible assets to EUR 73.8 million during @Qwas mostly a consequence of higher
investments into the broadband infrastructure atalthe core network. Investments into the corevagk include one-off additional capital
expenditures of EUR 6.9 million which were requitgdler the Austrian Telecommunications Intercep@udinance to allow Austrian law
enforcement agencies to standardize the data egehan

In the wireless segment capital expenditures fogitde assets increased by 15.0% to EUR 55.3 millieobilkom austria faced higher
investments for network upgrades in EDGE and UMahhology.

Group capital expenditures for intangible assdtdrfam EUR 8.5 million in 2Q 04 to EUR 1.2 millioim 2Q 05 due to lower spending on
license and software usage rights in Austria.

Cash flow and net debt

Year-to-date comparison:

The increase in cash generated from operationbl iB5Llby 16.7% to EUR 634.1 million was mostly daéigher net income and the decre
in the change in working capital to EUR 150.9 roitli

Cash used in investing activities rose by 69.4%W&R 331.6 million due to higher capital expendituaad the payment of EUR 80.0 million
as option price to purchase Mobiltel AD.

Two Eurobonds with a nominal value of EUR 500 roillieach, issued in January 2005 generated a désh of EUR 989.0 million. After
principal payments of EUR 443.2 million in long+tedebt, an accelerated share buyback in the anodlE\WR 62.6 million and the
distribution of a dividend in the amount of EUR 1&"illion EUR 359.2 million net cash generatechirbnancing activities remained in 1H
05.

Quarterly comparison:
During 2Q 05 cash generated from operations slightreased by 2.6% to EUR 357.9 million drivempeatrily by higher net income.

Higher capital expenditures could partly be offsghigher proceeds from the sale of investmentss tash used in investing activities
increased by 4.4% to EUR 137.1 million during 2Q 05

In the second quarter 2005 higher repayments gf-term debt as well as the distribution of the dérid in the amount of EUR 117.8 million
and the share buyback in the amount of EUR 47.[fomitesulted in a cash outflow in the amount offEE@W91.6 million compared to EUR
243.4 million in the same quarter of the previoaary The purchase of treasury stock during 2Q O&duated to EUR 47.7 million. More
details about Telekom Austria’s share buyback mogne are provided under “Other events”.
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Cash flow and net debt

in EUR million 20Q 05 2004 % change 1H 05 1H 04 % change
Cash generated from operatic 357.¢ 348.¢ 2.6% 634.1 543.c 16.7%
Cash from (used in) investing activiti -137.1 -131.2 -4.4% -331.€ -195.% -69.4%
Cash from (used in) financing activiti -491.¢ -243.4 -102.(% 359.2 -497.€ —
Effect of exchange rate chang 0.7 0.€ 16.7% 1.C -0.5 —
Net increase (decrease) in cash and

equivalents -270.1 -25.% -967.6% 662.7 -150.5 —
in EUR million June 30, 200¢ Dec. 31, 2004 % change
Net debi 1,872.( 1,973.¢ -5.2%

Overall, net debt declined by EUR 101.9 millionidgrthe first half 2005 to EUR 1,872.0 million asJone 30, 2005. The debt-equity ratio
(net gearing) decreased to 67.6%, compared to 7290866 December 31, 2004.

Net debt includes lor-term debt, short-term borrowings, capital leasash and cash equivalents, marketable securitieg;&rm financing
with related parties as well as financial instrutsencluded in other assets and other current@asShbrt-term borrowings are reduced by the
short-term portion of capital lease and cross-holehese obligations.

Personnel

Total group headcount fell by 624 to 13,184 empésyas of the end of June 05 compared to 13,808gegs at the end of June 04. At the
end of December 04 the headcount amounted to 1&/@@loyees. The decline resulted from a 5.6% dedtirthe wireline and a 1.6% decl
in the wireless workforce. As a consequence oftheng reduction during past years headcount is@rp to show substantially lower
declines, primarily from attrition, for the full ge 2005.

Other events

At the AGM held on May 25, 2005 the authorizatidriree Management Board to acquire treasury shaassextended until November 25,
2006 to the maximum extent legally permitted, atiaimum price of EUR 9 and a maximum price of EURp2r share. The authorization
also comprises the use of repurchased shares lang 2he Management Board to reduce the commork stioihe company by up to EUR
109,050,000 corresponding to 10% of the share aapjtwithdrawing shares without further resolutifrthe Annual General Meeting.

Based on this authorization, Telekom Austria aepli3,078,298 shares at an average purchase piitigRf15.53 in 2Q 05. As of June 30,
2005 Telekom Austria held 10,340,793 treasury shismauding 3.3 million shares bought back in Feloyu2004 through the exercise of call
options at an average purchase price of EUR 1Z718s, Telekom Austria reported a reduction in shalders’ equity in the amount of EUR
126.0 million. Details of the purchases are pulgiiskach Tuesday on our corporate website under telekom.at

Personnel

End of period Average of period
(full-time employees) June 30, 200 June 30, 200 change 1H 05 1H 04 Change
Wireline 9,58¢ 10,15( -56% 9,62¢ 10,22: -59¢
Wireless 3,59¢ 3,65¢ -59 3,618 3,66¢ -53
Total 13,18¢ 13,80¢ -624 13,24 13,88 -64¢€
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Reported number of shares bought back publishéusrearnings release and on the website differr@sult of different record dates.

The AGM also approved the distribution of a dividesft EUR 0.24 per share and an amendment of thelégtof Association by which the
number of Supervisory Board members is increaseg to 10 members and an age limit for memberh®BSupervisory Board, whereby
election is possible until the age of 65 is introeld. The AGM elected two new members to the SuperyiBoard.

On June 21, 2005 the parliament of the provindeowier Austria, one of the nine provinces in Austpassed a law that levies a tax on the
transmission masts of mobile operators. The lasuesto come into effect on January 1, 2006 and iremdorce for 4 years.

On June 23, 2005 the rating agency Moody'’s raiseddting for Telekom Austria from “Baa2 positig' tA3 positiv” also reflecting the
introduction of a new rating methodology for goveent-related issuers. On June 29, 2005 Standardo& $raised its long-term corporate
credit rating for Telekom Austria to “BBB+ stablEdbm “BBB positiv” due to the company’s continuealid operating performance
combined with a conservative financial profile.

The following major subsequent events occurred afteJune 30, 2005:

In July 2005 Telekom Austria closed the acquisitibMobiltel AD, the leading Bulgarian wireless optor. Telekom Austria Group acquired
100% of Mobiltel with an enterprise value of apgmately EUR 1,600 million following the signing afshare purchase agreement on Ju
2005. Mobiltel will be consolidated into Telekom gttia’s wireless segment from July 12, 2005 on.

As of June 30, 2005, Mobiltel had approximately Biflion subscribers, making it the largest molgitenmunications operator in Bulgaria
with a subscriber market share of approximatel¢®:2.Mobile penetration in Bulgaria is currentlyagiproximately 65.8%.
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Outlook for the business year 2005

As a result of the acquisition of Mobiltel on Julg, 2005, the results for the full year 2005 wiltlude almost 6 months of Mobiltel's results.
On a comparable basis, the results of the firgt2@05 fully support the outlook for the businessy2005 included in the publication of the
results for the first quarter 2005.

For the financial year 2005 Telekom Austria Grompexts revenue growth of approximately 5%, prinyadiliven by the consolidation of
Mobiltel from July 12, 2005. Adjusted EBITDA is exgted to increase by approximately 10%, driverhigycontribution of the Bulgarian
operation. On a comparable basis, excluding trecetf consolidating Mobiltel, Telekom Austria cimtes to expect at least a flat
development of revenues and adjusted EBITDA, witiwgh in the wireless segment compensating fod#dine in the wireline segment.

Operating income is expected to increase furtherefiting from the contribution from Mobiltel as ivas from the continuing decline in
depreciation and amortization. Including Mobiltelésults and after allocation and appropriate aaiion of intangibles assets related to the
acquisition of the company the definitive amountwiich will be assessed by year-end, net inconegiected to grow by approximately
50%. Group net income growth is also benefitingrfra lower tax rate following the Austrian tax reforThe recognition of the intangibles is
still in process and is expected to be definitatalized by year-end.

Including capital expenditures in Mobiltel, Telekdastria Group capital expenditure is expectedhtwaase by approximately 15%. On a
comparable basis, capital expenditures for tangibtets in 2005
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will increase temporarily by slightly more 10% migidue to investments in EDGE infrastructure in &ias the UMTS network in Croatia,
and certain investments required for compliancé wie Austria Telecommunications Interception Oadice in the wireline segment.

The plan to increase the pay-out ratio to 65%tierfinancial year 2005 reflects the sustained fabifity and strong cash flow generation of
Telekom Austria Group and the commitment by manag#rno increase shareholder returns. This alsoded the extension of the share
buyback program and the increase of the maximuoepér share allowed under this program. As of 3005 the distributable reserves
in the statutory accounts earmarked for share hitkypeogrammes amounted to EUR 464.5 million. Theext buyback program runs until
November 25, 2006. The execution of the buybackgam will be balanced with further expansion stepd executed under the current le
framework and market conditions.

Cash flow from operations, however, will be consadidy higher than the combined cash flows for @pkpenditures, the dividend payment
and the planned continuation of the share buybeafiram.

In the wireline segment the migration of voice voks to mobile networks will continue. The broadbbuodiness will be strengthened with
new content-related offers, but will still fail folly compensate for the decline in other area® &kpected decline in revenues and adjusted
EBITDA can also be explained by the one-off effeifta temporary increase in the international whale business and the invoicing of costs
in connection with the provision of universal sees reported in 2004 in the wholesale business.edew a sustained decline in depreciation
and amortization expenses should allow a contimmedth of operating income.

Despite the beginning of consolidation in the Alastrmarket, we expect competition in the near teErmemain strong. Against this
background, mobilkom austria will focus even mdrersgly on marketing a broad portfolio of data $eeg developed in cooperation with
Vodafone. Nevertheless, the expected increasevantees, adjusted EBITDA and operating income aiigjely be attributable to foreign
operations including Mobiltel. The market entryaothird operator is expected to lead to a slowdowgrowth in Croatia.

Disclaimer: Although Telekom Austria has conduatdiyence customary in acquisitions in Central &agtern Europe, based on the
information to which Telekom Austria was given aasduring the acquisition process, Telekom Austais not been involved in the
management of Mobiltel until July 12, 2005. As aulg Telekom Austria’s assessment of the risksapmbrtunities presented by the
acquisition, as well as the effects of the acquaisibn Telekom Austri& financial results, may not be accurate and timexg be risks of whic
Telekom Austria is not aware. The description oftiiltel and its financial data contained in thisggeelease is based solely upon the
information provided to Telekom Austria during thequisition process and during the short periothad of its involvement in the
management of Mobiltel since July 12, 2005.

This news release contains forward-looking statéstirat involve risks and uncertainties. These &dalooking statements are usually
accompanied by words such as “believe,” “intendyiticipate,” “plan,” “expect” and similar expressfo Actual results may differ materially
from those anticipated in these forward-lookingesteents as a result of a number of factors. Forl@oking statements involve inherent

risks and uncertainties. A number of importantdesitould cause actual results or outcomes tordifferially from those expressed in any

forward-looking statement. These factors includg,are not limited to, the following:

» the level of demand for telecommunications sewigr equipment, particularly with regard to acdiess, traffic, bandwidth and new
products;

» competitive forces in liberalized markets, inéhglpricing pressures, technological developmaeaiternative routing developments and
new access technologies, and our ability to rat@nket share in the face of competition from emrggtind new market entran

» the effects of our tariff reduction or other maikgtinitiatives;

« the regulatory developments and changes, indjuithiea levels of tariffs, the terms of interconnectiunbundling of access lines and
international settlement arrangements;our abititathieve cost savings and realize productivityroupments

» the success of new business, operating and falanitiatives, many of which involve start-up ¢esand new systems and applications,
particularly with regard to the integration of seevofferings;

« our ability to secure the licenses we need to aféav services and the cost of these licenses dat@denetwork infrastructure bu-outs;
» the progress of our domestic and internationalstments, joint ventures and alliant

» the impact of our new business strategies andftianation program

» the availability, terms and deployment of capitad &he impact of regulatory and competitive develepts on capital expenditure

« the outcome of litigation in which we are invallyhe level of demand in the market for our sharkih can affect our business
strategies

« changes in the law including regulatory, civihamts and social security law, including pensiand tax law; and general economic
conditions, government and regulatory policies, business conditions in the markets we se
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TELEKOM AUSTRIA AG
Consolidated Balance Sheets
(in EUR millions)

June 30, December 31
2005 2004
unaudited audited

Current assetl

Shor-term investment 32.7

Accounts receivable sold, net of allowances of B3B8/ and EUR 21.2 as of June 30, 2005 and
December 31, 200 192.¢ 173.¢

Inventories 91.4 83.1

Prepaid expenst 112.C 100.z

Assets held for sal 2.7 2.7

Total Current Asset 2,065.¢

Goodwill 600.1
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are capital, no par value shares, 560,000,00@az¢d (2004: 560,000,

Additional paid in capita

_

Accumulated other comprehensive |

TOTAL LIABILITIES AND STOCKHOLDERSE' EQUITY 7,825. 7,242.¢
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TELEKOM AUSTRIA AG
Consolidated Statements of Operations
(in EUR millions, except per share information)

2Q 05 2Q 04 1H 05 1H 04
unaudited unaudited unaudited unaudited

Operating expenst

Employee costs, including benefits and ta -167.¢ -165.¢€ -339.¢ -339.¢

Impairment charge 0.0 0.C 0.C 0.2

incomu

(¢

O
9]
2
=1

Interest incomt

Equity in earnings of affiliate

Income before income taxes, minority intere 101.2 76.€ 253.¢ 185.%

Minority interests

Basic and fully diluted earnings per sh 0.1¢€ 0.07 0.3¢ 0.21

a) includes revenues from related partie

c) includes interest income from related partie . 0.C
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TELEKOM AUSTRIA AG
Consolidated Statements of Cash Flows
(in EUR million)

2Q 05 2Q 04 1H 05 1H 04
unaudited unaudited unaudited unaudited
Cash generated from operatic
Net Income 75.7 34.€ 191.¢ 105.2
Adjustments to reconcile net income to cash geadriom
operations
Depreciation, amortization and impairment chai 271.¢ 283.7 534.1 564.4
Employee benefit obligatio— non cast 1.2 2.8 4.5 3.8
Allowance for doubtful accoun 13.7 8.€ 20.C 13.c
Change in deferred tax 16.2 34.4 43.C 62.C
Equity in earnings of affiliates less than (in essef) dividends
received 0.C -0.1 -0.2 -0.3
Stock compensatic 0.€ 155 6.5 1.7
Asset retirement obligatic— accretion expens 0.8 0.4 1.€ 0.7
Settlement of asset retirement obligat -0.3 0.C -0.€ 0.C
Gain on sale of investmer -0.3 -0.1 -3.7 -3.4
Loss on disposal / retirement of equipm 1.2 11.2 -11.4 21.k
Other -0.2 -0.1 -0.2 -0.2
304.t 342.% 593.¢ 663.€
Changes in assets and liabilities, net of effediusdiness acquire
Accounts receivabl— trade -76.7 -72.8 -61.€ 10.1
Due from related partie -0.7 0.€ -0.9 1.1
Inventories -5.1 9.9 -8.4 -1.4
Prepaid expenses and other as 27.C 16.4 14.7 0.4
Accounts payabl— trade 58.2 252 -94.1 -186.¢
Employee benefit obligatio -2.C -9.7 -4.3 -38.€
Accrued liabilities -10.€ -13.1 0.C -21.C
Due to related partie -2.8 2.4 -8.4 -8.€
Other liabilities and deferred incor -9.6 12.4 12.5 19.2
-22.8 -28.1 -150.¢ -225.¢
357.¢ 348.¢ 634.1 543.%
Cash from (used in) investing activiti
Capital expenditures, including interest capitali -130.3 -120.¢ -249.t -191.¢
Acquisitions and investments, net of cash acqt 0.C 0.C 0.C -0.2
Purchase of call option to acquire equity of tagahpany 0.C 0.C -80.C 0.C
Proceeds from sale of equipm 1.1 0.8 15.7 1.8
Purchase of investmer— shor-term -22.¢ -18.2 -44.¢ -25.€
Purchase of investmer— long-term -0.2 -0.7 -0.9 -0.7
Proceeds from sale of investme— shor-term 14.¢ 7.1 27.C 16.1
Proceeds from sale of investme— long-term 0.3 0.1 1.C 4.3
Cash used in investing activiti -137.1 -131.2 -331.€ -195.%
Cash from (used in) financing activiti
Principal payment on bont 0.C -2.2 0.C -2.2
Proceeds from issuance of l-term debt and bonc 0.C 0.C 989.( 0.C
Principal payments on lo-term debi -281.t -183.t -443.% -459.%
Changes in shc-term bank borrowing -44.€ 6.8 -6.2 57.€
Purchase of treasury sha -47.7 0.C -62.€ -29.¢
Proceeds from sale of treasury shi 0.C 0.1 0.C 0.8
Dividends paic -117.¢ -64.€ -117.¢ -64.€
Cash generated from (used in) financing activi -491 € -243.¢ 359.2 -497 €
Effect of exchange rate chanc 0.7 0.€ 1.C -0.5
Net increase (decrease) in cash and cash equis -270.1 -25.% 662.7 -150.t
Cash and cash equivalents at beginning of p¢ 288.2 201.¢
Cash and cash equivalents at end of pe 950.¢ 51.4
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TELEKOM AUSTRIA AG
Unaudited Consolidated Statement of Changes in Stkicolders’ Equity

Common stock Treasury stock Accumulated
Additional other Total
Number of Number of paid in Retained comprehensive  stockholders

in EUR millions shares Par value shares at cost capital earnings income (loss equi

Comprehensive incorr

Net unrealized gains on securities,
net of EUR -0.2 deferred income

Unrealized net gain of hedging
activities, net of EUR -0.8
deferred income ta

Distribution as divident

Purchase of treasury sha -4,085,09! -62.€

Net Debt

in EUR millions June 30, 200 Dec. 31, 200

Shor-term debt 562.¢ 751.1

+ Capital lease obligatior

-17.¢

Financial instruments, included in other assetsathdr current asse

Net debt/equity 67.6% 72.(%
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Reconciliation from Adjusted EBITDA to Net Income

2Q 05 2Q 04 1H 05 1H 04
(in EUR millions) unaudited unaudited unaudited unaudited
Adjusted EBITDA (excluding impairment charge: 395.¢ 389.1 832.1 806.¢
Impairment charge 0.C 0.C 0.C -0.2
Consolidated adjusted EBITDA (including impairmeharges 395.¢ 389.7 832.1 806.2
Depreciation and amortizatic -271.€ -283.% -534.1 -564.2
Interest incom 24.C 18.€ 45.C 37.C
Interest expens -49.C -49.¢€ -96.5 -102.¢
Equity in earnings of affiliate 0.C 0.1 0.2 0.3
Other, ne’ 2.C 1.€ 7.2 8.9
Income before taxes, minority interests and cunudagffect of change i
accounting principle 101.2 76.€ 253.¢ 185.7
Income tax expens -25.5 -41.€ -62.5 -80.2
Minority interests 0.C -0.1 0.C -0.2
Net income 75.7 34.€ 191. 105.:

*  Adjusted EBITDA is defined as net income exdhglinterest, taxes, depreciation, amortizatiorpaimment charges, dividend income,
equity in earnings of affiliates, other non-opargtincome/expense, minority interests and the catival effect of changes in accounting
principles. This equals operating income beforeel@ption, amortization and impairment char
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Operating Results by Segment

(in EUR million) 2Q 05 2004 % change 1H 05 1H 04 % change
Revenues

Wireline 532.F 553.¢ -3.8% 1,065.¢ 1,088.¢ -2.1%
Wireless 535.: 505.2 6.C% 1,062.: 1,019.: 4.2%
Other & eliminations -56.€ -63.2 10.1% -113.2 -123.1 8.C%
Total revenue 1,011.( 995.¢ 1.5% 2,014t 1,985.( 1.5%
Operating income

Wireline 15.Z 19.4 -21.6% 59.1 40.€ 45.€%
Wireless 108.¢ 91.€ 18.6% 238.( 212.( 12.2%
Other & eliminations 0.5 -5.1 — 0.9 -10.7 —
Consolidated operating incor 124.% 105.¢ 17.4% 298.( 241.¢ 23.2%
Adjusted EBITDA*

Wireline 197.¢ 214.¢ -8.1% 416.2 428.2 -2.8%
Wireless 198.1 180.1 10.(% 415.C 389.1 6.7%
Other & eliminations 0.3 -5.2 — 0.7 -10.€ —
Consolidated adjusted EBITD/ 395.¢ 389.7 1.6% 832.1 806.4 3.2%

Capital Expenditures

2Q 05 2Q 04 % change 1H 05 1H 04 % change
in EUR million End of period Average of period
Personnel (full-time employees) June 30, 200 June 30, 200 change 1H 05 1H 04 change
Wireline 9,58t 10,15( -56& 9,62¢ 10,221 -59¢
Wireless 3,59¢ 3,65¢ -59 3,61 3,66¢ -53
Total 13,18¢ 13,80¢ -624 13,24: 13,88 -64€
Wireline tangible 73.€ 63.¢ 15.7% 137.¢ 107.5 27.8%
Wireless tangibl 55.Z 48.1 15.(% 110.7 74.4 48.8%
Tangible 129.1 111.¢ 15.4%% 248.1 181.¢ 36.4%
Intangible 1.2 8.5 -85.9% 1.4 9.5 -85.2%
Total 130.: 120.£ 8.2% 249.t 191.¢ 30.4%

*  Adjusted EBITDA is defined as net income exdhglinterest, taxes, depreciation, amortizatiorpaimment charges, dividend income,
equity in earnings of affiliates, other non-opargtincome/expense, minority interests and the catival effect of changes in accounting
principles. This equals operating income beforee@ption, amortization and impairment charg
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Personnel

Operational Data Wireline

Lines and channels (in '000): June 30, 200 June 30, 200 % change
PSTN access line 2,412.: 2,505.! -3.7%
Basic ISDN access line 432.¢ 447.1 -3.2%
Multi ISDN access line 7.4 7.8 -4.€%
Total access line 2,852.¢ 2,960.! -3.€%
Total access channe 3,500.¢ 3,633.: -3.6%
ADSL retail access line 396.t 249.¢ 59.(%
ADSL wholesale access lin 98.¢€ 71.2 38.4%
Total ADSL access line 495.1 320.7 54.2%
Traffic minutes (in millions of minutes) during the period: 20Q 05 2004 % change 1H 05 1H 04 % change
National 95¢ 1,02t -6.5% 1,987 2,14¢ -7.5%
Fixec-to-mobile 21¢ 214 -0.6% 42C 42¢ -2.C%
International 11C 11¢€ -6.8% 22t 24C -6.3%
Total voice minute: 1,282 1,357 -5.€% 2,632 2,81¢ -6.€%
Internet dial uf 55¢ 862 -35.2% 1,27¢ 1,88: -32.2%
Total wireline minute: 1,841 2,21¢ -17.1% 3,901 4,701 -16.€%
Total voice market shal 55.6% 53.2%
Total market share (incl. Internet dial 55.8% 54.%
Total average voice telephony tariff (EUR/mi 0.07i 0.07¢ 2.8% 0.07¢ 0.07¢ 3.C%
Total average Internet d-up tariff (EUR/min.) 0.017 0.01¢ -5.€% 0.017 0.01¢ -5.€%
June 30, 200 June 30, 200 % change

Internet subscribers in Austri’in 000) 1,290.: 1,106.t 16.€%
Czech On Line customer’in 000) 212t 263.¢ -19.4%
Wireline operating revenues (in EUR million) 2Q 05 2Q 04 % change 1H 05 1H 04 % change
Switched voice traffic revenur 100.¢ 98.t 2.4% 202.t 203.( -0.2%
Switched voice monthly rental & other

voice telephony revenur 138.¢ 144.¢ -4.1% 277.¢ 289.( -3.8%
Payphones & value added servi 12.1 12.5 -1.6% 247 25.2 -2.4%
Data & IT-solutions including

wholesale 101.¢ 109.t -7.2% 204.¢ 216.¢ -5.€%
Internet access & med 58.3 51.C 14.2% 116.5 102.2 13.8%
Wholesale voice telephony & Interr 90.Z 102.: -11.8% 178.¢ 184.¢ -3.5%
Other 30.¢ 35.4 -13.(% 61.t 67.¢ -9.4%
Total wireline operating revenu 532.t 553.€ -3.8% 1,065.¢ 1,088.¢ -2.1%
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Operational Data Wireless

mobilkom austria group (EUR million) 20Q 05
Revenue! 535.¢
Operating incom: 108.¢
Adjusted EBITDA* 198.1
Data as a portion of traffic-related

revenues 17.%
Subscribers’000)
mobilkom austria (EUR million) 20Q 05
Revenue! 411.4
Operating incom: 86.(C
Adjusted EBITDA* 149.¢
Monthly ARPU (EUR) 36.¢
Subscriber acquisition cost (SA 12.4
Subscriber retention cost (SR 17.€
Churn (3 months 4.C%
Monthly MOU chargew subscribe| 135.2
Subscribers’ 000)
Contract shar
Market share
Market penetratiol
VIPnet (EUR million) 2Q 05
Revenue! 103.3
Operating incom: 20.€
Adjusted EBITDA* 41.1
Monthly ARPU (EUR) 21.c
Subscribers’ 000)
Contract shar
Market share
Market penetratiol
Si.mobil (EUR million) 2Q 05
Revenue: 23.7
Operating incom: 1.7
Adjusted EBITDA* 6.7
Monthly ARPU (EUR) 16.1
Subscribers’ 000)
Contract shar
Market share
Market penetratiol
mobilkom [liechtenstein] (EUR million) 2Q 05
Revenue! 3.8
Operating incom: 0.5
Adjusted EBITDA* 0.7

Subscribers’000)

2Q04
505.

91.€
180.1

13.&%

2004
397.(
75.7
138.:
36.¢&
15.7
17.1

3.%
121.€

2004
91.¢
16.1
37.C
20.€

2Q 04
20.¢

2004

0.2
0.4

% change
6.C%

18.6%
10.(%

% change
3.6%

13.6%
8.3%
0.C%

-21.(%
2.9%

10.€%

% change
12.4%

28.(%
11.1%
2.4%

% change
13.€%

466.1%
34.(%
11.(%

% change
72. 1%
150.(%
75.(%

1H 05 1H 04 % change
1,062.: 1,019.: 4.2%
238.( 212.( 12.2%
415.( 389.1 6.7%
June 30, 200 June 30, 200 % change
5,002.: 4,779.¢ 4.7%
1H 05 1H 04 % change
835.5 817.% 2.2%
190.¢ 188.t 1.2%
317.5 314.¢ 0.8%
June 30, 200 June 30, 200 % change
3,297.7 3,171.: 4.C%
55.5% 53.4%
39.8€% 42.2%
101.2% 91.£%
1H 05 1H 04 % change
186.¢ 167.1 11.£%
34.¢ 24.: 43.2%
75.C 65.4 14.7%
June 30, 200 June 30, 200 % change
1,332.¢ 1,244.: 7.1%
16.4% 15.1%
44.1% 46.£%
67.6% 60.4%
1H 05 1H 04 % change
45.% 40.C 13.2%
3.€ 0.C —
13.5 9.2 46.71%
June 30, 200 June 30, 200 % change
368.1 361.% 1.8%
44.(% 41.1%
23.%% 23.%%
79.€% 78.4%
1H 05 1H 04 % change
6.1 5.8 5.2%
1.1 0.8 37.5%
1.4 1.1 27.2%
June 30, 200 June 30, 200 % change
3.7 2.9 27.€%

*  Adjusted EBITDA is defined as net income exdhglinterest, taxes, depreciation, amortizatiorpaimment charges, dividend income,
equity in earnings of affiliates, other non-opargtincome/expense, minority interests and the catival effect of changes in accounting
principles. This equals operating income beforeel@ption, amortization and impairment char
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