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Results for the First Nine Months 2005

Highlights

Group financials boosted by acquisition of Mobiltempleted on July 12, 20t
Group revenues increase by 5.8% to EUR 3,205.8om

Group operating income grows by 35.8% to EUR 558illon

Consolidated net income increases by 85.6% to EZB53million

Consolidated net debt increases by EUR 1,055.0omitb EUR 3,028.9 millio
compared to the end of December 2

Wireline segment shows strong broadband growiteebby lower revenues
from traditional data and voice servic

Strong wireless performance due to higher subscnbmbers and data grow

Note: All financial figures are based on U.S. GAAfot defined otherwise, all
comparisons are given year-on-year

Consolidated 3Q 05 and 1-9M 05 financial figure3 efekom Austria include
financial figures for Mobiltel for the period froduly 12 through September 30,
2005. Mobiltel financial results are not included3iQ 04 and 1-9M 04 results.
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Summary

in EUR million 3Q 05 3004 % change 1-9M 05 1-9M 04 % change
Revenue! 1,191.: 1,046.: 13.9% 3,205.¢ 3,031.: 5.8%
Operating incom: 261. 170.C 53.&% 559.4 411.¢ 35.8%
Net income 184.1 97.C 89.&% 375.5 202.: 85.6%
Adjusted EBITDA* 543.( 444 .4 22.2% 1,375.: 1,250.¢ 9.8%
Earnings per share (in EUI 0.37 0.2C 87.4% 0.7¢ 0.41 84.%%
Capital expenditure 128.t 115.2 11.5% 378.( 306.¢ 23.2%
in EUR million Sept. 30, 200 Dec. 31, 200 % change
Net debi 3,028.¢ 1,973.¢ 53.4%

* Adjusted EBITDA is defined as net income exdéhglinterest, taxes, depreciation, amortizatiorpaimment charges, dividend income,
equity in earnings of affiliates, other noperating income/expense, minority interests aadtimulative effect of changes in accoun
principles. This equals operating income beforee@ption, amortization and impairment charg

Vienna, November 16, 2005 — Telekom Austria AG (VFEA; NYSE: TKA) today announced its results foetfirst nine months of 2005
ending September 30, 2005.

Completion of the Mobiltel acquisition as of Julg, 005 positively impacted the group results. @tdated 1-9M 05 financial figures of
Telekom Austria include results for Mobiltel foretiperiod from July 12 through September 30, 2008bikEl is not included in previous
quarters.

Year-to-date comparison:
During the first nine months 2005 consolidated groevenues increased by 5.8% to EUR 3,205.8 million

Group operating income increased by 35.8% to EURSGAIllion, benefiting from a substantial increase2.2% to EUR 444.4 million in
the wireless segment due to the first time conatibith of Mobiltel and from an increase of 45.5%tie wireline segment to EUR
113.8 million.

Group operating income before depreciation, amatita and impairment charges (adjusted EBITDA) fmg8.9% to EUR 1,375.1 million
during 1-9M 05. This increase was caused by a 20i884n the wireless adjusted EBITDA to EUR 74@&ion which more than offset a
2.3% decrease in wireline adjusted EBITDA to EUR.@3nillion.

Consolidated net income of Telekom Austria forfirg nine months of 2005, including Mobiltel, robg 85.6% to EUR 375.5 million, drive
by higher operating income, slightly lower net net&et expense and lower income tax expenses resfitim lower tax rate in Austria.
Earnings per share increased from EUR 0.41 to EUR.0

Both segments, including Mobiltel, contributed abhequally to the increase in group capital expemes in 1-9M 05, which rose by 23.3%
to EUR 378.0 million.

Quarterly comparison:
Group revenues increased by 13.9% to EUR 1,191ll@mduring 3Q 05.

Wireline revenues decreased by 2.2% to EUR 534llibmiprimarily due to lower revenues from “datal&solutions including wholesale”
and “switched voice monthly rental & other”. Highewvenues from “Internet access & media” partiaffiget the decline. On a comparable
basis, excluding the one time recognition of ursaéservices in the amount of EUR 0.9 million in @@ the decline amounted to 2.0%.

Wireless revenue increased by 28.1% to EUR 722lbmiwhich is primarily attributable to the corslation of Mobiltel. On a comparable
basis, excluding Mobiltel, wireless revenues inseshby

The presentation for the conference call and tlyefigaires of the Telekom Austria Group in excelnfat (“Key figures 1-9M 2005”) are available on auebsite at
www.telekom.at.

Results for the financial year 2005 will be anncethon March 14, 2006.
Contacts:
Investor Relations

Peter E. Zydek

Head of Investor Relations

Tel: +43 (0) 59059 1 19000
E-Mail: peter.zydek@telekom.at

Corporate Communications

Martin Bredl

Telekom Austria’s Company Spokesman
Tel: +43 (0) 59 059 1 11001

E-Mail: martin.bredi@telekom.at

2 | Telekom Austria Group: Results for the First NMenths 200t






Table of Contents

5.6% to EUR 595.6 million in 3Q 05. This increasaswprimarily driven by higher equipment revenues ttuadvanced stock build up from
dealers for Christmas business, higher monthlyaiexs a result of a larger subscriber base, arftehigterconnection revenues both in
Austria and abroad.

Group operating income rose by 53.8% to EUR 261ldomduring 3Q 05, reflecting a rise of 45.5%the wireline and of 56.1% in the
wireless segment.

Group operating income before depreciation, amatitn and impairment charges (adjusted EBITDA) fmp22.2% to EUR 543.0 million.
Wireline adjusted EBITDA declined by 1.5% to EUR721 million. Wireless adjusted EBITDA increased4®/3% to EUR 325.6 million in
3Q 05. On a comparable basis, excluding Mobiltélelss adjusted EBITDA increased by 9.5% to EUR.24million.

Quarterly net income rose by 89.8% to EUR 184.lianilin 3Q 05 primarily as a result of the consatidn of Mobiltel and due to the higher
operating income despite higher net interest paysn&arnings per share improved by 87.4% from EUR € EUR 0.37.

Net debt increased by 53.4% to EUR 3,028.9 milidmarily as a result of additional debt incurred the acquisition of Mobiltel. Th
acceleration of the share buyback programme arttehicppital expenditures also contributed to thiséase. Consequently, net gearing
increased to 105.3% at the end of September 2005.

Group capital expenditures for 3Q 05 increasedb$% to EUR 128.5 million.

Mobiltel Acquisition

On July 12, 2005, Telekom Austria acquired 100%1obiltel for a cash consideration of EUR 905.5 milland EUR 504.9 million of debt
assumed. The total amount includes EUR 70.4 milliebt incurred for the acquisition of an UMTS licerand cost related to the acquisition.
An additional EUR 280.2 million are payable in 48 0

Mobiltel results are included in the consolidatedificial results from July 12 through September2BD5. For comparative purposes,
Mobiltel stand-alone financial results for 3Q 04&0Q 05 as well as the contribution of Mobiltelctinsolidated results for the Group in 3Q
05 and year-to-date are shown on page 22.

Mobiltel’s contribution to the consolidated financial resolt Telekom Austria for 3Q 2005 for the periodnfrduly 12, 2005 to September
2005 augmented to EUR 127.5 million in revenuesikRE0.3 million in adjusted EBITDA and EUR 49.3 nah in operating income.
Reporting changes

In 4Q 04 Telekom Austria adopted SFAS 123 to acttanthe stock-based compensation retrospectiaglgf January 1, 2004. The total
compensation cost amounted to EUR 4.5 million fa®£2 Thereof approximately EUR 1.9 million wergihtitable to 3Q 04 leading to a
minor adjustment of the reported figures for thisuder.

Telekom Austria Group: Results for the First Nineriths 2005 3
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Group Review
Revenues and operating income by segment
Wireline

Year-to-date comparison:

Wireline revenues, including a one-off item in 208dcreased by 2.2% to EUR 1,600.0 million durimgfirst nine months of 2005. Wireline
revenues in 1-9M 04 included the one-time recognitf EUR 13.9 million for services rendered teaiative service providers under
Telekom Austria’s universal service obligation fra®99 through September 30, 2004. Adjusted fordhistime effect, wireline revenues
declined by 1.3%.

The decline in wireline revenues was caused bylacten in revenues from “data & IT-solutions inding wholesale” as well as a lower
number of access lines resulting in lower “switchieite monthly rental & other” revenues. “Data & $dlutions including wholesale”
revenues were impacted by general price pressuheimternational data business, a transfer abdyct now reported under “Internet access
& media” and a one-off revenue item in 3Q 04.

Operating income increased by 45.5% to EUR 113I8omidue to lower depreciation and amortizatiopenxses, lower employee costs and a
substantially lower net loss from retirement ofgdived assets, which fell from EUR 20.4 million1sOM 04 to EUR 3.9 million in 1-9M 05.
Operating income before depreciation, amortizaéind impairment charges (adjusted EBITDA) decreaye2i3% to EUR 633.4 million
during 1-9M 05 compared to the same period last pamarily driven by lower revenues. On a compé&diasis, excluding the one-time
effect from recognition of universal services ie fmount of EUR 13.9 million, the decrease amoutadd?2%.

Quarterly comparison:

ADSL showed continuous growth of 30,700 net add3@05 compared to 17,400 in 3Q 04. Although AD®L adds continued to rise on a
yeal-on-year comparison, net adds were impacted bydhal slowdown during summer. The total number BSA lines (including 101,700
wholesale customers) increased by 55.6% to 52586t end of 3Q 05 compared to 338,000 at theo€BQ 04.

In September 2005 Telekom Austria expanded its Ap&iduct portfolio by launching new broadband piiddor retail and business
customers. Retail customers are now offered a ptaglith no download volume limitation (fair use tdgtion) and 2 Mbps download speed.
The new BusinessSpeed product line for the finseétprovides business customers with an attrac®@eM8B entry level package.

Following the slowdown seen in 2Q 05 the rate afide of total voice minutes remained stable coragdo the previous quarter with a
reduction of 5.6% to 1.2 billion minutes compare®@ 04. Total voice market in Austria declined msignificantly by 8.5%, primarily due
to fixed-to-mobile migration and lower

Note: Detailed operational figures of the wirelsegment are shown in the appendix on pag

Wireline

in EUR million 3Q 05 3Q 04 % change 1-9M 05 1-9M 04 % change
Revenue:! 534.¢ 546.¢ -2.2% 1,600.( 1,635.: -2.2%
Operating incom: 54.7 37.€ 45.5% 113.¢ 78.2 45.5%
Adjusted EBITDA* 217.C 220.: -1.5% 633.4 648.% -2.3%

* Adjusted EBITDA is defined as net income exdéhglinterest, taxes, depreciation, amortizatiorpaimment charges, dividend income,
equity in earnings of affiliates, other noperating income/expense, minority interests aadtimulative effect of changes in accoun
principles. This equals operating income beforee@ption, amortization and impairment charg
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national call volumes. Including Internet dial-unortes, total minutes declined by 14.7% to 1.7daillminutes in 3Q 05 compared to 3Q 04,
reflecting the continuing migration of dial-up coisters to higher value broadband products.

Telekom Austria further increased its voice mastere to 55.9% at the end of 3Q 05, compared b4t the end of 3Q 04 reflecting its
strong position in the Austrian voice market. Margleare including Internet dial-up increased t@%6compared to 55.2% at the end of
September 2004.

Compared to September 30, 2004, the number of atices declined by 3.7% to 2.82 million, primarély a result of fixed-to-mobile
migration, and, to a lesser extent, by unbundlictgvaiies of alternative operators. This is a statadte of decline of 3.7% in the number of
access lines compared to previous quarters.

The number of TikTak lines grew to 1.56 milliontlé end of September 2005 compared to 1.42 mitliche end of September 2004. Tik’
bonus packages totalled 592,700 at the end of Béete2005 compared to 310,500 a year ago.

The number of unbundled lines rose to 108,600eettd of 3Q 05, compared to 59,400 at the end dd8&nd 97,000 at the end of 2Q 05.

Average voice tariff declined from 7.9 cents penate in 3Q 04 to 7.7 cents in 3Q 05 as a resudt gfift in call mix and a reduction of fixed-
to-mobile tariffs at the beginning of 2005.

Total wireline revenues decreased by 2.2% to EURSBRBllion during 3Q 05 compared to 3Q 04. Thelidecs primarily due to lower
revenues from data & IT-solutions, monthly rentad aoice traffic.

Revenues from “switched voice traffic” declined 21%$% to EUR 97.6 million during 3Q 05, comparedhe same period last year, due to
lower call volumes as well as a lower average vaci.

“Switched voice monthly rental & other” revenuesliged by 3.0% to EUR 137.8 million, with the rigimumber of bonus packages partially
offsetting the lower number of access lines.

Revenues from “payphones & value added servidesteased by 14.7% to EUR 12.2 million in 3Q OBnprrily as a result of lower payphc
usage.

Revenues from “data & IT solutions including whealks fell in 3Q 05 by 7.2% to EUR 104.3 million. iEtdecline was caused by continued
general price pressure in the international dasiness and on leased line tariffs. The comparissmiacludes an internal transfer of revenues
in the amount of EUR 1.2 million to “Internet acses media” and non-recurring revenues in the ameofilBUR 2.0 million recorded in 3Q

04.

Revenues from “Internet access & media” showedamgtincrease by 17.6% to EUR 59.6 million as altexf a higher number of ADSL
lines, albeit with a lower ARPU. The contributicorn dial-up products fell as customers migratediger value ADSL products.

“Wholesale voice & Internet” revenues amounted (#RE90.3 million in 3Q 05 and remained almost stafgimpared to 3Q 04.

“Other wireline” revenues fell by 6.9% to EUR 32xfillion during 3Q 05, primarily as a result of low@venues from directory services and
other minor adjustments. Equipment revenues weldestompared to last year.

Operating income increased by 45.5% to EUR 54.%aniln 3Q 05 primarily due to lower employee coaitgl depreciation and amortization
charges. Lower employee costs reflect lower heastcoumbers and cost of EUR 14.7 million include®@ 04 for accelerated

Telekom Austria Group: Results for the First Ninerths 2005 %
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headcount reduction in 2004. Depreciation, amditimeand impairment charges declined by 11.2% t&®kHEB2.4 million during 3Q 05
compared to the same period last year as a refsstitict capital expenditure management.

Operating income before depreciation, amortizaéind impairment charges (adjusted EBITDA) fell by%.to EUR 217.0 million in 3Q 05
as the decline in wireline operating expenses coatccompletely offset the revenue decline.

The number of customers at Czech On Line was 19%P2¢he end of 3Q 05, compared to 261,300 atrideo&3Q 04 and 212,500 at the end
of 2Q 05. Migration of dial-up subscribers to ADSkr-GSM-based access was the primary reason ®d#ielopment. Despite this
development, revenues of Czech On Line grew by 1236 05, compared to the same period last yegr tal a substantial increase in the
number of higher-value DSL and voice customers.

The declining trend in dial-up business and regujathanges led to pressure on margins and anaseref the operating loss from EUR
0.1 million in 3Q 04 to a loss of EUR 1.0 milliom 8Q 05. Adjusted EBITDA turned from EUR 0.5 mitlito a loss of EUR 0.3 million.

In response to these developments, Czech On Liménbeeased its marketing and sales efforts andrigntly evaluating the possibility of
introducing new services and applications.

Wireless
Year-to-date comparison:

Operating revenues in the wireless segment, inotuobiltel for the period July 12 to September 3005, rose by 12.7% to EUR

1,784.3 million during the first nine months 20@» a comparable basis, excluding Mobiltel, wirelessenues increased by 4.7% to EUR
1,657.7 million. All companies contribute with hghmonthly rental revenues as a result of highksstiber numbers to this growth. Strong
data business, equipment revenues, roaming arrdomtgection also contributed to growth in operatiegenues.

Operating income rose by 29.1% to EUR 444.3 milaod operating income before depreciation, amditizaand impairment charges
(adjusted EBITDA) increased by 20.8% to EUR 740illion, as Mobiltel was consolidated for the periodm July 12, 2005. On a
comparable basis, excluding Mobiltel, wireless agiag income rose by 14.7% to EUR 394.9 milliorvedn primarily by higher operating
revenues and by a one-time gain in the amount & ER.9 million from the sale of a UMTS frequencykage and GSM equipment in
Austria in 1-9M 05. Operating income before depBon, amortization and impairment charges on apayable basis (adjusted EBITDA),
excluding Mobiltel, rose by 7.7% to EUR 660.3 naitii

Quarterly comparison:

Wireless revenues increased by 28.1% to EUR 72#lidmin 3Q 05 compared to EUR 563.9 million in 3@. Consolidation of Mobiltel for
the period from July 12, 2005 to September 30, 2@08ributed

Note: Detailed operational figures of the wirelsegment are shown in the appendix on page 22 ar

Wireless

in EUR million 3Q 05 3Q 04 % change 1-9M 05 1-9M 04 % change
Revenue:! 722.2 563.¢ 28.1% 1,784.: 1,583.: 12.7%
Operating incom: 206.: 132.2 56.1% 444 344 29.1%
Adjusted EBITDA* 325.¢ 224.1 45.2% 740.¢ 613.2 20.8%

* Adjusted EBITDA is defined as net income exdéhglinterest, taxes, depreciation, amortizatiorpaimment charges, dividend income,
equity in earnings of affiliates, other noperating income/expense, minority interests aadtimulative effect of changes in accoun
principles. This equals operating income beforee@ption, amortization and impairment charg
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EUR 127.5 million. On a comparable basis, excludimgcontribution from Mobiltel, wireless revenugrew by 5.6% to EUR 595.6 million.

A higher number of subscribers, more data packagdgremium services sold, a higher share of contiestomers and advanced stock build
up for Christmas resulted in the strong increasmafthly rental revenues by 17.7% due to advanceerimg by dealers to build up stock for
Christmas sales.

Operating income, including Mobiltel, increased38/1% in 3Q 05 to EUR 206.3 million, as higher mawes made up for an 19.5% increase
in wireless expenses. Operating income before degiien, amortization and impairment charges (adi€BITDA) rose by 45.3% to EUR
325.6 million in 3Q 05.

On a comparable basis, excluding the effect otthresolidation of Mobiltel, wireless operating incemose by 18.7% to EUR 156.9 million
and operating income before depreciation, amoitimand impairment charges (adjusted EBITDA) by®1 EUR 245.3 million during 3Q
05 compared to 3Q 04.

At the end of September 2005 the total number b$stibers increased by 75.5% to 8.5 million, coragao 4.8 million at the end of
September 2004 and 5.0 million at the end of JW®52This was primarily driven by the acquisitidnMobiltel. On a comparable basis,
excluding Mobiltel, the wireless subscriber basangby 6.3% to 5.12 million subscribers.

mobilkom austria

The subscriber numbers of mobilkom austria ros8.B%o to 3.31 million at the end of September 05 gared to the same time last year. The
share of contract subscribers improved to 55.88Qr05 from 53.8% a year ago.

Market share showed a slight decrease to 39.5%¢atd of September 05 (41.8% at the end of Segtedt) compared to 39.8% at the end
of June 05 due to increased competition in thedad customer segment of the market. Austrian mqiatestration stood at 102.6% at the
of September 2005 compared to 93.7% at the eneémtesber 04.

Churn rates showed a marginal increase to 4.4%Qif3compared to 4.0% in 3Q 04 which was primarélysed by higher churn in the
prepaid customer base.

Data business continues to show strong performaritie data revenues, as a proportion of traffiated revenues, rising from 12.1% during
3Q 04 to 17.5% during 3Q 05. Similarly to 2Q 05ststrong rise reflects the increasing penetradiob@ PRS- and UMTS enabled handsets,
which led to a higher usage of data services ssdhodafone live!, as well as the success of mdhitmdband products such as Vodafone
Mobile Connect Card UMTS. So far, mobilkom aushiés sold 37,000 Vodafone Mobile Connect Card UMm& 230.000 Vodafone live!
packages.

mobilkom austria enhanced its data product podfadith the introduction of the Vodafone Mobile Caah Card UMTS+EDGE, which was
launched in September 2005. It is the first cardustria that supports all available technologieshsas UMTS, EDGE, and GPRS/GSM,
thereby offering high speed wireless access tmoust laptops. The new card can also be upgradd@BRPA (High Speed Download Packet
Access). mobilkom austria plans to start offerifgIHPA in 1Q 2006. 3G network coverage reached 97%teagnd of 3Q 05 with a
combination of EDGE and UMTS.

The number of SMS charged increased by 6.6% ta31/illion in 3Q 05.
Revenues of mobilkom austria increased by 3.3%4R B42.6 million during 3Q 05. The increase wasnarily a

Telekom Austria Group: Results for the First Ninerths 2005 7
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consequence of higher monthly rental and equipmamnues. The increase in monthly rental revenemdted from higher subscriber
figures, a higher number of data package subsgniptsold, as well as premium services such agseimgs and ring-back tones. Traffic
revenues declined, as a 8.1% increase of averaggesiof use charged per subscriber (MoU) couldfisét lower prices also leading to a
3.8% reduction in average revenues per user (ARPU).

Subscriber acquisition cost (SAC) in 3Q 05 fell48/8% to EUR 10.8 million and subscriber retentiost (SRC) decreased by 29.0% to E
14.2 million. SAC's fell as less costly handsetsevgold in line with competition mainly taking p&at the low end segment of the market.
SRC's fell due to fewer handset replacements inkdoation with lower acquisition cost per handset.

Operating income increased by 18.6% to EUR 109IBomias higher revenues outweighed higher expeftsaaterconnections and services
received. Operating income before depreciation,ramation and impairment charges (adjusted EBITInEyeased by 9.9% to EUR
172.3 million during 3Q 05.

On September 29, 2005 the regulatory authorityassd a draft decision on mobile termination rafeslaonobile network operators in
Austria. The draft decision provides a gliding pegfuiring each mobile operator to reduce mobilmieation rates every six month by 0.54
cents starting November 1, 2005 until they reaehi¢hel of the most efficient operator.

mobilkom austria is expected to reduce its ternmmatate in steps to 10,34 Eurocent on Novemb&0@5 and to 9,82 Eurocent on June 30,
2006. A final decision is outstanding.

Mobiltel

Mobiltel has been consolidated into Telekom Au&ngireless segment since July 12, 2005. As a tellabiltel’'s contribution to Telekom
Austria’s consolidated financial results for 3Qi®%ot equal to Mobiltel’s full 3Q 05 result. Tocilitate better comparison of quarterly
financials in this section, figures below are presd on a stand-alone basis for full 3Q 04 and B@frd@m July 1 to September 30). During
the period until July 12, 2005, Telekom Austria was involved in the management of Mobiltel, theref figures relating to periods prior to
July 12, 2005 are provided for comparative purpodg.

The integration of Mobiltel into the Telekom AustiGroup is proceeding well and showed first positiesults. mobilkom austria formed a
strategic core team and appointed the former CE@Q®fiet as new CEO of the company to ensure smmwttership transition and
integration of the company into the wireless segméthe Telekom Austria Group.

With 3.33 million subscribers at the end of 3Q 0Bhiltel increased its subscriber base by 10.6% @wetpto 3.01 million in 3Q 04. Mobile
penetration in Bulgaria increased significantly aedched 69.7% at the end of 3Q 05 compared t&bh3Q 04. The share of contract
subscribers rose to 35.4% in 3Q 05, compared ®84n 3Q 04. Bulgaria remains predominantly a pictpaarket. Mobiltel is the leading
operator in Bulgaria with a market share of 60.8&6fSeptember 30, 2005, down from 66.9% a yearagja result of new subscriber
additions by the competitor Globul.

Churn among both contract and prepaid custometmdddrom 6.8% in 3Q 04 to 5.9% in 3Q 05. Mobilsthrted in 4Q 04 a loyalty program
for post paid customers which is reflected in lowest paid churn in 2005.

Average revenues per user (ARPU) were EUR 12.8)i93 compared to EUR 13.6 during the same peristdylsar. ARPU was impacted by
lower average prices as well as a reclassificaifdhe SIM activation fee from monthly rentals to
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equipment revenues and therefore it is not include®RPU calculation.

Mobiltel was the first operator in Bulgaria to inttuce 3G mobile communication technology with gnenkch of EDGE in February 2005, o
again demonstrating its position as innovation éeabh April 2005, Mobiltel accquired the only Aagls UMTS licence for a total of about
EUR 40.0 million. In September 2005, Mobiltel contid the first UMTS video call in Bulgaria.

Mobiltel's revenues grew by 7.8% to EUR 144.4 nitlin 3Q 05 compared to the same period last ypemnarily as a result of higher traffic,
equipment and interconnection revenues. Traffienexes showed an increase, as a result of a highaver of subscribers and the shift of
customer mix between prepaid and contract shifiedtds the contract segment. A higher number ofiéets sold in 3Q 05 resulted in hig
equipment revenues. Interconnection revenues assmore minutes were terminated on Mobiltel's nekwdhe average interconnection
charge for international traffic was higher thar8@ 04 resulting from an increase in the intermatidermination charge in February 2005.

Mobiltel's operating income in 3Q 05 decreased by% to EUR 60.4 million in 3Q 05 mainly due to Inég depreciation and amortization
charges. The rise in amortization charges is pilyndue to the allocation of EUR 509 million of tipeirchase price to the fair value of the
acquired subscriber base which is amortized oyarid of 7 years.

Operating income before depreciation, amortizaéind impairment charges (adjusted EBITDA) rose @¢@to EUR 91.3 million. The
adjusted EBITDA margin of Mobiltel remained relay high at 63.2 % in 3Q 05 compared to 65.7% in(BIQ

Mobiltel contributed revenues in the amount of ELR .5 million, operating income of EUR 49.3 milliadjusted EBITDA of EUR 80.3,
capital expenditures of EUR 14.1 million to Telekdmstria’'s wireless segment in 3Q 05.

VIPnet

VIPnet in Croatia increased its subscriber numbgr$5.8 % to 1.46 million as of the end of 3Q Ofpared to the end of 3Q 04. Contract
subscriber numbers showed a strong growth of 23@&t-on-year to 234.800, resulting in a contraetrstof 16.1%. The mobile penetration
rate in Croatia stood at 73.4% at the end of Selpter2005.

The market share of VIPnet decreased slightly ta%5at the end of September 05 compared to 46.a#eand of September 2004, and
increased from 44.7% at the end of June 2005. \tiPnburn rate fell from 3.8% in 3Q 04 to 0.6% iQ B85 due to adaptation of customer’s
definition to be comparable to T-Mobile’s definiio

During 3Q 05 revenues rose by 10.7% to EUR 131lBomiprimarily driven by a higher subscriber baa€l,3.9% increase in minutes of use
(MoU) per subscriber, as well as increasing equigiraed roaming revenues. Equipment revenues roseemilt of the higher number of
handsets sold. Revenues from roaming grew, as 8@ were charged and due to an increase in avehagges.

Operating income of VIPnet rose by 16.6% to EUR648illion in 3Q 05 compared to the same periodast year. The revenue increase more
than offset higher material expenses which resditad the increased number of terminals sold. Dapt®n and amortization charges fell in
3Q 05 by 10.4% to EUR 19.9 million.

Operating income before depreciation, amortizaéind impairment charges (adjusted EBITDA) rose By®6to EUR 63.5 million.
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Si.mobil

On July 1, 2005 the Slovenian Agency for Post aledtEonic Communications released a new definitmrthe number of customers repor
by mobile operators. Prepaid users can only beteduss active, as long as their prepaid vouchaddd on their account, is valid. As a result
of this, Si.mobil now reported 349.000 customerthatend of September 2005 compared to 363.000mess at the end of September 2004.
This change in customer number reporting does aat lany impact on financial figures reported exdéeptatios calculated per subscriber.

The number of contract subscribers increased I 7a8163.500, bringing Si.mobil’s contract shard®8% in 3Q 05, up from 41.8% in 3Q
04.

Si.mobil’'s market share declined to 22.1% at thet @3Q 05 compared to 23.4% at the end of 3Q G#rasult of a change in the definition
of active mobile subscribers. Slovenian mobile peien stood at 79.7% at the end of Septembempdfsam 78.7% at the end of
September 04.

Revenues rose by 9.8% to EUR 27.9 million, prinyadiiiven by higher average charged minutes of esespbscriber (MoU) and higher
Vodafone live! usage revenues. A combined higharesbf contract subscribers with a higher averagethty fee per subscriber led to higl
monthly rental revenues. ARPU increased by 15.6%U& 18.5 during 3Q 05 compared to the same péaigtdyear.

Operating income increased by 21.4% to EUR 3.4ianilirom EUR 2.8 million in 3Q 04, as slightly highpersonnel expenses, other
expenses and depreciation and amortization charg3 05 were more than offset by higher reven@ggrating income before depreciation,
amortization and impairment charges (adjusted ER\idse by 16.0% to EUR 8.7 million during 3Q O5wmared to EUR 7.5 million durir
the same period last year, reflecting the increasefitability of the business. Si.mobil's adjusteBITDA-margin increased from 29.5% in
3Q 04 t0 31.2% in 3Q 05.

Consolidated net profit

Year-to-date comparison:

Net income including Mobiltel for the period fromly 12 to September 30, 2005 rose by 85.6% to E@RZmillion during -9M 05,
benefiting from higher revenues and a 13.4% lovegiimerest expense despite an increase in otlezatipg expenses of 3.6%.

During 2Q 04 the Austrian Parliament approved #udiction of the statutory tax rate from 34% to 28%ective as of January 1, 2005. As a
consequence deferred tax assets and liabilitiesdhbd revalued in 2Q 04, increasing tax expengdsUR 18.8 million. Excluding this
amount, the effective tax rate decreased from 32r0%9M 04 to 23.0% in 1-9M 05 primarily due taetbhange in tax rate.

In both years the effective tax rate is slightlwéy than the statutory tax rates due to tax credlitsforeign income tax rate differentials. This
caused income tax expenses to fall by 13.3% to EURO0 million, even though income before taxes mittbrity interests increased by
46.8% to EUR 487.5 million compared to same pelastlyear. Basic and diluted earnings per shareased from EUR 0.41 during9M 04
to EUR 0.76 during 1-9M 05.

Quarterly comparison:

During 3Q 05 net interest expenses showed an isere4.6% to EUR 29.6 million due to higher ndbtdellowing the acquisition of
Mobiltel.

The decrease in “Other income, nEim EUR 4.6 million during 3Q 04 to EUR 1.7 milfialuring 3Q 05 was mostly due to foreign exche
differences.
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Income tax expenses increased slightly from EUR 4dllion in 3Q 04 to EUR 49.5 million in 3Q 05 dtethe higher taxable income which
was almost entirely offset by the lower averagertd®. Overall, quarterly net income in 3Q 05 rbge9.8% to EUR 184.1 million and basic
and diluted earnings per share nearly doubled &R 0.20 to EUR 0.37.

Capital expenditures
Year-to-date comparison:

Total capital expenditures for tangible and intbhgyassets including Mobiltel for the period fromyd12 to September 30, 2005, increase:
23.3% to EUR 378.0 million. Capital expenditurestingible assets rose by 26.3 % to EUR 374.5aniliind for intangible assets declined
by 65.0% to EUR 3.5 million. On a comparable basisluding Mobiltel, total group capital expend#arincreased by 18.7% to EUR
363.9 million for 1-9M 05.

The 16.6% rise in the wireline segment was caugddvestments to support the growing broadbandotnst base and by investments of
EUR 16.6 million under the Austrian Telecommunioas Interception Ordinance, compliance with whield ko be achieved by July 1, 2005.

Capital expenditures for tangible assets in theless segment, including Mobiltel, increased byp%to EUR 168.2 million in 1-9M 05
compared to the same period of last year mainlytdulee network upgrade for the EDGE and UMTS tetbgy in Austria and the
consolidation of Mobiltel.

On a comparable basis, excluding Mobiltel, tangdalpital expenditures in the wireless segment asad by 29.5% to EUR 155.0 million in
1-9M 05.

Expenditures for intangible assets decreased 965 EUR 3.5 million in 1-9M 05, primarily due kwer rights and licence expenses.

Quarterly comparison:

During 3Q 05, group capital expenditures for tategdnd intangible assets, including Mobiltel, irased by 11.5% to EUR 128.5 million. On
a comparable basis, excluding Mobiltel, total calpétxpenditures decreased by 0.7% to EUR 114.4omill

In the wireline segment, capital expenditures émgible assets decreased slightly by 0.7% to EUR @lion during 3Q 05. Higher
investments into broadband access and infrasteitdusupport the growing ADSL customer base, apitaleexpenditures for projects
including the plan to launch IP-TV, were offsetlbwer investments into the IT infrastructure.

In the wireless segment, capital expendituresdngible assets increased by 26.9%. On a compdavabig, excluding Mobiltel, capital
expenditures for tangible assets declined by 2@%UR 44.3 million primarily due to lower investnieiin Croatia and Slovenia.

Mobiltel decreased its capital expenditures fogible assets by 37.8% to EUR 13.7 million in 3Qc@fnpared to EUR 22.0 million in 3Q (
This decline is primarily due to lower network istments into the fibre optic infrastructure andéowrl' expenditures.

Capital Expenditures

in EUR million 3Q 05 3Q 04 % change 1-9M 05 1-9M 04 % change

Wireline tangible 68.¢ 69.4 -0.7% 206.3 176.¢ 16.€%
Wireless tangibl 57.F 45.Z 26.%% 168.2 119.7 40.5%
Tangible 126.4 114 10.2% 374t 296.€ 26.5%
Intangible 2.1 0.5 320.(% 3.5 10.C -65.(%
Total 128.t 115.2 11.5% 378.( 306.¢€ 23.2%
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Cash flow and net debt

in EUR million 3Q 05 3004 % change 1-9M 05 1-9M 04 % change
Cash generated from operatic 388.4 443.¢ -12.5% 1,022t 987.¢ 3.5%
Cash from (used in) investing activiti -923.: -96.4 -857.8% -1,254.¢ -292.1 -329.%
Cash from (used in) financing activiti -287.€ -223.¢ -28.5% 71.€ -721.¢ —
Effect of exchange rate chang -0.8 -1.E 46.7% 0.2 -2.C —
Net increase (decrease) in cash

cash equivaleni -823.% 122.2 — -160.€ -27.€ -475.6%
in EUR million Sept. 30, 200 Dec. 31, 200 % change
Net debi 3,028.¢ 1,973.¢ 53.4%

Group capital expenditures for intangible assatssiased from EUR 0.5 million to EUR 2.1 millionmparily due to a higher number of rights
and software licences acquired in Austria.

Cash flow and net debt

Year-to-date comparison:

The increase in cash generated from operationsd 8 EUR 1,022.5 million was mainly due to thghar net income more than offsetting
the substantial increase in working capital requéats due to a decline of the accounts payabléoavet utilization of the asset-backed-
securitization program.

Cash used in investing activities increased froniRE192.1 million to EUR 1,254.9 million primarily asresult of the payment of the cash
purchase price in the amount of EUR 905.5 millionNobiltel. Higher capital expenditures also hada@rginal impact on this increase.

Cash from financing activities showed an inflowEdJR 71.6 million compared to an outflow of EUR 72illion in 3Q 04. This was
primarily caused by the proceeds from the issuaht¢®o bonds at the beginning of 2005 with a tééake value of EUR 1,000 million and
lower repayment of long-term debt principal.

Quarterly comparison:

Cash generated from operations in 3Q 05 fell bp%2to EUR 388.4 million as the increase in workdagital requirements due to a decline
of the accounts payable and lower utilization &f fisset-backed-securitization program could naffiset by the higher net income.

Cash used in investing activities grew from EURA9®illion in 3Q 04 to EUR 923.3 million during 3@ @eflecting the acquisition of
Mobiltel.

During 3Q 05, cash used in financing activities@ased by 28.5% to EUR 287.6 million. Redemptiothefbond issued by Mobiltel Finance
B.V. and of long term debt, as well as changesaortgerm borrowings and a higher amount of EURI Tillion used in the share buyback
compared to EUR 30.9 million in 3Q 04, resulteditotal cash outflow of EUR 287.6 million compatedEUR 223.8 million in 3Q 04.

Overall, net debt increased by EUR 1,055.0 millefEUR 3,028.9 million as of September 30, 200% d@abt to equity ratio (net gearing)
increased to 105.3%, compared to 67.6% as of Jon2085.

Net debt includes lor-term debt, short- term borrowings, capital leasash and cash equivalents, marketable secustiest-term financing
with related parties as well as financial instrutsencluded in other assets and other current@asShbrt-term borrowings are reduced by the
short-term portion of capital lease and cross-holehese obligations.
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Personnel (full-time employees)

End of period Average of period
Sep. 30,0 Sep. 30, 04 change 1-9M 05 1-9M 04 change
Wireline 9,58¢ 9,67¢ -91 9,61: 10,10¢ -49C
Wireless 5,96: 3,632 2,331 4,39 3,651 744
Total 15,54¢ 13,30¢ 2,24( 14,00¢ 13,75¢ 254

Personnel

Total group headcount, including Mobiltel, incredi$e 15,548 at the end of September 2005, repliegean increase of 2,240 compared to
September 2004. Mobiltel had 2,374 full time empley at the end of September 05 compared to 2,308 ahd September 04. On a
comparable basis, excluding Mobiltel, headcountetesed by 1.0% to 13.169.

The headcount in the wireline segment fell by 9blayees to 9,585 a the end of September 2005 elmwiteless segment the headcount
number increased by 64.2% to 5,963 at the end meS®er 2005. On a comparable basis, excluding kébkthe number of employees in-
wireless segment decreased by 1.2% to 3,589.

Other events

At the AGM held on May 25, 2005 Telekom Austriaigleorization to acquire treasury shares was exttndédl November 25, 2006. Based
on this authorization, Telekom Austria acquired62,Z62 treasury shares at an average purchaseopidéR 16.52 in 3Q 05. As of
September 2005, Telekom Austria held 14,603,558ty shares at an average purchase price of EUIR,38hich includes 3.3 million
shares bought back in February 2004 through theciseeof call options. Thus, Telekom Austria repdra reduction in shareholders’ equity
in the amount of EUR 196.4 million as of Septent@r2005.

Details of the purchases are published each Tuesdayr corporate website under www.telekom.at

On September 5, 2005 Mobiltel Finance B.V., a 1Gafasidiary of Telekom Austria redeemed all outsitagndiotes with a face value of EUR
200,000,000.

The following major subsequent events occurred afteSeptember 30, 2005:

On November 1, 2005, Mobiltel and its parent conypd@®\G-Tel EAD, completed all merger formalitiesaacordance with the Bulgarian
law. The merger will affect tax deductability ofsass and liabilities acquired in the course ofabguisition of Mobiltel which have so far o
been included in the consolidated accounts acogtit).S. GAAP but not in the single company actstinat are relevant for tax purposes.
Consequently, the company will have to adjust detetax assets and liabilities from the acquisitiothe fourth quarter of 2005.

On October 31, 2005, Telekom Austria paid a comtiigourchase price of EUR 100.2 million to theessliof Mobiltel as Mobiltel reached 1
specified performance indicators as of August 8052 A deferred consideration of EUR 182.0 millispayable in 4Q 2005.

On October 28, 2005, mobilkom austria announcetthigaProvince of Lower Austria has reached aneagent with mobile operators. The
Province of Lower Austria will refrain from introding a tax on mobile transmission masts as of Jgriy&2006. In return all mobile
operators will withdraw the lawsuits they individiydiled before the Constitutional Court againsétintroduction of this tax.
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Outlook for the business year 2005

As a result of the acquisition of Mobiltel on Julg, 2005, the results for the full year 2005 wiltlude almost 6 months of Mobiltel's results.
On a comparable basis, the results of the firgt nionths 2005 fully support the outlook for theibass year 2005 included in the publication
of the results for the first half 2005.

For the financial year 2005 Telekom Austria Groupezts revenue growth of more than 5%, primarilyeir by the consolidation of Mobilt
from July 12, 2005. Adjusted EBITDA is expectedrtorease by more than 10%, driven by the contrioutif the Bulgarian operation. On a
comparable basis, excluding the effect of the clidtestion of Mobiltel, Telekom Austria continues ¢apect at least a flat development of
revenues and adjusted EBITDA, with growth in theeldiss segment compensating for the decline imttedine segment.

Operating income is expected to increase furthemefiting from the contribution of Mobiltel as wels from the continuing decline in
depreciation and amortization. Including Mobiltelésults net income is expected to grow by appreseéhy two thirds. Group net income
growth is also benefiting from a lower tax ratddaling the Austrian tax reform and lower taxatiorBulgaria.

Including capital expenditures in Mobiltel, Telekdknstria Group capital expenditure is expectedhtwease by approximately 15%. On a
comparable basis, capital expenditures for tangibsets in 2005 will increase temporarily by I&ss1t10% mainly due to investments in
EDGE infrastructure in Austria, the UMTS networkGnoatia, and certain investments required for d@ampe with the Austria
Telecommunications Interception Ordinance in theelivie segment.

The plan to increase the pay-out ratio to 65%Herfinancial year 2005 reflects the sustained tability and strong cash flow generation of
Telekom Austria Group and the commitment by the agament to increase shareholder returns. As oeBdyar 30, 2005 the distributable
reserves in the statutory accounts earmarked fedtuyback programs amounted to EUR 394.9 millldre current buyback program runs
until November 25, 2006. The execution of the buigarogram will be balanced with further expanssteps and executed under the current
legal framework and market conditions.

Cash flow from operations, however, will be consididy higher than the combined cash flows for @pkpenditures, the dividend payment
and the planned continuation of the share buybeaagram.

In the wireline segment the migration of voice woks to mobile networks will continue. The broadbbadiness will be strengthened with
new content-related offers, but will still fail folly compensate for the decline in other areag &kpected decline in revenues and adjusted
EBITDA can also be explained by the one-off effeafta temporary increase in the international whale business and the invoicing of costs
in connection with the provision of universal sees reported in 2004 in the wholesale business.edery a sustained decline in depreciation
and amortization expenses should allow a contiguedth of operating income.

Despite the beginning of consolidation in the Alastrmarket, we expect competition in the near teErmemain strong. Against this
background, mobilkom austria will focus even mdrersgly on marketing a broad portfolio of data $eeg developed in cooperation with
Vodafone. Nevertheless, the expected increasevantees, adjusted EBITDA and operating income wiljjely be attributable to foreign
operations including Mobiltel. The market entryaothird operator is expected to lead to a slowdowgrowth in Croatia and Bulgaria.
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Disclaimer: Although Telekom Austria has conduatdifyence customary in acquisitions in Central &adtern Europe, based on the
information to which Telekom Austria was given aasduring the acquisition process, Telekom Austais not been involved in the
management of Mobiltel until July 12, 2005. As sule Telekom Austria’s assessment of the risksapbrtunities presented by the
acquisition, as well as the effects of the acqoisibn Telekom Austria financial results, may not be accurate and timerg be risks of whic
Telekom Austria is not aware. The description oftiiltel and its financial data contained in thisggeelease is based solely upon the
information provided to Telekom Austria during thequisition process and during the short periothad of its involvement in the
management of Mobiltel since July 12, 2005. Finalndata prior to this period are given for compagapurposes only. Telekom Austria d¢
not take responsibility for the correctness of ¢hiégures.

This news release contains forward-looking statésvat involve risks and uncertainties. These &wdalooking statements are usually
accompanied by words such as “believe,” “intendyiticipate,” “plan,” “expect” and similar expressfo Actual results may differ materially
from those anticipated in these forward-lookingesteents as a result of a number of factors. Fordaokiing statements involve inherent
risks and uncertainties. A number of importantdegicould cause actual results or outcomes tordiftgerially from those expressed in any
forward-looking statement. These factors includg,are not limited to, the following:

. the level of demand for telecommunications s@wior equipment, particularly with regard to acdiees, traffic, bandwidth and new
products;

. competitive forces in liberalized markets, indhglpricing pressures, technological developmaeitsrnative routing developments and
new access technologies, and our ability to retearket share in the face of competition from ergtnd new market entran

. the effects of our tariff reduction or other maikgtinitiatives;

. the regulatory developments and changes, indithie levels of tariffs, the terms of interconnetiunbundling of access lines and
international settlement arrangemel

. our ability to achieve cost savings and realizelpodivity improvements

. the success of new business, operating and feddnitiatives, many of which involve start-up ¢ssand new systems and applications,
particularly with regard to the integration of seevofferings;

. our ability to secure the licenses we need to aféar services and the cost of these licenses daigdenetwork infrastructure bu-outs
. the progress of our domestic and internationalstments, joint ventures and alliant

. the impact of our new business strategies andftranation program

. the availability, terms and deployment of capitadl dhe impact of regulatory and competitive develepts on capital expenditure

. the outcome of litigation in which we are involve

. the level of demand in the market for our sharelvban affect our business strateg

. changes in the law including regulatory, civihamnts and social security law, including pensiand tax law; and general economic
conditions, government and regulatory policies, business conditions in the markets we se
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TELEKOM AUSTRIA AG
Consolidated Balance Sheets
(in EUR millions)

Sept. 30, December 31
2005 2004
unaudited audited

Current assetl

Shor-term investment 6.6

Accounts receivable sold, net of allowances of A2 und EUR 21.2 as of September 30, 2005 and
December 31, 20C 208.1 173.

Inventories 105.2 83.1

Prepaid expenst 115.1 100.z

Assets held for sal 2 2.7

Total Current Asset 1,234."

Goodwill 1,184.:
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Total Current Liabilities 2,195.¢

Lease obligations, net of current port 816.4

Other liabilities and deferred incor 162.¢

Share capital, no par value shares, 560,000,00@ared (2004:560,000,000) issued 500,000,000
2004: 500,000,000) outstanding 485,396,445 (2@03;744,306 1,090.! 1,090

Additional paid in capita 453.¢ 458.1

Accumulated other comprehensive | 5.7 -10.2

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 8,578.! 7,242
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TELEKOM AUSTRIA AG

Consolidated Statements of Operations
(in EUR millions, except per share information)

3Q 05 3Q 04 1-9M 05 1-9M 04
unaudited* unaudited unaudited* unaudited

Operating revenue a) 1,191.: 1,046.: 3,205.¢ 3,031.:
Operating expense b)

Materials -88.¢€ -74.€ -224.1 -212.¢

Employee costs, including benefits and ta -157.2 -157.C -496.€ -496.¢

Depreciation and amortizatic -281.€ -273.% -815.% -837.¢

Impairment charge 0.¢ -0.¢ 0.C -1.1

Other operating expens -402.5 -370.( -1,110.( -1,071.;
Operating incom: 261. 170.( 559.¢ 411.¢
Other income (expens

Interest incom C) 19.4 18.1 64.£ 55.1

Interest expens d) -49.C -46.4 -145.% -148.¢

Equity in earnings of affiliate 0.1 0.C 0.2 0.2

Other, ne 1.7 4.€ 8.€ 13.5
Income before income taxes, minority intere 233.€ 146.: 487.F 332.(
Income tax expens -49.t -49.( -112.( -129.2
Minority interests 0.0 -0.3 0.C -0.5
Net income 184.1 97.C 375.5 202.¢
Basic and fully diluted earnings per sh 0.37 0.2C 0.7¢ 0.41
Weightec-average number of ordinary shares in is 487,731,70 495,838,41 490,821,65 497,412,46
a) includes revenues from related partie 14.2 15.1 42.F 48.1
b) includes operating expenses from related paofi 25.1 23.% 75.€ 85.7
¢) includes interest income from related partie 0.¢ 0.C 0.C 0.C
d) includes interest expense from related partie 0.0 0.C 0.C 0.C

* Consolidated 3Q 05 and 1-9M 05 financial figeiod Telekom Austria include financial figures fdobiltel for the period from July 12

through September 30, 2005. Mobiltel financial tesare not included in 3Q 04 an-9M 04 results
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TELEKOM AUSTRIA AG
Consolidated Statements of Cash Flows
(in EUR million)

3Q05 3Q04 1-9M 05 1-9M 04
unaudited* unaudited unaudited* unaudited
Cash generated from operatic
Net Income 184.1 97.C 375.% 202.2
Adjustments to reconcile net income to cash geedriibm operation
Depreciation, amortization and impairment chai 281.¢ 274.¢ 815.7 839.(
Write-offs from investment 0.C 0.C 0.0 0.4
Employee benefit obligatic— non cast 4.7 4.C 9.2 7.S
Allowance for doubtful accoun 8.7 4.2 28.7 17.t
Change in deferred tax 28.2 32.C 71.2 94.C
Equity in earnings of affiliates less than (in essef) dividends
received -0.1 0.C -0.3 -0.2
Stock compensatia 0.€ 1.4 7.1 3.1
Asset retirement obligatic— accretion expens -4.2 4.C -2.6 4.7
Setlement of asset retirement obligat -0.3 0.C -0.9 0.C
Gain on sale of investmer -0.3 -1.2 -4.0 -4.€
Loss on disposal / retirement of equipm 2.3 0.C -9.1 21.t
Other -0.1 -0.8 -0.3 -1.C
321.z 318.2 914.¢ 982.2
Changes in assets and liabilities, net of effediusfiness acquire
Accounts receivabl— trade -28.6 20.6 -90.4 30.7
Due from related partie -0.8 0.C -1.7 1.1
Inventories -8.€ -1.€ -17.C -3.C
Prepaid expenses and other as -4.7 -4.5 10.C -4.1
Accounts payabl— trade -55.C 9.8 -149.1 -177.C
Employee benefit obligatic -1.8 -6.C -6.1 -44.¢
Accrued liabilities -22.€ 1.7 -22.€ -19.2
Due to related partie -4.8 -2.3 -13.2 -10.¢
Other liabilities and deferred incor 10.C 11.C 22. 30.2
-116.¢ 28.7 -267.¢ -196.¢
388.4 443.C 1,022.° 9087.€
Cash from (used in) investing activiti
Capital expenditures, including interest capitali -128.t -115.2 -378.( -306.€
Acquisitions and investments, net of cash acqt -905.t 0.C -905.t -0.2
Purchase of call option to acquire equity of tagahpany 80.C 0.C 0.¢ 0.C
Proceeds from sale of equipm 4.€ 9.6 20.2 117
Purchase of investmer— shor-term -0.2 -8.8 -45.1 -34.4
Purchase of investmer— long-term -0.1 -0.9 -1.0 -1.€
Proceeds from sale of investme— shor-term 26.2 18.4 53.2 34.t
Proceeds from sale of investme— long-term 0.2 0.2 1.2 4.5
Cash used in investing activiti -923.% -96.4 -1,254.¢ -292.1
Cash from (used in) financing activiti
Principal payments on bon -145.% 0.C -145.2 -2.2
Proceeds from issuance of I-term debt and bonc 0.C 69.€ 989.( 69.€
Principal payments on lo-term debt -1.8 -107.¢ -445.( -567.2
Changes in shc-term bank borrowing -70.C -154.¢ -76.2 -97.C
Purchase of treasury sha -70.4 -30.€ -133.( -60.¢
Proceeds from sale of treasury shi 0.C 0.C 0.0 0.8
Dividends paic -0.1 0.C -117.¢ -64.€
Cash generated from (used in) financing activi -287.€ -223.¢ 71.€ -721.¢
Effect of exchange rate chang -0.8 -1.5 0.2 -2.C
Net increase (decrease) in cash and cash equis -823.% 122.2 -160.€ -27.€
Cash and cash equivalents at beginning of pe 288.2 201.¢
Cash and cash equivalents at end of pe 127.¢ 174.1

* Consolidated 3Q 05 and 1-9M 05 financial figaigd Telekom Austria include financial figures fdobiltel for the period from July 12
through September 30, 2005. Mobiltel financial tesare not included in 3Q 04 an-9M 04 results
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TELEKOM AUSTRIA AG
Unaudited Consolidated Statement of Changes in Stkicolders ~ Equity

Accumulated

Common stock Treasury stock Additional other Total
Number of Number of paid in  Retained comprehensive stockholders’
(in EUR millions) shares Par value shares atcost capital earnings income (loss) equity
Balance December 31, 20 500,000,00 1,090.f -6,255,69 -63.4 458.1 1,266.t -10.2 2,741."
Comprehensive incorr
Net income 375.5 375.5
Net unrealized loss on securities, ne
EUR 0.2 deferred income ti 0.7 0.7

Foreign currency translation

adjustment net of EURD-2 deferrei

income tax 12.4 12.4
Unrealized net gain of hedging

activities, net of EUR 0.1 deferred

income tax -0.2 -0.2
Realized net gain of hedging activiti

net of EUR-0.9 deferred income ti 3.C 3.C
Total comprehensive incon 391.¢
Distribution of dividend: -117.¢ -117.¢
Modification of stock option pla -4.5 -4.5
Purchase of treasury sto -8,347,86. -133.( -133.(
Balance September 30, 20 500,000,00 1,090.f -14,603,55 -196.4 453.€ 1,524.. 5.7 2,877k
Net Debt
(in EUR millions) Sept. 30, 200 Dec. 31, 200
Long-term debt 2,412 1,647.:
Shor-term debr 880.2 751.1
- Shor-term portion of capital and cross border le -114.€ -95.2
+ Capital lease obligatior 0.€ 1.€
Cash and cash equivalents, s-term and long term investmer -150.( -312.¢
Financial instruments, included in other assetsa@hdr current asse 0.C -17.¢
Net debi 3,028.¢ 1,973.¢
Net debt/equity 105.2% 72.(%

Reconciliation from Adjusted EBITDA to Net Income

3Q 05 3Q 04 1-9M 05 1-9M 04
(in EUR millions) unaudited* unaudited unaudited* unaudited
Adjusted EBITDA (excluding impairment charges; 543.( 4444 1,375.: 1,250.¢
Impairment charge 0.C -0.9 0.C -1.1
Consolidated adjusted EBITDA (including impairmeharges 543.( 443.5 1,375.: 1,249.°
Depreciation and amortizatic -281.€ -273.% -815.% -837.¢
Interest incom 19.4 18.1 64.4 55.1
Interest expens -49.C -46.4 -145.t -148.¢
Equity in earnings of affiliate 0.1 0.C 0.3 0.2
Other, ne 1.7 4.€ 8.¢ 13.5
Income before taxes, minority interests and cuniudagffect of change |
accounting principle 233.¢ 146.: 487.k 332.(
Income tax expens -49.k -49.C -112.( -129.2
Minority interests 0.C -0.3 0.C -0.5
Net income 184.] 97.C 375.5 202.3

* Consolidated 3Q 05 and 1-9M 05 financial figaid Telekom Austria include for the first time dincial figures for Mobiltel for the
period from July 12 through September 30, 2005. illinancial results are not included in 3Q 0#al-9M 04 results

**  Adjusted EBITDA is defined as net income extilng interest, taxes, depreciation, amortizatiorpairment charges, dividend income,
equity in earnings of affiliates, other noperating income/expense, minority interests aadtimulative effect of changes in accoun
principles. This equals operating income beforee@ption, amortization and impairment char
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Operating Results by Segment

(in EUR million) 3Q 05* 3Q 04 % change 1-9M 05* 1-9M 04 % change
Revenues
Wireline 534.¢ 546.4 -2.2% 1,600.( 1,635.: -2.2%
Wireless 722.% 563.¢ 28.1% 1,784.: 1,583.: 12.7%
Other & eliminations -65.3 -64.1 -1.9% -178.t -187.2 -4.€%
Totals revenue 1,191.¢ 1,046.: 13.9% 3,205.¢ 3,031.: 5.8%
Wireless revenues on a comparable

basis, excl. Mobiltel’ 595.¢ 563.¢ 5.6% 1657.7 1583.: 4.7%
Operating income
Wireline 54.7 37.€ 45.5% 113.¢ 78.2 45.5%
Wireless 206.: 132.2 56.1% 444 344.% 29.1%
Other & eliminations 0.4 0.2 100.(% 1.3 -10.€ —
Consolidated operating incor 261.4 170.( 53.8% 559.4 411.¢ 35.8%
Wireless operating income on a

comparable basis, excl. Mobilte 156.¢ 132.2 18.7% 394.¢ 344.2 14.7%
Adjusted EBITDA**
Wireline 217.C 220.: -1.5% 633.2 648.k -2.3%
Wireless 325.€ 224.1 45.5% 740.€ 613.2 20.8%
Other & eliminations 0.4 0.C — 1.1 -10.¢ —
Consolidated adjusted EBITD 543.( 444.¢ 22.2% 1,375.: 1,250.¢ 9.9%
Wireless adjusted EBITDA on a

comparable basis, excl. Mobilte 245 224.1 9.5% 660.: 613.2 7.7%

Capital Expenditures

in EUR million 3Q 05* 3Q 04 % change 1-9M 05* 1-9M 04 % change

Wireline tangible 68.¢ 69.4 -0.7% 206.3 176.¢ 16.€%
Wireless tangibl 57.t 45.2 26.%% 168.2 119.7 40.5%
Tangible 126.2 114.7 10.2% 374.t 296.€ 26.2%
Intangible 2.1 £ 320.(% 3.5 10.C -65.(%
Total 128.t 115.2 11.5% 378.( 306.€ 23.2%

Wireless tangible capital expenditures
on a comparable basis, excl.

Mobiltel* 44.% 455 -2.2% 155.( 119.7 29.5%
Personnel
End of period Average of period
(full -time employees’ Sep. 30, 0 Sep. 30,0 change 1-9M 05 1-9M 04 change
Wireline 9,58¢ 9,67¢ -91 9,61: 10,10:¢ -49C
Wireless 5,96: 3,632 2,331 4,39¢ 3,651 744
Telekom Austria Grou, 15,54¢ 13,30¢ 2,24( 14,00¢ 13,75¢ 254

* Consolidated 3Q 05 and 1-9M 05 financial figeiod Telekom Austria include financial figures fdobiltel for the period from July 12
through September 30, 2005. Mobiltel financial tessare not included in 3Q 04 an-9M 04 results

**  Adjusted EBITDA is defined as net income extilng interest, taxes, depreciation, amortizatiorpairment charges, dividend income,
equity in earnings of affiliates, other noperating income/expense, minority interests amcttimulative effect of changes in accoun
principles. This equals operating income beforee@ption, amortization and impairment char
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Operational Data Wireline

Lines and channels (in '000) Sept. 30, 200 Sept. 30, 200 % change
PSTN access line 2,388.¢ 2,478.: -3.€%
Basic ISDN access lin¢ 427.C 444.¢ -4.C%
Multi ISDN access line 7.4 7.7 -4.1%
Total access line 2,823.: 2,930.¢ -3.7%
Total access channe 3,464.: 3,599.! -3.8%
ADSL retail access line 424.] 260.1 63.1%
ADSL wholesale access lin 101.7 77.S 30.5%
Total ADSL access line 525.¢ 338.( 55.6%
Traffic minutes (in millions of minutes) during
the period: 3Q 05 3Q 04 % change 1-9M 05 1-9M 04 % change
National 91: 977 -6.5% 2,901 3,12¢ -71.2%
Fixec-to-mobile 20¢ 212 -2.2% 62€ 641 -2.C%
International 10€ 113 -4.8% 33& 358 -5.8%
Total voice minute: 1,22¢ 1,30z -5.€% 3,861 4,12( -6.2%
Internet dial uf 507 734 -30.% 1,782 2,617 -31.9%
Total wireline minute: 1,73¢€ 2,03¢ -14.1% 5,64 6,737 -16.2%
Total voice market shal 55.¢% 54.(%
Total market share (incl. Internet dial

up) 56.2% 55.2%
Total average voice telephony tariff

(EUR/min.) 0.07i 0.07¢ -2.2% 0.07¢ 0.07¢ -0.8%
Total average Internet dial-up tariff

(EUR/min.) 0.017 0.017 0.6% 0.017 0.017 -0.€%

Sept. 30, 200 Sept. 30, 200 % change

Internet subscribers in Austri‘in 000) 1,384.¢ 1,127.° 22.&%
Czech On Line customer‘in 000) 199.2 261.c -23.8%
Wireline operating revenues (in EUR million) 3Q 05 3Q 04 % change 1-9M 05 1-9M 04 % change
Switched voice traffic revenur 97.€ 101.2 -3.€% 300.1 304.2 -1.3%
Switched voice monthly rental & other

voice telephony revenur 137.¢ 142.( -3.C% 415.¢ 431.( -3.€%
Payphones & value added servi 12.2 14.5 -14.71% 36.¢ 39.€ -6.8%
Data & IT-solutions including

wholesale 104.: 112.¢ -7.2% 308.7 329.( -6.2%
Internet access & med 59.€ 50.7 17.6% 175.¢ 152.¢ 15.(%
Wholesale voice telephony & Interr 90.: 90.¢ -0.€% 268.7 275.¢ -2.5%
Other 32.€ 35.C -6.S% 94.1 102.¢ -8.€%
Total wireline operating revenu 534.£ 546.4 -2.2% 1,600.( 1,635.. -2.2%
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Operational Data Wireless

Wireless (EUR million) 3Q 05* 3004 % change 1-9M 05* 1-9M 04 % change
Revenue! 722.2 563.¢ 28.1% 1,784.: 1,583.; 12.7%
Operating incom: 206.: 132.2 56.1% 444 344.2 29.1%
Adjusted EBITDA** 325.¢ 224.1 45.2% 740.¢ 613.2 20.8%
Data as a portion of traffic-related
revenues 17.1% 14.2%
Wireless, on a comparable basis, excluding Mobilt 3Q 05 3Q 04 % change 1-9M 05 1-9M 04 % change
Revenue! 595.¢ 563.¢ 5.€% 1,657. 1,583.: 4.7%
Operating incom: 156.¢ 132.2 18.7% 394.¢ 344.: 14.71%
Adjusted EBITDA** 245 224.1 9.5% 660.% 613.2 7.1%
Data as a portion of traf-related revenue 18.£% 14.2%
Sept. 30, 0 Sept. 30, O % change

Subscribers’ 000) 8,456.: 4,819.: 75.5%
Subscribers on a comparable basis, excl. Mot 5,123.: 4,819.: 6.2%
mobilkom austria (EUR million) 3Q 05 3004 % change 1-9M 05 1-9M 04 % change
Revenue! 442.¢ 428.% 3.2% 1,278.: 1,245.¢ 2.€%
Operating incom: 109.2 92.1 18.6% 300.1 280.¢ 6.%
Adjusted EBITDA** 172.c 156.¢ 9.9% 489.¢ 4715 3.8%
Monthly ARPU (EUR) 37.7 39.2 -3.8%
Subscriber acquisition cost (SA 10.¢ 19.2 -43.&%
Subscriber retention cost (SR 14.2 20.C -29.(%
Churn (3 months 4.4% 4.C%
Monthly MoU charges subscribe 133.¢ 123.¢ 8.1%

Sept. 30, 0 Sept. 30, O % change
Subscribers’ 000) 3,309.! 3,191.¢ 3.7%
Contract shar 55.8% 53.8%
Market share 39.5% 41.8%
Market penetratiol 102.€% 93.7%
Mobiltel (EUR million) as reported 3Q 05* 3Q 04 % change 1-9M 05* 1-9M 04 % change
Revenue! 127.5 127.5
Operating incom: 49.2 49.c
Adjusted EBITDA** 80.: 80.5
Mobiltel (EUR million) full period
for purpose of comparison only 3Q 05 3Q 04 % change 1-9M 05 1-9M 04 % change
Revenue! 144.¢ 133.¢ 7.€%
Operating incom: 60.4 76.€ -21.2%
Adjusted EBITDA** 91.F 88.(C 3.7%
Monthly ARPU (EUR) 12.¢ 13.€ -5.6%

Sept. 30, 0 Sept. 30, O % change
Subscribers’ 000) 3,332.¢ 3,013t 10.€%
Contract shar 35.4% 34.5%
Market share 60.€% 66.9%
Market penetratiol 69.7% 57.%

* Consolidated 3Q 05 and 1-9M 05 financial figaigd Telekom Austria include financial figures fdobiltel for the period from July 12
through September 30, 2005. Mobiltel financial tesare not included in 3Q 04 an-9M 04 results

**  Adjusted EBITDA is defined as net income extilng interest, taxes, depreciation, amortizatiorpairment charges, dividend income,
equity in earnings of affiliates, other noperating income/expense, minority interests aadtimulative effect of changes in accoun
principles. This equals operating income beforee@ption, amortization and impairment char
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Operational Data Wireless

VIPnet (EUR million) 3Q 05 3004 % change 1-9M 05 1-9M 04 % change
Revenue! 131.¢ 119.1 10.7% 318. 286.z 11.4%
Operating incom: 43.€ 37.4 16.€% 78.2 61.7 27.1%
Adjusted EBITDA* 63.5 59.€ 6.5% 138.5 125.C 10.8%
Monthly ARPU (EUR) 21.C 217 -3.2%

Sept. 30, 0 Sept. 30, O % change
Subscribers’ 000) 1,461.: 1,261.¢ 15.8%
Contract shar 16.1% 15.1%
Market share¢ 45.1% 46.(%
Market penetratiol 73.4% 62.2%
Si.mobil (EUR million) 3Q 05 3Q 04 % change 1-9M 05 1-9M 04 % change
Revenue! 27.¢ 25.4 9.8% 73.2 65.4 11.9%
Operating incom: 3.4 2.8 21.%% 7.C 2.8 150.(%
Adjusted EBITDA* 8.7 7.5 16.(% 22.2 16.7 32.%
Monthly ARPU (EUR) 18.t 16.C 15.€%

Sept. 30,0 Sept. 30, 0. % change
Subscribers’ 000) 349.( 363.C -3.9%
Contract shar 46.8% 41.8%
Market share 22.1% 23.2%
Market penetratiol 79.71% 78.1%
mobilkom [liechtenstein] (EUR million) 3Q 05 3004 % change 1-9M 05 1-9M 04 % change
Revenue:! 4.9 2.€ 88.5% 11.C 8.4 31.(%
Operating incom: 0.5 0.2 150.(% 1.€ 1.C 60.(%
Adjusted EBITDA* 0.7 0.3 133.%% 2.1 14 50.(%

Sept. 30, 0 Sept. 30, O % change

Subscribers’000) 3.7 3.3 12.1%

* Adjusted EBITDA is defined as net income exclyglinterest, taxes, depreciation, amortization, iimpant charges, dividend income,
equity in earnings of affiliates, other non-opargtincome/expense, minority interests and the catival effect of changes in accounting
principles. This equals operating income beforee@ption, amortization and impairment char
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