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Results for the First Quarter 2005

Highlights

. Group revenues increase by 1.4% to EUR 1,003.%0m

. Group operating income rises by 27.7 % to EUR 1#dllfon

. Consolidated net income increases by 63.6 % to ELUER7 million

. Consolidated net debt declines by EUR 77.1 miltm&EUR 1,896.8 million
compared to the end of December 2

. Continuing strong growth of ADSL net adds (60,3696.3%), wireline operating
income doubled to EUR 43.9 millic

. Higher subscriber numbers and strong pick up ad datvices usage in all
companies of the wireless segm

Note: All financial figures are based on U.S. GAAMot defined otherwise, a
comparisons are given y+~on-year
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Summary

in EUR million 1Q 05 1Q 04 % change
Revenue! 1,003.! 989./ 1.4%
Operating incom: 173.% 136.( 27.1%
Net income 115.7 70.7 63.€%
Adjusted EBITDA* 436.: 416.7 4.7%
Earnings per share (in EUI 0.2: 0.14 65.5%
Capital expenditure 119.2 71.C 67.5%
in EUR million March 31, 200¢  Dec. 31,200 % change
Net debi 1,896.¢ 1,973.¢ -3.9%

*  Adjusted EBITDA is defined as net income exdhglinterest, taxes, depreciation, amortizatiorpaimment charges, dividend income,
equity in earnings of affiliates, other non-opeargtincome/expense and minority interests. This iBoqyaerating income before
depreciation, amortization and impairment char

Vienna, May 18, 2005 — Telekom Austria AG (VSE: TKIRYSE: TKA) today announced its results for thstfiquarter 2005 ending
March 31, 2005.

During the first quarter 2005 total group revenimeseased by 1.4% to EUR 1,003.5 million.

Wireline revenues decreased slightly by 0.4% to EB3R.1 million in 1Q 05, with results being supjarby higher revenues from wholesale
voice & Internet and rising ADSL lines. In the wiss business, the 2.5% increase in revenues toF28R million was primarily driven by
rising subscriber figures, a strong pick up indaga business and higher roaming revenues.

Operating income rose by 27.7% to EUR 173.7 millloming 1Q 05. The rise of operating income inuhieline segment was 107.1% to
EUR 43.9 million, mainly driven by lower operatiegpenses and decreasing depreciation and amatizgiarges. Operating income in the
wireless segment grew by 7.5% to EUR 129.4 milpomarily as a result of higher revenues.

Operating income before depreciation, amortizaéind impairment charges (adjusted EBITDA) rose @¢&ito EUR 436.3 million during 1
05, with a 2.6% increase in the wireline segmerEWdR 219.0 million and a 3.8% increase in the weisslsegment to EUR 216.9 million. The
wireless segment benefited from a one-time gaimfretirement of long-lived assets in the amourEdR 13.1 million. This compares to a
positive one-time effect (reversal of provision fariversal service) in the amount of EUR 5.6 millia 1Q 04.

As a result of lower net interest and a decreasledriustrian statutory tax rate to 25% as of Jania2005 consolidated net income of
Telekom Austria rose by 63.6% to EUR 115.7 milli&@arnings per share increased from EUR 0.14 to BI2R.

As a consequence of higher wireline investments@adband access and in the core network as watldional wireless investments to
upgrade the Austrian network with the EDGE techgg]aapital expenditures for tangible and intargjiéésets increased by 67.9% to EUR
119.2 million during 1Q 05.

Net debt continued to decline to EUR 1,896.8 millat the end of March 2005, compared to EUR 1,9%8l#n at the end o
December 2004 despite the payment of EUR 80.0anillis option price under the call option agreernentluded in December 2004 to
purchase the Bulgarian mobile operator MobilTel AD.

The presentation for the conference call and tlyefigaires of the Telekom Austria Group in Excelrfat (,,Key figures 1Q 2005“) are available on oebsite at
www.telekom.at.

Results for the first half 2005 will be announcedAugust 24, 2005.
Contacts:
Investor Relations

Peter Zydek

Head of Investor Relations

Tel: +43 (0) 59059 1 19000
E-Mail: peter.zydek@telekom.at

Corporate Communications

Martin Bredl



Telekom Austria’'s Company Spokesman
Tel: +43 (0) 59 059 1 11001
E-Mail: martin.bredi@telekom.at
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Group Review
Revenues, adjusted EBITDA and operating income byusiness segment
Wireline

As a result of successful promotions following tdoenprehensive relaunch of the ADSL product portfali the prior quarter, ADSL net adds
(+60,300) nearly doubled during 1Q 05 comparedhéosame period in 2004. The total number of AD8Ekdi(including 94,900 wholesale
customers) reached 443,900 at the end of March @062.1% compared to end of March 2004). At thé e@nDecember 2004, the numbe
ADSL customers totaled 383,600 (including wholes@t200).

The decline in total voice minutes by 7.5% to 1b8Bon minutes was primarily due to fixed-to-madimigration. The decline was also
partially due to the early Easter holidays in Ma2€i®5, which fell in April in the prior year, resinlg in a lower number of working days,
which led to a decline in call volumes of businesstomers during 1Q 05. Including Internet dialruiputes, total minutes decreased by
16.8% to 2.07 billion. This also reflects a strondecline in dial-up minutes due to the accelergtedvth in broadband connections.

TikTak packages totaled 1.5 million at the end @frbh 2005 (+ 17.1% compared to end of March irmptfiar year).

Successful customer retention led to an increaseige market share to 55.0% at the end of Mardb2®mpared to 54.4% at year end 2(
and 52.9% at the end of March 2004. Market sharleding Internet dial-up increased to 55.8% comg&oe55.2% at year-end 2004 and
54.3% at the end of March 2004. At the end of M&@85 the number of access lines fell by 3.7% 88 2nillion compared to the same
period last year and by 1.0% compared to year-€0d 2

For the first time since the liberalization of thastrian telecommunications market the overall agervoice tariff increased by 2.7% to EUR
7.5 cents per minute during 1Q 05 compared to dhsesperiod last year. This was mainly the resuétroimproved call mix due to a lower
share of local calls and a positive impact fromghake of bonus packages.

Total wireline revenues decreased slightly by 0td%rUR 533.1 million in 1Q 05. The slow down in tthecline of revenues was primarily
due to higher revenues from “Internet access & afead “wholesale voice & Internet”.

The decline of “switched voice traffic” revenueswsed down to 2.8% in 1Q 05 (9.0% in 1Q 04), asiticesase in average voice tariffs
partially offset lower calling volumes. “Switchedige traffic” revenues in 1Q 05 amounted to EUR.&tillion.

As a result of the decreasing number of access,liegenues from “switched voice monthly rentald atiner” fell by 3.6% to EUR
139.2 million in 1Q 05.

Revenues from “Internet access & mediase by 13.3% to EUR 58.0 million. The increase didgen by the strong rise in ADSL subscrib

The continuing decrease in revenues from payphooglsl not be completely offset by higher revenuemfevent-based premium rate
services. As a result revenues from “payphonesi&eradded services” decreased by 3.1% to EUR 18liémin 1Q 05.

Note: Detailed operational figures of the wirelsegment are shown in the appendix on pag:

Wireline

in EUR million 1Q 05 1Q 04 % change
Revenue:! 533.1 535.2 -0.4%
Operating incom: 43.¢ 21.2 107.1%
Adjusted EBITDA* 219.( 213.¢ 2.6%

*  Adjusted EBITDA is defined as net income exdhglinterest, taxes, depreciation, amortizatiorpaimment charges, dividend income,
equity in earnings of affiliates, other non-opargtincome/expense and minority interests. This lsoqyaerating income before
depreciation, amortization and impairment char
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“Data & IT solutions and wholesale data” revenuslbly 4.0% to EUR 102.8 million due to price deels for leased lines and the migration
from classical data services to cheaper IP-baswites.

“Wholesale voice & Internet” revenues increased8p6 to EUR 88.2 million mainly due to higher intational transit volumes.
Due to a decline in equipment sales (fixed liner@®) and directory service “other” revenues felbty% to EUR 30.7 million.

A substantial decrease in depreciation and amdidizaxpenses (-8.9%) as well as lower personngtkand other operating expenses led to
an increase in wireline operating income by 107té%UR 43.9 million. Apart from the decreasing hemtht, personnel costs in 1Q 05
benefited from lower expenses related to the stqption programme, which fell from EUR 7.9 milliom 1Q 04 to EUR 3.8 million in 1Q 05.
The decline in other operating expenses was mdindyto a substantially lower net loss from retirat@# long-lived assets, which fell from
EUR 9.9 million in 1Q 04 to EUR 0.5 million in 10

Operating income before depreciation, amortizaéind impairment charges (adjusted EBITDA) rose B¢@to EUR 219.0 million, resulting
in an increase in the adjusted EBITDA margin fro8m86 in 1Q 04 to 41.1% in 1Q 05.

The number of customers at Czech On Line totalB@0 at the end of 1Q 05, compared to 247,18%eatnd of December 04 and to
273,800 at the end of 1Q 04. The decline durindd®@as mainly due to customer migration from diatowards ADSL and GSM-based
access. Czech On Line managed to increase revbpi®8% to EUR 5.6 million. Higher Interconnectiexpenses and intensified marketing
and sales efforts led to a decrease in operattame to EUR 0.2 million in 1Q 05 from EUR 1.3 noltiin 1Q 04. Operating income before
depreciation, amortization and impairment chargegugted EBITDA) fell from EUR 1.8 million in 1Q G4 EUR 0.8 million in 1Q 05.

Wireless

Total operating revenues in the wireless segmesgt by 2.5% to EUR 526.8 million during 1Q 05, awasequence of rising subscriber
figures, higher usage of data services and roaminegnues, which more than offset lower equipmergmaes.

Wireless operating income increased by 7.5% to ER®R4 million in 1Q 05 benefiting from a one-tintdal gain from retirement of long-
lived assets in the amount of EUR 13.1 million€safl UMTS frequency package and GSM equipment),pared to a loss of EUR

0.4 million in 1Q 04. This was mainly due to a divee sale of a UMTS frequency package to T-Mobilestkia following regulatory
requirements imposed in connection with the actiorsof 3G Mobile from Telefonica. The proceedsltd sale amounted to EUR

7.9 million, which are included in the wireless cggeng income under “other companies & eliminatioasd not under mobilkom austria.
Furthermore a positive one-time effect resultimapfra net gain from retirement of long-lived assethie amount of EUR 5.2 million, which
was mainly due to GSM equipment sales in Austsignéluded in the operating income of mobilkom gastn comparison, the non-recurring
positive effect on operating income of mobilkomtaasin 1Q 2004 (reversal of provisions for univarservice) was EUR 5.6 million.
Operating income before depreciation, amortizaéind impairment charges (adjusted EBITDA) rose B¢@to EUR 216.9 million, resulting
in an increase in the adjusted EBITDA margin frodi7/4o in 1Q 04 to 41.2% in 1Q 05.

Note: Detailed operational figures of the wireleegment are shown in the appendix on pag:

Wireless

in EUR million 1Q 05 1Q 04 % change
Revenue:! 526.¢ 514.] 2.5%
Operating incom: 129.¢ 120.¢ 7.5%
Adjusted EBITDA* 216.¢ 209.C 3.8%

*  Adjusted EBITDA is defined as net income exdhglinterest, taxes, depreciation, amortizatiorpaimment charges, dividend income,
equity in earnings of affiliates, other non-opargtincome/expense and minority interests. This lsoqyaerating income before
depreciation, amortization and impairment char
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The total number of subscribers in the wirelessraag grew by 4.3% to 4.98 million by March 31, 2@@snpared to the end of March 2004
and by 0.6% compared to end of December 2004.

mobilkom austria

In spite of intense competition, mobilkom austriamaged to further increase its subscriber basegla® 2005. Net adds amounted to 22
during 1Q 05 (7,400 in 1Q 04), resulting in a suiber figure of 3.3 million at the end of March @8arket share fell slightly to 40.4% at the
end of March 2005, compared to 41.0% at the erideaskEmber 2004 and 42.9% at the end of March Ogentisely. Mobile penetration in
Austria reached 99.6% at the end of March 2005.sHage of contract customers rose to 54.9% comparg8.1% in 1Q 04. Despite the fact
that mobile number portability was introduced in @®the average quarterly churn rate decreasedi¥ during 1Q 05 from 4.6% in 1Q 04
as a result of successful customer retention.

Data as a portion of traffic-related revenues redctir.0% in 1Q 05, compared to 12.8% in 1Q O4.imbeease was due to the rising number
of UMTS handsets and Vodafone Mobile Connect CBMdS'S accompanied by increasing usage of data sesngach as Vodafone livel. In
March 2005 more than 590.000 customers used Voddifes! services. The number of charged SMS ragatyy to 134.5 million in 1Q 05
(+0.4%). In January 2005 mobilkom austria annountseplans to rollout an Austrian-wide 3G full-camge network by mid-2005 based on a
combination of EDGE and UMTS technology. At the efidlarch 2005, UMTS coverage amounted to 60% efphpulation. The Integratic

of EDGE into the UMTS network by summer 2005 wilbar mobilkom austria to reach a combined coverag@5%.

In spite of the ongoing price pressure, mobilkorstdaa managed to increase revenues slightly by QAR 424.1 million during 1Q 05.
Higher subscriber numbers and traffic volumes afldwn increase in traffic and interconnection reresn The strong winter tourism
contributed to a further rise in roaming revendd® average monthly revenue per user (ARPU) rerdaahmost stable at EUR 35.5 (1Q 04:
EUR 35.6 in) as the increase of data ARPU maddmpsi completely the decline in voice ARPU.

As demand responded with high elasticity to lowgcgs and the share of contract customers ros@uiiage monthly charged minutes of
per customer increased by 6.2% to 126.6 minutesgdQ 05, compared to the same period last year.

Higher subsidies of UMTS handsets and the Vodafdobile Connect Card UMTS coupled with a rise ingradds and a Christmas
campaign prolonged into January, led to an increasastomer acquisition and retention costs. Stibsicacquisition costs (SAC) showed an
increase of 61.4% to EUR 23.4 million and subscriké&ntion costs (SRC) rose by 70.0% to EUR 17lBom This led to a decline in
operating income by 7.0% to EUR 104.9 million, witherating income before depreciation and amoitizgadjusted EBITDA) decreasing
by 5.0% to EUR 167.7 million during 1Q 05. The necurring positive effect (reversal of provisiom tmiversal service) of EUR 5.6 million
on adjusted EBITDA in 1Q 04 almost equalled the-tme effect of EUR 5.2 million resulting from timet gain from retirement of lonlgred
assets in 1Q 05.

VIPnet

VIPnet in Croatia increased its subscriber numbgrg.2 % to 1.32 million at the end of 1Q 05, conagito March 31, 2004. At the end of
December 2004 the number of subscribers amount&@iomillion. The share of contract customers riesthstable at 14.9% compared to
1Q 04. With a mobile penetration rate of 64.9% iodia at the end of March 2005, market sharadedl6.0% compared to 47.8% at the end
of March 2004 and remained unchanged comparecetietel at the end of December 04.

During 1Q 05 revenues rose by 11.0% to EUR 83.8amnil The increase was primarily driven by traffesenues, which rose due to higher
subscriber numbers and growing data revenues. geeh®PU rose by 1.6 % to EUR 19.0. A comparatigehall increase in costs and lower
depreciation expenses led to an increase in opgraittome by 73.2% to EUR 14.2 million during 1Q Ofperating income before
depreciation and amortization (adjusted EBITDA)erby 19.4% to EUR 33.9 million. Adjusted EBITDA rgar increased from 37.8% duri
1Q 04 to 40.6% in 1Q 05.

Following the signing of the licence agreement acBmber 2004, VIPnet was the first Croatian matyilerator to commercially launch an
UMTS network for its customers in January 2005.

Si.mobil

The subscriber figure at Si.mobil increased by 0t8%64,500 at the end of March 2005 comparedecetid of March 2004 and by 0.3%
compared to 363,300 at the end of December 2002 sliare of contract customers improved to 43.28tea¢nd of 1Q 05 (41.7% at the end
of 1Q 04). Market share was 23.3% at the end 003 (rompared to 23.5% as of March 31, 2004, andirezd unchanged compared to the
level at year-end 2004. Slovenian mobile penetnatize to 78.9% at the end of March 2005.
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Revenues rose by 12.5% to EUR 21.6 million duri@g0b driven by higher equipment and interconnecatéwenues. The latter benefited
from higher interconnection rates following the aiihg of asymmetry in December 2004. Asymmetriggdrconnection rates are used to
compensate market unbalances by allowing smallerabgrs to charge higher interconnection ratesr@ge ARPU remained stable at EUR
15.0 during 1Q 05 compared to the same period/&est

In spite of higher depreciation and amortizatiopenses (+8.9%) operating income of Si.mobil impdofrem EUR (0.3) million during 1Q
04 to EUR 1.9 million. Operating income before amjpaition and amortization (adjusted EBITDA) rosetily9% to EUR 6.8 million.
Si.mobil managed to increase its adjusted EBITDAgimafrom 21.9% to 31.5%.

Consolidated net profit

Net interest expenses for the Telekom Austria Grfellfpy 23.0% to EUR 26.5 million, due to contimbieeduction of net debt and low
average interest rates.

“Other income” fell from EUR 7.3 million during 1@4 to 5.3 million in 1Q 05. This was due to a angetgain from the sale of a minor
participation in the wireless segment in 1Q 04.

The tax reform, which became effective as of Janta005, led to a decline of the Austrian statytax rate from 34% to 25%. During 1Q
05 the effective tax rate was 24.2% (35.1% in 1§ @hich was slightly lower than the Austrian staty tax rate, due to tax credits and
foreign income tax rate differentials.

Net income rose by 63.6% to EUR 115.7 million. Bags per share increased from EUR 0.14 to EUR (
Capital expenditures
Total capital expenditures for tangible and intbhgyassets increased by 67.9% to EUR 119.2 million.

Capital Expenditures

in EUR million 1Q 05 10Q 04 % change

Wireline tangible 63.€ 43.7 45.5%
Wireless tangibl 55.4 26.3 110.€%
Tangible 119.( 70.C 70.(%
Intangible 0.2 1.0 -80.(%
Total 119.2 71.C 67.%

As a consequence of higher investments in broadbeoelss to support the strong increase in the ARBiscriber base and in the core
network wireline capital expenditures for tangibksets showed an increase of 45.5% to EUR 63.®mduring 1Q 05. The rise in capital
expenditures in the core network was primarily tugnvestments of EUR 9.7 million required under fustrian telecommunications
interception ordinance to allow Austrian law enfarent agencies to standardize the data exchangelyMaven by the network upgrade f
EDGE technology in Austria, capital expenditurestémgible assets in the wireless segment increlaygdd 0.6% to EUR 55.4 million during
1Q 05 compared to the same period of the prior.year

Cash flow and net debt

The higher cash generated from operations in 1@o@fpared to 1Q 04 was primarily due to a decreasieei change in working capital from
EUR 197.5 million in 1Q 04 to EUR 128.6 million 11 05.

Cash used in investing activities during 1Q 05udels primarily capital expenditures and the payrmé&UR 80.0 million as option price
under the call option agreement concluded in Deezrab04 to purchase MobilTel AD, the leading Buigamwireless operator.

In January 2005 two bonds with a nominal value BGRE500 million each were issued within the framekwoi the European Medium Term
Note program (EMTN) in order to retain financiaflbility for future acquisitions. The bonds havatuorities of 5 and 12 years and a cou
of 3.375% and 4.25%, respectively. As a resulgriting activities generated a cash inflow of EUR.85million in 1Q 2005.

The purchase of treasury stock during 1Q 05 amauist&UR 14.8 million. More details about Telekormas&ia’s share buy back programme
are provided under “Other events”.

Cash flow and net debt



in EUR million 1Q 05 1Q 04 % change
Cash generated from operatic 276.2 194.t 42.(%
Cash from (used in) investing activiti -194.5 -64.4 202.(%
Cash from (used in) financing activiti 850.¢ -254.% —
Effect of exchange rate chang 0.2 -1.1 —
Net increase (decrease) in cash and cash equis 932.¢ -125.2 —
in EUR million March 31, 200¢  Dec. 31, 200 % change
Net debi 1,896.¢ 1,973.¢ -3.9%
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In total, Telekom Austria’s net debt fell by EUR.Ifnillion to EUR 1,896.8 million compared to yeawe 2004, bringing the debt-to-equity
ratio (net gearing) to 66.5%, compared to 72.0%fdasecember 31, 2004.

Net debt includes lor-term debt, short-term borrowings, capital leasshcand cash equivalents, marketable securitiemding short-term
with related parties as well as financial instrutsencluded in other assets in the amount of EUR tiillion. Short-term borrowings are
reduced by the short-term portion of capital arabsrborder lease obligations.

Personnel

At the end of March 05, headcount amounted to I3¢@npared to 13,307 at the end of December 04 dansequence of the strong
reduction during past years headcount is expeotstidw a substantially lower decline that will pairity result from attrition during the year
2005.

Other events

Telekom Austria acquired 1,006,801 of its sharematverage purchase price of EUR 14.78 in 1Q 288%f March 31, 2005 Telekom
Austria held 7,262,495 treasury shares, which waetpiired at an average purchase price of EUR 1@edidcing shareholdersguity by EUF
78.2 million. The EPS target value for the firstriche of the stock option program determined i208s reached. Holders may exercise the
options beginning April 20, 2005 during a periodabbut three years. A compensation expense amguiatiBUR 4.5 million was already
included in the financial statements for the ye204 In the first quarter 2005 an additional congagion expense amounting to EUR

4.4 million was recorded.

On January 19, 2005 2,858,460 options from therset@nche of the stock option program were gratadte eligible employees. These
options may be exercised either by cash paymettlorery of shares at the discretion of the compavriyereby an option includes the right to
purchase one share. The exercise price is EUR 1Bt@#8option may only be exercised if the EPS tavghie determined by the Supervisory
Board has been reached. Options have a life oftahoee years and a vesting period of approximédtélynonths. The compensation expense
of the second tranche of stock options in 1Q 2086umted to EUR 1.5 million.

Outlook for the business year 2005
The results of the first quarter support the oltlfar the business year 2005 as announced witpdbécation of the full year 2004 results.

For the financial year 2005 Telekom Austria Groupexts at least a flat development of revenuesadidsted EBITDA, with growth in the
wireless segment compensating for the declineamtineline segment. Operating income is expectegtdav further due to the continued
decline in depreciation and amortization. Givenltveer tax rate as a result of the tax reform andécline in interest expense, net income is
expected to rise by approximately 25%.

Capital expenditures for tangible assets in 200bimdrease temporarily by slightly more than 10%edo continuing investments in the
EDGE infrastructure in Austria and the UMTS netwarlCroatia as well as due to additional investraeatjuired to make under the Austria
telecommunications interception ordinance in theelivie segment and to support an increase of th8lAgubscriber base.

However, this increase will have only a margingb&at on the amount of cash flow generated.

The plan to increase the pay-out ratio to 65%Herfinancial year 2005 reflects the managemenpeetation of the sustained profitability
and strong cash flow generation of the Telekom Aaig&roup and the commitment by the managememdease shareholder returns. The
current buyback program runs until December 2, 2iban extension will be requested at the next AdbNWay 25, 2005. The execution of
the buyback program will be balanced with furthepansion steps.

Personnel

End of period Average of period
(Full-time equivalents) March 31, 200¢ March 31, 200¢ change 1Q 2005 1Q 2004 change
Wireline 9,63¢ 10,25: -613 9,65: 10,252 -59¢
Wireless 3,622 3,66¢ -46 3,61¢ 3,66¢ -52
Total 13,26: 13,92( -65¢ 13,26¢ 13,92( -651
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The operational outlook does not take into accthmieffects that would result from a possible ftiste consolidation of MobilTel. This
acquisition would lead, at least temporarily, tomerease in net debt. However, cash flow from apens would be considerably higher than
the combined cash flows for capital expenditures,dividend payment and the planned continuatigh@ghare buyback program.

In the wireline segment the migration of voice woks to mobile networks will continue. The broadbbadiness will be strengthened with
new content-related offers, but it will still fad fully compensate for the decline in other arddm® expected decline in revenues and adjusted
EBITDA can also be explained by the one-off effafta temporary increase in the international whale business and the invoicing of costs
in connection with the provision of universal sees reported in 2004 in the wholesale business.edery a sustained decline in depreciation
and amortization expenses should allow a contiguedth of operating income.

8 | Telekom Austria Group: Results for the Firsia@er 2005
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At the end of 1Q 2005 there are still no signsafaolidation in the Austrian mobile communicatiomarket. This makes a continued price
war likely. Against this background, mobilkom aisstwill focus even more strongly on marketing amivadled portfolio of data services
developed in co-operation with Vodafone. Nevertsgléhe expected increase in revenues, adjustebBlEBand operating income will

largely be attributable to foreign operations.His regard the forthcoming market entry of a tlipegrator in Croatia in 3Q is also expected to
lead to a slowdown in growth.

Disclaimer: This news release contains forward-loglstatements that involve risks and uncertainfiégse forward-looking statements are
usually accompanied by words such as “believe fefid,” “anticipate,” “plan,” “expect” and similaxpressions. Actual results may differ
materially from those anticipated in these forwhooking statements as a result of a number of facteorward-looking statements involve
inherent risks and uncertainties. A number of intgnarfactors could cause actual results or outcdmdgfer materially from those expressed
in any forward-looking statement. These factordude, but are not limited to, the following:

» the level of demand for telecommunications me&w or equipment, particularly with regard to ascknes, traffic, bandwidth and new
products;

» competitive forces in liberalized markets, irdihg pricing pressures, technological developmettsrnative routing developments and
new access technologies, and our ability to retearket share in the face of competition from ergtnd new market entran

» the effects of our tariff reduction or other maikgtinitiatives;

» the regulatory developments and changes, iimdutthe levels of tariffs, the terms of interconti@e, unbundling of access lines and
international settlement arrangemel

e our ability to achieve cost savings and realizedpobivity improvements

» the success of new business, operating anddiakinitiatives, many of which involve start-upats, and new systems and applications,
particularly with regard to the integration of seevofferings;

» our ability to secure the licenses we need to aféav services and the cost of these licenses dat@denetwork infrastructure bu-outs;
» the progress of our domestic and internationalstments, joint ventures and alliant

» the impact of our new business strategies andfoanation program

» the availability, terms and deployment of capitadl &he impact of regulatory and competitive develepts on capital expenditure

» the outcome of litigation in which we are involve

« the level of demand in the market for our shareglvban affect our business strateg

» changes in the law including regulatory, cgégkrvants and social security law, including persiamd tax law; and general economic
conditions, government and regulatory policies, business conditions in the markets we se
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TELEKOM AUSTRIA AG
Consolidated Balance Sheets
(in EUR millions)

March 31, December 31
2005 2004
unaudited audited

Current assetl

Shor-term investment 24.1

Accounts receivable sold, net of allowances of E23RL und EUR 21.2 as of March 31, 2005 and
December 31, 200 158.7% 173.¢

Inventories 86.4 83.1

Prepaid expenst 122.: 100.2

Assets held for sal 2.7 2.7

Total Current Asset 2,289.( 1,273.¢

Goodwill 598.¢ 596.¢

Investments in affiliate 3.8 3.€

Deferred tax asse 19.z 19.4

TOTAL ASSETS 8,103.¢ 7,242.¢

Current liabilities

Accounts payabl— trade 378.2 534.F

Payables to related parti 7 22.€

-
~
¢

Income taxes payab 5 18.C

Total Current Liabilities 1,701.¢ 1,872.;

Lease obligations, net of current port 740.7 761.1

Other liabilities and deferred incor 118.¢ 110.5

Share capital, no par value shares, 560,000,00@azed (2004: 560,000,000),
500,000,000 issued (2004: 500,000,000), 492,73 708@Fanding (2004: 493,744,3(

Additional paid in capita 453.¢ 458.1

b

Accumulated other comprehensive gain/(Ic . -10.2

TOTAL LIABILITIES AND STOCKHOLDERSE' EQUITY 8,103.¢ 7,242
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TELEKOM AUSTRIA AG
Consolidated Statements of Operations
(in EUR millions, except per share information)

1Q 2005 1Q 2004
unaudited unaudited

@)
0]
=
2
=
L]
x
D
>
2
O

Employee costs, including benefits and ta -171.€ -174.%

Impairment charge 0.C

erating incom 173.7

(¢

Interest incom: 21.C

Equity in earnings of affiliate 0.2 0.2

Income before income taxes and minority inter 152.7

o
(@]

Minority interests

Basic and fully diluted earnings per sh 0.14

[
N
I

JEny
o1
I

a) includes revenues from related partie 21.C

0.C

0.C

c) includes interest income from related partie
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TELEKOM AUSTRIA AG
Consolidated Statements of Cash Flows
(in EUR million)
1Q 2005 1Q 2004
unaudited unaudited

Net Income 115.5 70.7

Depreciation, amortization and impairment chai 262.F 280.7

Allowance for doubtful accoun 6.3 4.7

|

uity in earnings of affiliates less than (in essef) dividends receive -0.2 -0.2

Asset retirement obligatic— accretion expens 0.8 0.3

© Settementof asset retrement obligat w03  oc

w
~

Gain on sale of investmer -3.3

Other

o
(ep)
1
o
[y

Changes in assets and liabilities, net of effediusiness acquire

Due from related partie

o
N
o
[8)]

Prepaid expenses and other as -12.€ -16.C

Employee benefit obligatio 2.3 -28.¢

Due to related partie -5.5 -11.C

-128.6 -197.5

Cash from (used in) investing activiti

Acquisitions and investments, net of cash acqt

o
(o]
1
o
N

Proceeds from sale of equipm 14.€ 1.C

Purchase of investmer— long-term

o
~I
o
(ep]

o
~l
N
N

Proceeds from sale of investme— long-term

Cash from (used in) financing activiti

Principal payments on lo-term deb -161.7 -275.¢

Purchase of treasury sto -14.¢ -29.¢

Cash generated from (used in) financing activ 850.¢ -254.%

Net increase (decrease) in cash and cash equis 932.¢ -125.%

Cash and cash equivalents at end of pe 1,221.( 76.7
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TELEKOM AUSTRIA AG
Unaudited Consolidated Statement of Changes in Stkicolders’ Equity

Common stock

Treasury stock

Accumulated

Additional other Total
Number of Number of paid in  Retained comprehensivt stockholders’
(in EUR millions, except share information) shares Par value shares at cos!  capital earnings income (loss’ equity
Balance December 31, 20 500,000,00 1,090.! -6,255,69. -63.4 458.1 1,266.t -10.2 2,741
Comprehensive incorr
Net income 115.7 115.5
Net unrealized gains on securities, net of
EUR 0.0 deferred income ti 0.1 0.1
Foreign currency translation adjustm 11.2 11.2
Unrealized net gain on hedging activities, net
of EUR-0.4 deferred income te 1.1 1.1
Total comprehensive incon 128.2
Modification of stock option pla -4.5 -4.5
Purchase of treasury sha -1,006,80. -14.¢ -14.¢
Balance March 31, 20C 500,000,00 1,090.! -7,262,49! -78.z  453.€ 1,382.. 2.2 2,850.¢
Net Debt
(in EUR millions) March 31, 200¢ Dec. 31, 200
Long-term debt 2,581.: 1,647.:
Shor-term debr 697.¢ 751.1
- Shor-term portion of capital and cross border le -106.7 -95.2
+ Capital lease obligatior 1.4 1.€
Cash and cash equivalents, s-term and long term investmer -1,259.¢ -312.¢
Financial instruments, included in other assetsa@hdr current asse -17.1 -17.¢
Net debi 1,896.¢ 1,973.¢
Net debt/equity 66.5% 72.(%
Reconciliation from Adjusted EBITDA to Net Income
1Q 2005 1Q 2004
(in EUR millions) unaudited unaudited
Adjusted EBITDA (excluding impairment charge 436.: 416.7
Impairment charge 0.C -0.2
Consolidated adjusted EBITDA (including impairmeharges 436.: 416.5
Depreciation and amortizatic -262.5 -280.5
Interest incom 21.C 18.4
Interest expens -47.5 -52.¢
Equity in earnings of affiliate 0.2 0.2
Other, ne 5.2 7.3
Income before taxes and minority intere 152.7 109.1
Income tax expens -37.C -38.8
Minority interests 0.C -0.1
Net income 115.5 70.7
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Operating Results by Business Segment

in EUR million 10Q 05 1Q 04 % change

Wireline 533.1 535.2 -0.4%

Other & eliminations -56.4 -59.¢ 5.8%

Operating income

Wireless 129.¢ 120.¢

Consolidated operating incor 173.7 136.(

Wireline 219.( 213.¢ 2.6%

Other & eliminations 0.4 -5.7 —

04 % change

[N
o
a1
=

3

6 110.6%

)]
o
N
N
A

o
N)
I
(@]

-80.(%

Employees

Full-time equivalents — end of period March 31, 200¢ March 31, 200« change

Wireless 3,622 3,66¢ -46

*

Adjusted EBITDA is defined as net income exdéhglinterest, taxes, depreciation, amortizatiorpaimment charges, dividend income,
equity in earnings of affiliates, other non-opergtincome/expense and minority interests. This squaerating income before
depreciation, amortization and impairment char
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Operational Data Wireline

Lines and channels (in '000):

March 31, 200¢

March 31, 200: % change

PSTN access line 2,431.: 2,528.¢ -3.8%
Basic ISDN access line 437.1 448.¢ -2.€%
Multi ISDN access line 7.€ 7.8 -3.2%
Total access line 2,875.¢ 2,985.. -3.7%
Total access channe 3,5631.¢ 3,660.: -3.5%
ADSL retail access line 349.( 2277 53.2%
ADSL wholesale access lin 94.¢ 64.1 48.(%
Total ADSL access line 443.¢ 291.¢ 52.1%
Traffic minutes (in millions of minutes) during the period: 1Q 05 1Q 04 % change
National 1,02¢ 1,124 -8.5%
Fixec-to-mobile 207 214 -3.4%
International 11& 122 -5.8%
Total voice minute: 1,351 1,461 -7.5%
Internet dial uf 71t 1,021 -29.%
Total wireline minute! 2,06¢ 2,482 -16.8%
Total voice market shai 55.(% 52.%

Total market share (incl. Internet dial 55.8% 54.2%

Total average voice telephony tariff (EUR/mi 0.07¢ 0.07: 2.1%
Total average Internet d-up tariff (EUR/min.) 0.01¢ 0.01¢ 2.5%

March 31, 200¢

March 31, 200« % change

Internet subscribers in Austri’in 000) 1,240. 1,067.¢ 16.2%
Czech On Line customer’in 000) 239.( 273.¢ -12.7%
Wireline operating revenues (in EUR million) 1Q 05 1Q 04 % change

Switched voice traffic revenut 101.¢ 104.t -2.8%
Switched voice monthly rental & other voice telephaevenue: 139.Z 144.¢ -3.6%
Internet access & med 58.C 51.Z 13.2%
Payphones & value added servi 12.€ 13.C -3.1%
Data & IT-solutions including wholesa 102.¢ 107.1 -4.C%
Wholesale voice telephony & Interr 88.2 82.t 6.%
Other 30.7 32.5 -5.5%
Total wireline operating revenu 533.] 535.2 -0.4%
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Operational Data Wireless

Wireless segment (EUR million! 1Q 05 10Q 04 % change
Revenue! 526.¢ 514.1 2.5%
Operating incom: 129.¢ 120.¢ 7.£%
Adjusted EBITDA* 216.¢ 209.( 3.8%
March 31, 200¢ March 31, 200¢ % change
Subscribers’000) 4,980.t 4,775.( 4.3%
Data as a portion of trafi-related revenue 19.(% 15.4%
mobilkom austria (EUR million) 1Q 05 1Q 04 % change
Revenue! 424.1 420.: 0.2%
Operating incom: 104.¢ 112.¢ -7.C%
Adjusted EBITDA* 167.7 176.€ -5.C%
Monthly ARPU (EUR) 35.5 35.¢ -0.3%
Data as a portion of traf-related revenue 17.(% 12.8%
Subscriber acquisition cost (SA 23.4 14.t 61.4%
Subscriber retention cost (SR 17.C 10.C 70.(%
Churn (3 months 4.4% 4.€%
Monthly MOU chargew subscribel 126.¢ 119.2 6.2%
March 31, 200¢ March 31, 200¢ % change
Subscribers’ 000) 3,295.° 3,170.¢ 3.2%
Contract shar 54.% 53.1%
Market share 40.4% 42.%%
Market penetratiol 99.€% 90.7%
VIPnet (EUR million) 1Q 05 1Q 04 % change
Revenue! 83.t 75.2 11.(%
Operating incom: 14.2 8.2 73.2%
Adjusted EBITDA* 33.¢ 28.4 19.2%
Monthly ARPU (EUR) 19.C 18.7 1.€%
March 31, 200¢ March 31, 200¢ % change
Subscribers’ 000) 1,316.¢ 1,239.¢ 6.2%
Contract shar 14.%% 14.9%
Market share 46.(% 47.%
Market penetratiol 64.% 58.9%
Si.mobil (EUR million) 1Q 05 1Q 04 % change
Revenue:! 21.€ 19.2 12.5%
Operating incom: 1.¢ -0.3 —
Adjusted EBITDA* 6.8 4.2 61.€%
Monthly ARPU (EUR) 15.C 15.C —
March 31, 200¢ March 31, 200¢ % change
Subscribers’ 000) 364.t 361.7 0.8%
Contract shar 43.2% 41.7%
Market share 23.2% 23.5%
Market penetratiol 78.€% 78.(%
mobilkom [liechtenstein] (EUR million) 1Q 05 1Q 04 % change
Revenue! 2.3 3.6 -36.1%
Operating incom: 0.€ 0.6 —
Adjusted EBITDA* 0.7 0.7 —
March 31, 200f March 31, 200« % change
Subscribers’000) 3.t 2.8 25.(%

*  Adjusted EBITDA is defined as net income exdhglinterest, taxes, depreciation, amortizatiorpaimment charges, dividend income,
equity in earnings of affiliates, other non-opargtincome/expense and minority interests. This lisoqyaerating income before

depreciation, amortization and impairment char
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Name: Heinz Sunc
Title: Chief Executive Office
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