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Results for the First Nine Months 2004
Highlights
e Group revenues increase by 2.7% to EUR 3,031.2om
» Group operating income rises by 16.6 % to EUR 4ilBon

» Consolidated net income increases by 37.0% to EQBR22million

e Consolidated net debt declines by EUR 565.lignito EUR 2,072.2 million
compared to the end of December 2

*  Wireline segment benefits from slowing declineoice and higher wholesale
revenues; headcount reduction contin

« Growth in the wireless segment due to stromgaming revenues and rising data
busines:

Note: All financial figures are based on U.S. GAAfot defined otherwise, all
comparisons are given year-on-year
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Summary
in EUR million 3Q 04 3Q03 % change 1-9M 04 1-9M 03 % change
Revenue: 1,046.: 1,019. 2.6% 3,031.: 2,951.: 2.1%
Revenues excluding third party value added services

revenues’ 1,046.. 1,004.: 4.2% 3,031.. 2,905. 4.2%
Operating incom: 171.¢ 151.¢ 13.5% 414.¢ 355.¢ 16.€%
Net income 98.¢ 84.1 17.5% 205.2 149.¢ 37.%
Adjusted EBITDA** 446.¢ 423.] 5.5% 1,253.¢ 1,202.; 4.2%
Earnings per share (in EUI 0.2C 0.17 17.4% 0.41 0.3C 37.2%
Capital expenditure 115.2 131.t -12.4% 306.€ 341.1 -10.1%
in EUR million Sep. 30, 04 Dec. 31, 03 % change
Net debt 2,072.. 2,637.: -21.2%

*  For comparative purposes, 3Q 03 and 1-9M O0ZHmeen adjusted to reflect the accounting changghifol party value added services in
4Q 03.

**  Adjusted EBITDA is defined as net income exclglinterest, taxes, depreciation, amortization, iiimpant charges, dividend income,
equity in earnings of affiliates, other non-opargtincome/expense, minority interests and the catival effect of changes in accounting
principles. This equals operating income beforee@ption, amortization and impairment char

Vienna, November 19, 2004 — Telekom Austria AG (VFEA; NYSE: TKA) today announced its results foetfirst nine months 2004
ending September 30, 2004.

Year-to-date comparison:
During the first nine months 2004 total group revemnincreased by 2.7% to EUR 3,031.2 million.

After applying the change in the accounting fordtparty value added services, which was implenteateOctober 1, 2003 retroactively to 1-
9M 03, the increase in group revenues amounts38h 4.

Group operating income increased by 16.6% to EUR8hillion, benefiting from a substantial increas¢he wireline segment and a slight
growth in the wireless segment. Group operatingnme before depreciation, amortization and impaitnebarges (adjusted EBITDA) rose
4.2% to EUR 1,253.8 million during 1-9M 04.

Consolidated net income of Telekom Austria ros@by% to EUR 205.2 million.

Quarterly comparison:
Quarterly figures show an increase in group reveiye2.6% to EUR 1,046.2 million. Applying the clgarin the accounting for third party
value added service revenues implemented on Ocigl#03 retroactively to 3Q 03, revenues incredised.2% during 3Q 04.

On that basis wireline revenues rose by 1.7% to BW&R4 million, primarily due to higher wholesaévenues.

The increase of wireless revenues by 6.4% to EURSBMllion, applying the change in the accounfioigthird party value added service
revenues also to 3Q 03, was driven by both the ddmand foreign operations. The business benefiited higher subscriber figures and
strong roaming revenues.

Operating income rose by 13.5% to EUR 171.8 miltloming 3Q 04, showing a rise of 77.2% in the vifreland of 3.0% in the wireless
segment.

Operating income before depreciation, amortizatind impairment charges (adjusted EBITDA) rose Bybto EUR 446.4 million. Rising
revenues and lower costs resulted in a rise invitedine adjusted EBITDA by 3.2% to EUR 221.6 nati and by 8.1% to EUR 224.8 million
in the wireless segment.

Quarterly net income rose by 17.5% to EUR 98.8ianmill

The presentation for the conference call and tlyefigaires of the Telekom Austria Group in excelnfiat (,,Key figures 1-9M 2004") are available on aabsite at
www.telekom.at.

Results for the financial year 2004 will be anncethon March 16, 200!



Contacts:
Investor Relations

Hans Fruhmann

Head of Investor Relations

Tel: +43 (0) 59059 1 20917

E-Mail: hans.fruhmann@telekom.at

Corporate Communications

Martin Bred|

Telekom Austria’s Company Spokesman
Tel: +43 (0) 59 059 1 11001

E-Mail: martin.bredl@telekom.at
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Capital expenditures continued to decline andugll2.4% to EUR 115.2 million during 3Q 04, whidyéther with a rising operating cash
flow led to a decrease in net debt to EUR 2,074IRom at the end of September 2004.

Reporting changes

In accordance with an Austrian supreme court rylirgjekom Austria is no longer considered the prinabligor for value added services
provided to its customers by third parties and edaesporting revenues generated by such servicaggooss basis, beginning on October 1,
2003. This resulted in an equal reduction of reesrand costs without any impact on adjusted EBITDAN operating income. Where
necessary for comparative purposes, data from pears has been adjusted in this report.

During 1Q 04, the reporting of capital expenditunas been changed from additions to property, @aguipment to capital expenditures for
tangible and intangible assets, as included inH'es®d for investing activities” in the cash flotatement.

Telekom Austria Group: Results for the First HODZ | 3
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Group Review
Revenues and operating income by segment
Wireline

Year-to-date comparison:
Wireline revenues increased by 0.2% to EUR 1,68%llion during 1-9M 04. After applying the changeaccounting for third party value
added service revenues retroactively to 1-9M 08 révenue growth was 2.3%.

The rise was driven by a strong growth of wholesal@nues, while voice business continued to szabil

Higher revenues together with a decline in deptriaand amortization charges led to a substaimtabase of operating income from EUR
16.0 million during 1-9M 03 to EUR 80.1 million dng 1-9M 04. Operating income before depreciation, arpatitbn and impairment char¢
(adjusted EBITDA) rose by 3.9% to EUR 650.4 millidaring 1-9M 04 compared to the same period laat.ye

Quarterly comparison:

Total voice minutes show a decline of 6.8% to iliioh minutes. The higher y-o-y decline comparedhe second quarter (4.3%) is almost
entirely due to a lower number of internal minutssvell as the elimination of arbitrage opportesitbetween foreign fixed and mobile
termination following the introduction of the nevikTak tariff packages in May. The underlying redantis only slightly higher than during
the previous quarter and primarily due to contiguired-to-mobile migration. Including Internet 8igp minutes, total minutes declined by
11.1% to 2.04 billion.

The relaunch of the TikTak tariff package familyritdig 2Q 04 drove the increase in the number of @kklines to 1.42 million at the end of
September 04 compared to 1.15 million at the erfBeptember 03. This resulted in a strengtheningime market position. Voice market
share continued to rise to 54.1% at the end ofe®aiper 04, compared to 53.0% at the end of Septe@héfarket share including Internet
dial-up remained stable at 55.4% compared to tdeoéSeptember 03.

Compared to September 2003 the number of access fiell by 3.4% to 2.93 million. Following the adslowdown of ADSL net adds duri
the summer holidays the number of ADSL lines (idatg 77,900 wholesale customers) amounted to 388:607,300 net adds during 3Q !
at the end of 3Q 04. At the end of 3Q 03, the nurobADSL customers totaled 232,500 (wholesale6@6).

The average voice tariff remained unchanged at El9Rents per minute during 3Q 04 compared todhgesperiod last year as a higher
average fixed-to-mobile tariff offset a declinenational and international tariffs.

Note: Detailed operational figures of the wirelsegment are shown in tappendix on page 17.

Wireline
in EUR million 3Q04 3Q03 % change 1-9M 04 1-9M 03 % change
Revenue! 546.2 547.¢ -0.2% 1,635.: 1,631.¢ 0.2%
Revenues excluding third party value added services

revenues’ 546.4 537.2 1.7% 1,635.: 1,599.: 2.3%
Operating incom: 38.¢ 21.€ 17.2% 80.1 16.C 400.%
Adjusted EBITDA** 221.€ 214.% 3.2% 650.¢ 625.¢ 3.9%

*  For comparative purposes, 3Q 03 and 1-9M O0ZHmeen adjusted to reflect the accounting changghifol party value added services in
4Q 03.

**  Adjusted EBITDA is defined as net income exclglinterest, taxes, depreciation, amortization, iimpant charges, dividend income,

equity in earnings of affiliates, other non-opeargtincome/expense, minority interests and the catival effect of changes in accounting
principles. This equals operating income beforee@ption, amortization and impairment charg

4 | Telekom Austria Group: Results for the FirstéMonths 2004
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After applying the change in accounting for thiaty value added services retroactively to 3Q (G8lme revenues increased by 1.7% to
EUR 546.4 million.

During 3Q 04 the year-on-year development of voiseenues continued to be impacted by the discoatiio of the minimum tariff as of
September 28, 2003. Existing customers were trenesfé¢o the standard tariff or could change tolthreer priced TikTak packages, which led
to higher monthly rentals, albeit at lower trafféiffs. Additional support came from the above tamed relaunch of the TikTak tariff
packages.

As a result of that and after applying the chamgacicounting for third party value added serviegsoactively to 3Q 03 revenues from
“switched voice traffic” fell by only 2.0% to EUROL.2 million, in spite of lower calling volumes. atheless, revenues from “switched
voice monthly rentals and other” rose by 1.1% td=E1412.0 million during 3Q 04 compared to the sameog last year.

Due to further declining payphone usage, revenuss fpayphones & value added services” decreasedl 886 to EUR 14.3 million in 3Q
04, applying the change in the accounting for thiady value added service revenues retroactive8Q 03.

Revenues from “data & IT solutions and wholesal@atlise slightly by 0.3% to EUR 112.4 million, @sing revenues from virtual private
networks offset the decline from leased lines.

The higher number of ADSL lines allowed a riseemenues with residential and business broadbartdroess and led to an increase of
“Internet access & media” revenues by 2.2% to EWOR Snillion in spite of a lower contribution froniadtup products. The comparison
includes a transfer of revenues in the amountatfirsdt EUR 3 million to the wholesale business ttertfthe development of agreements with
Internet service providers.

“Wholesale voice & Internet” revenues showed amdase of 21.4% to EUR 90.8 million. This was maithlie to substantially higher
revenues from the international traffic which rdyearound EUR 12.4 million, almost equally duertoreased transit and incoming mobile
traffic. EUR 3 million came from the above mentidrteansfer of Internet revenues.

Applying the change in accounting for third pargtue added services to 3Q 03 “Other wireline” rexenfell by 14.4% to EUR 35.0 million
during 3Q 04, primarily as a result of lower equgmrevenues and a one-off item included in laat’ggesults.

Higher revenues combined with lower operating castsdepreciation charges allowed an increaseanating income of the wireline
business segment from EUR 21.9 million in 3Q O&&R 38.8 million in 3Q 04, in spite of higher intennection costs.

In the year-on-year comparison of operating incatme jmpact from the costs for the accelerated ¢maat reduction during 3Q 04 in the
amount of EUR 14.4 million is partially offset byet movement in net losses from the retirementmgived assets from EUR 9.8 million
during 3Q 03 to a net gain of EUR 0.6 million in 8@. A final settlement allowed the reversal ofadilowance for trade receivables in the
amount of EUR 3.2 million.

Depreciation and amortization charges and impaitroearges fell by 5.1% to EUR 182.9 million duri®d@ 04 compared to the same period
last year. Operating income before depreciatiorgréimation and impairment charges (adjusted EBITE@#Se by 3.2% to EUR 221.6 million.

As per September 22, 2004 the Austrian regulatotigaity announced new interconnection rates, whietame effective retrospectively as
per October 1, 2003. The average reduction of

Telekom Austria Group: Results for the First HODZ | 5
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interconnection rates amounts to 3.3 %. In 200deasSeptember 22, 2004 the Austrian regulatoryaityhannounced new interconnection
rates, which became effective retrospectively asJotober 1, 2003. The average reduction of intemeation rates amounts to 3.3 %. In 2!
Telekom Austria recognized interconnection revemeieof anticipated reduction by the Austrian retpriaauthority. The reduction of
interconnection revenue relating to 2003 was eséichand recorded in 1Q 2004.

The number of customers at Czech On Line amount@61,300 at the end of 3Q 04, compared to 274308 end of 3Q 03. As a result of
higher voice revenues, total revenues of Czech @@ tose by 4.7% to EUR 4.9 million during 3Q 04wéver the declining dialp busines
led to a reduction in margins and a decrease ofpleeating profit from EUR 1.0 million in 3Q 03 #&loss of EUR (0.1) million in 3Q 04. In
order to react to this development the possibdliéa better use of the wireless local loop liesnseld by Czech On Line are currently
evaluated.

Wireless

Year-to-date comparison:

Total operating revenues in the wireless segmeset by 4.8% to EUR 1,583.2 million during 1-9M 04tek applying the change in the
accounting for third party value added service nexs retroactively to 1-9M 03, the increase amotm€3%. Operating income rose by
2.3% to EUR 345.3 million and operating income befdepreciation, amortization and impairment chaigejusted EBITDA) by 6.8% to
EUR 614.3 million.

Quarterly comparison:

As a consequence of the rising subscriber numbetsong roaming revenues, wireless revenuesasetkby 5.0% to EUR 563.9 million in
3Q 04, or by 6.4% after applying the change inabeounting for third party value added service nexs retroactively to 3Q 03. Although
16.1% higher depreciation and amortization expelesbt a comparatively lower increase in the ofyegancome by 3.0% to EUR

132.9 million in 3Q 04, a much smaller growth ih@t operating expenses allowed a rise in the dpgratcome before depreciation,
amortization and impairment charges (adjusted ER\)IBy 8.1% to EUR 224.8 million.

Compared with the end of September 2003 the toatalber of subscribers in the wireless segment gred. 196 to 4.82 million by
September 30, 2004

The launch of Vodafone live! in Austria, Croatiadaé®lovenia during June 04 has effectively stimadaeowth of data usage. Data revenue
a portion of traffic-related revenues on a groyeleose from 13.0% during 3Q 03 to 14.3% during@RIn September 2004 more than
100,000 customers used Vodafone live! services.

mobilkom austria

After a stable development during the precedingteuasubscriber growth at mobilkom austria pickgdagain during 3Q 04. Due to the
successful introduction of new tariffs the subseribumber rose

Note: Detailed operational figures of the wirelesgment are shown in tappendix on page 18

Wireless
in EUR million 3Q 04 3Q03 % change 1-9M 04 1-9M 03 % change
Revenue! 563.¢ 537.1 5.C% 1,583.; 1,510.1 4.8%
Revenues excluding third party value added services

revenues’ 563.¢ 530.( 6.4% 1,583.: 1,490.( 6.3%
Operating incom: 132.€ 129.( 3.C% 345 337.€ 2.2%
Adjusted EBITDA** 224.¢ 208.( 8.1% 614.: 575.2 6.8%

*  For comparative purposes, 3Q 03 and 1-9M O02Hmeen adjusted to reflect the accounting changghifol party value added services in
4Q 03.

**  Adjusted EBITDA is defined as net income exclglinterest, taxes, depreciation, amortization, iiimpant charges, dividend income,

equity in earnings of affiliates, other non-opeargtincome/expense, minority interests and the catival effect of changes in accounting
principles. This equals operating income beforee@ption, amortization and impairment charg
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by 3.1% to 3.19 million as per end of Septembecd@#pared to the end of September 03. Market stameedsed slightly during 3Q 04,
amounting to 41.8% at the end of September 04 {42the end of September 03). The Austrian mqigleetration was at 93.7% at the end
of September 04. Stabilization of churn continuadrdy the last quarter with an unchanged averagetepy churn rate of 4.0% during 3Q 04
compared to 3Q 03.

Data revenues as a proportion of traffic-relatagneies rose from 10.4% during 3Q 03 to 12.0% dwiQg4. The increase reflects the rising
importance of GPRS enabled handsets and non-SM&detervices like MMS and Vodafone live! more tbampensating the 5.1% decline
in the number of SMS to 123.2 million. At the erfdSeptember mobilkom austria also launched fla daita packages for 500 MB or 1,000
MB for the use of the Vodafone 3G Mobile ConnectdCa

Applying the change in the accounting for thirdtpafalue added service revenues retroactively td3Qrevenues increased by 5.9% to EUR
428.3 million during 3Q 04. The increase is prifyaai consequence of higher traffic revenues whigulted from the higher subscriber
numbers as well as stronger visitor and custonmannog revenues.

The unusually strong development of the averagemas per user (ARPU) which rose by 4.5% to EUR 8&2 above all due to an increase
in customer roaming during the summer tourist seasa the increasing data business. Average changedes of use per subscriber
remained unchanged at 123.4 minutes during 3Q G¥aced to 3Q 03.

The intensified competition is reflected in theosy rise in subscriber acquisition costs (SAC) Byto EUR 19.2 million as well as
subscriber retention costs (SRC) by 49.3% to EUR &flllion. Due to the introduction of mobile nunthortability in October 04 the usual
increase towards year-end happened much earlieddbayear and the rise compared to last yeatgeaed to level out in 4Q 04. The rising
subsidies for more sophisticated mobile phonesamaadditional impact. Interconnection costs rosetdithe increasing volume of calls to
other mobile networks.

In spite of higher revenues, a rise of depreciagiod amortization expenses by 17.0% due to additioetwork investments led to a declin¢
the operating income by 2.2% to EUR 92.7 milliopetating income before depreciation, amortizatiot iampairment charges (adjusted
EBITDA) increased by 4.9% to EUR 157.4 million chgi3Q 04.

According to the final decision of the nationalu&gor in June 2004 Austrian mobile operators Hzeen obliged to offer mobile number
portability since October 16, 2004.

VIPnet

VIPnet in Croatia managed to increase its subscribmber by 7.3 % to 1.26 million as of the en®@f 04, compared to the end of
September 03. The mobile penetration rate in Cxoadis at 59.6% at the end of September 2004.

During 3Q 04 VIPnet changed the calculation ofiisrket share. While before, the subscriber figardtie competitor was based on in-house
estimates, VIPnet uses now the officially reportechber by the competitor. On a comparable basikehahare of VIPnet increased to
48.1% at the end of September 04 compared to 46t2fe end of September 2003.

During 3Q 04 revenues rose by 7.8% to EUR 119.lianilThe increase was primarily driven by thengssubscriber numbers and minute
use as well as increasing roaming and intercormrecéivenues. The latter was the main reason fantrease in average revenues per user
(ARPU) by 1.9% to EUR 21.7.

Operating income of VIPnet rose by 9.7% to EUR 3#ilion in 3Q 04 compared to

Telekom Austria Group: Results for the First H&lD2 | 7
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the same period of last year. Higher cumulativatabpxpenditures led to an increase of depreciadiod amortization charges by 14.5%.
Operating income before depreciation, amortizaéind impairment charges (adjusted EBITDA) rose hy%ilto EUR 59.6 million.

In October 2004, the Croatian Telecommunicationsrey has granted UMTS licenses to the existingrhwbile operators, including VIPn
for a period of 20 years. The costs for the liceam®®unt to an approximately EUR 17.4 million omadiconcession fee and the annual
concession fee for the radio frequency of EUR 2iléan plus 1 percent of the revenues generatetdby'S. In addition the Croatian
Telecommunications Agency has started proceduraw#od either a combined GSM/UMTS concession adttitional GSM and a UMTS
concession. Depending on the outcome this coultitieévo additional competitors.

Si.mobil

With a 2.5% increase in the number of subscribe68,000 at the end of September 04 comparecttsdime time last year, Si.mobil
managed to keep its market share stable at 23.4&omarket is still dominated by a regulatory indgstencies favoring the incumbent
operator. The Slovenian mobile penetration wasat% at the end of September 04.

Revenues rose by 16.5% to EUR 25.4 million, prilgatiiven by higher interconnection and equipma&venues. ARPU was stable at EUR
16.0 during 3Q 04 compared to the same period/kest

With depreciation and amortization charges risipd.b.9%, operating income increased to EUR 2.8anildluring 3Q 04 from EUR 0.2
million in 3Q 03. Operating income before depraomatamortization and impairment charges (adju§BrDA) rose to EUR 7.5 million
during 3Q 04 compared to EUR 4.4 million during #aene period last year, reflecting the increasiodtability of the operation.

In November 04 Si.mobil arranged with the incumbgperator a prolongation of the agreement on asytniowakinterconnection rates until
yearend 05 and an increase of Si.mobil’s interconoectates, widening the asymmetry with the incumlogetrator’s rates. Asymmetrical
interconnection rates are used to remove markedlanbes by allowing smaller operators to demanbérignterconnection rates.

Consolidated net profit

Year-to-date comparison:

During 1-9M 04 net income rose by 37.0% to EUR 208illion, benefiting from 21.9% lower net interestpense. The effective tax rate was
at 32.9% during BM, excluding the impact of the change in tax stating with Jan. 1 2005, in the amount of EURB1illion, and reflect:
the estimate for the full year 2004. The differentéhe effective tax rate to the statutory taxerat 34% is due to tax credits and foreign
income tax rate differentials. Basic and diluteth@ays per share increased from EUR 0.30 durini/188 to EUR 0.41 during 1-9M 04.

Quarterly comparison:
During 3Q 04 net interest expense showed a decfi28.4% to EUR 28.3 million due to the net delaluetion and lower interest rates.

The decline in “Equity in earnings of affiliateg’oin EUR 18.2 million to nil is almost entirely dtelast year’s gain from the sale of 26%
interest in the directory provider Herold BusinBsga. The increase in “Other income, net” from ERIR million during 3Q 03 to EUR 4.6
million during 3Q 04 was mostly driven by higherd@n exchange gains as a result of the increagelure of the Croatian currency compe
to the Euro.

Altogether quarterly net profit rose by 17.5% toRE98.8 million and basic and diluted earnings rs from EUR 0.17 to EUR 0.20.

8 | Telekom Austria Group: Results for the FirgtéNMonths 2004
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Capital expenditures

in EUR million 3Q04 3Q03 % change 1-9M 04 1-9M 03 % change
Wireline tangible 69.4 69.C 0.6% 176.¢ 183.¢ -3.6%
Wireless tangibl 45.C 60.2 -24.&% 119.7 148.( -19.1%
Tangible 114 129.% -11.2% 296.¢ 331.¢ -10.€%
Intangible 0.t 2.2 -77.%% 10.C 9.5 5.2%
Total 1152 131.t -12.4% 306.¢ 341.] -10.1%
| | I I | |

Capital expenditures

Year-to-date comparison:
Total capital expenditures for tangible and inthhgyassets fell by 10.1% to EUR 306.6 million, witipital expenditures for tangible assets
falling by 10.6 % to EUR 296.6 million and a 5.3%erin capital expenditures for intangible assets.

Quarterly comparison:
During 3Q 04 group capital expenditures for targihd intangible assets fell by 12.4% to EUR 11&lRon.

In the wireline business segment, capital expensbtéor tangible assets increased slightly by &@®BUR 69.4 million during 3Q 04, as
lower investments into the access network and ffgtructure almost offset higher core network exjitires.

Capital expenditures for tangible assets decline@4s8% in the wireless business segment. Thisedserwas entirely driven by substantially
and continuing lower UMTS and GSM network investisan Austria. Capital expenditures in the foregperations rose mainly due to
expenses for the implementation of EDGE (enhanegal services for GSM evolution) in Croatia.

As a result of lower additions to software licensethe wireless segment, capital expendituregntangible assets fell from EUR 2.2 million
in 3Q 03 to EUR 0.5 million in 3Q 04.

Cash flow and net debt

Year-to-date comparison:

The increase in cash generated from operationg3¢2to EUR 987.6 million was above all due to saibsally lower working capital
requirements and a higher net profit. Cash us@avigsting activities fell by 24.6% due to lower @#apexpenditures and last yesaihcrease ¢
the stake in VIPnet from 71% to 99%.

Quarterly comparison:
The positive impact from working capital movements also the main driver for the increase in castecated from operations by 64.4% to
EUR 444.3 million during 3Q 04.

Cash used in investing activities showed a dedirEl.9% to EUR 96.4 million during 3Q 04 compatedhe same period last year which
primarily reflects decreased capital expenditures.

Cash flow and net debt

in EUR million 3Q04 3Q03 % change 1-9M 04 1-9M 03 % change
Cash generated from operatic 444 270.2 64.2% 987.¢ 795.( 24.2%
Cash from (used in) investing activiti -96.4 -109.4 11.9% -292.1 -387.% 24.€%
Cash from (used in) financing activiti -223.¢ 95.1 — -721.4 -146.C —
Effect of exchange rate chang -1.5 0.4 — -2.C 2.8 —
Net increase (decrease) in cash and cash equis 122.¢ 256.3 -52.2% -27.¢ 264.¢ —
| | I I | |
in EUR million Sep. 30, 04 Dec. 31, 03 % change

Net debi 2,072.: 2,637.: -21.4&%
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During 3Q 03 EUR 95.1 million of cash from finangiactivities were primarily a result of last yegplacement of a EUR 750.0 million
Eurobond, which was used to extend Telekom Austdabt maturity profile. During 3Q 04 EUR 223.8lait of cash were used in financing
activities primarily due to changes in short-tennd ong term bank borrowings as well as due tgtivehase of treasury stock. More details
about the Telekom Austria’s share buy back prograrame given in “Other events during 3Q 04"

Consolidated net debt declined by EUR 565.1 miltmEUR 2,072.2 million compared to the end of Deber 2003, lowering the debguity
ratio (net gearing) to 76.1%, compared to 99.9%fd3ecember 31, 2003. Net debt includes long-teeft,dshort-term borrowings, capital
leases, cash and cash equivalents, marketabldtsesighort-term financing with related partiesaassdl as financial instruments included in
other assets and other current assets in the arnbEUR 16.6 million. Short-term borrowings are wedd by the short-term portion of capital
and cross-border lease obligations in the amouBtU#R 106.2 million.

Personnel

Total headcount fell to 13,308 at the end of Sep®m2004, representing a decline of 1,317 compar&bptember 2003, largely related to
the wireline segment.

During 3Q 04 the headcount reduction efforts inwlreline segment were continued, cutting the totahber of employees by 474 compared
to end of June 04. The headcount in the wirelegseat fell by 26 during the same period.

Other events during 3Q 04

At the Annual General Meeting on June 3, 2004 Miamagement Board was authorized to acquire treahases to the maximum extent
legally permitted at a minimum price of EUR 9 anahaximum price of EUR 18 per share during a peabtil8 months, ending December 31,
2005. The Management Board was empowered to ush#hres to satisfy obligations under the stockoopprograms as well as obligations
resulting from the issue of convertible bonds. Management Board was also authorized to use theurg shares as a consideration for
company acquisitions or to sell the shares. Ifehare not used for any of these purposes theyenayibed subject to prior approval by the
annual general assembly.

Based on this authorization, Telekom Austria acgpu2, 729,795 treasury shares at an average purptiesef EUR 11.31 in 3Q 04. As of
September 2004 Telekom Austria held 5,966,928 uirgaghares, which included 3,237,133 shares, wihicad repurchased earlier in the y
in accomplishment of the previous stock option prog Thus, Telekom reported a reduction to shadshs! equity in the amount of EUR

60.0 million.

Details of the purchases are published each Tuesdayr corporate website under www.telekom.at.
Outlook for the business year 2004

Based on the strong results for the first nine mewif 2004, the outlook for the financial year 20@4 improved, despite the expected
seasonal weakness during the current quarter, visiekpected to result in a year-on-year decline in

Personnel
(full-time employees) End of period Average of period
Sep. 30, 04 Sep. 30, 03 change 1-9M 04 1-9M 03 change
Wireline 9,67¢ 10,97( -1,29¢ 10,10z 11,13t -1,03z
Wireless 3,632 3,65¢ -23 3,651 3,62¢ 26
Total 13,30¢ 14,62¢ -1,317% 13,75¢ 14,76( -1,00¢
.| .| .| .| .| .|
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revenues and earnings in 4Q 04. The full year olatle based on a like-for-like comparison of revesiu.e. applying the change in the
accounting of third party value added service reresrsince Oct. 03 also to prior periods.

In the wireline segment, the slowing decline inceoievenues, the increasing contribution from tioadtband business and higher wholesale
revenues should allow an almost equal level ofmaes during 2004 compared to the financial yeaB2®¢holesale revenues will include a
one-off item for received universal service obligatipsyments in the amount of approximately EUR 14.8iani most of which is included
the accounts for the first nine months. This iteith lve fully reflected in the adjusted EBITDA whidhould stay at least equal to last year’s
figure also because of the successful workforcaatan and further cost control.

The strong performance during 1-9M 04 should aldoslight growth of domestic wireless revenues aljdsted EBTIDA, in spite of an
expected further increase in competition in 4Q 04 tb the introduction of mobile number portabilityOctober 2004. Also the foreign
operations will see a seasonal decline during 4Qud4re expected to deliver a solid full year perfance.

Overall, the segmental results allow for a sligliproved outlook and translate into an estimatedeiase of group revenues and adjusted
EBITDA of up to 2%. The oneff item for universal service obligation will haggpositive impact on group revenues and adjusBi@BA of
around EUR 8.5 million, of which EUR 7.9 million\aalready been accounted for during 1-9M 04. Ghawtadjusted EBITDA and a
further decline in depreciation and amortizatiopenses as well as net interest expense are expgedat! to an above average rise in net
income by up to 40%.

Cash flow development is expected to remain pasitiecause of continued restraint in capital exgaret and the strong profitability of the
group. Group capital expenditures for tangible &saee expected to decline by around 10% comparduetfull year 2003.

The development of net debt will also depend orréladization of possible expansion steps as weahadurther repurchase of shares.
Reserves in the amount of EUR 228 million are autyeavailable for further repurchases.

Disclaimer: This news release contains forward-loglstatements that involve risks and uncertainfiéese forward-looking statements are
usually accompanied by words such as “believe fefid,” “anticipate,” “plan,” “expect” and similaxpressions. Actual results may differ
materially from those anticipated in these forwhooking statements as a result of a number of facteorward-looking statements involve
inherent risks and uncertainties. A number of intgnarfactors could cause actual results or outcdmdgfer materially from those expressed
in any forward-looking statement. These factordude, but are not limited to, the following:

» the level of demand for telecommunications me&w or equipment, particularly with regard to ascknes, traffic, bandwidth and new
products;

» competitive forces in liberalized markets, irdihg pricing pressures, technological developmettsrnative routing developments and
new access technologies, and our ability to retearket share in the face of competition from exgtind new market entran

» the effects of our tariff reduction or other maikgtinitiatives;

» the regulatory developments and changes, indutthe levels of tariffs, the terms of interconti@e, unbundling of access lines and
international settlement arrangemel

» our ability to achieve cost savings and realizedpotivity improvements

» the success of new business, operating anddiakinitiatives, many of which involve start-upats, and new systems and applications,
particularly with regard to the integration of seevofferings;

» our ability to secure the licenses we need to aféav services and the cost of these licenses dat@denetwork infrastructure bu-outs;
» the progress of our domestic and internationalstments, joint ventures and allian

» the impact of our new business strategies andfoanation program

» the availability, terms and deployment of capitad &he impact of regulatory and competitive develepts on capital expenditure

» the outcome of litigation in which we are involve

» the level of demand in the market for our sharelvban affect our business strateg

» changes in the law including regulatory, cgégkvants and social security law, including persiamd tax law; and general economic
conditions, government and regulatory policies, basiness conditions in the markets we se
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TELEKOM AUSTRIA AG
Consolidated Balance Sheets
(in EUR millions)

September 3C  December 31
2004 2003
unaudited

Current assetl

Shor-term investment 9.C 6.6

Receivables due from related part 0.4 1.5

Deferred tax asse 30.€ 45.¢

Taxes receivabl 6.8 9.7

Other current asse 149.¢ 119.C

roperty, plant and equipment, | 3,950.! 4,457,

Other intangible assets, r 660.¢ 712.C

Other investment 146.: 143.¢

Other asset 724.2 762.7

LIABILITIES AND STOCKHOLDERS' EQUITY

Shor-term borrowings 694.( 631.%

Accrued liabilities 200.c 231.¢

Deferred incomt 154 150.4

Other current liabilitie: 195.¢ 155.¢

Long-term debt, net of current portic 1,697.¢ 2,342.;

Employee benefit obligatior 119.2 156.C

n

tockholder’ equi

Treasury shares in 2004, at ¢ -60.C 0.C

Retained earninc 1,244} 1,103.¢

Total Stockholder Equity 2,722.( 2,639.«
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TELEKOM AUSTRIA AG
Consolidated Statements of Operations
(in EUR millions, except per share information)

3Q 2004 3Q 2003 1-9M 2004 1-9M 2003
unaudited unaudited unaudited unaudited

(=)}

Operating expenst

Employee costs, including benefits and ta -155.2 -157.¢ -493.¢ -505.¢

Impairment charge

o
«©
!
©
(9]
'
=
[y
'
o
(@]

ing incom 171.¢ 151.¢ 414.¢

O
9]
2
=1

(¢

Interest incomu 18.1 19.F 55.1

Equity in earnings of affiliate 0.0 18.2

o
)
¢

Income before income taxes, minority interests @ndulative effect
of change in accounting princi 148.1 132.¢ 334.¢ 258.%

Minority interests -0.3 -0.1 -0.t -3.4

Cumulative effect of change in accounting principlet of tax 0.0 0.C 0.C -11.¢€

Basic and fully diluted earnings per sh 0.2C 0.17 0.41 0.3C

Weightec-average number of ordinary shares in is 495,838,41 500,000,00 497,412,46 500,000,00

" a) Includes revenues from related partie 451 z2g . 484 71z

b) includes operating expenses from related paofi 23.2 24.¢ 85.7 84.4

d) includes interest expense from related parti 0.0 0.C 0.C 0.1
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TELEKOM AUSTRIA AG
Consolidated Statements of Cash Flows
(in EUR million)

3Q 2004 3Q 2003 1-9M 2004 1-9M 2003
unaudited unaudited unaudited unaudited

Net Income 98.¢ 84.1 205.2 149.¢

Depreciation, amortization and impairment chai 274.¢ 271.7 839.(C 847.1

Employee benefit obligatio— non cast 4.C -11.2 7.9 9.4

3

Change in deferred tax 32.C 33.7 94.C 66

Stock compensatic -0.4 0.C 0.2 0.C

Cumulative effect of changes in accounting prirgiplet of tay 0.C 0.C 0.C 11.¢

Loss on disposal / retirement of equipm 0.C 10.C 21.t 20.¢€

316.8 289.7 979.3 938.1

Accounts receivabl— trade 20.€ -13.€ 30.7 -25.€

Inventories -1.6 -04 -3.C 3.2

Accounts payabl— trade 9.8 -15.¢ -177.C -216.2

Accrued liabilities 1.7 -33.€ -19.¢ -48.F

Other liabilities and deferred incor 11.C -21.1 30.2 52.¢

Cash generated from operatic 444 270.2 987.¢ 795.C

Capital expenditures, including interest capitali -115.2 -131.F -306.¢ -341.1

©
«©

Proceeds from sale of equipm 1.€ 11.7 8.7

Purchase of investmer— long-term

o
©
1
©
tn
1
=
o
1
©
tn

Proceeds from sale of investme— shor-term 18.4 14.¢ 34.F 55.€

Cash used in investing activiti -96.4 -109.¢ -292.1 -387.%

Principal payments on bon 0.C -21.€ 2.2 -22.¢

Principal payments on lo-term debt -107.¢ -67.€ -567.2 -131.¢

Purchase of treasury sto -30.¢ 0.C -60.¢ 0.C

o
o

0.C -64.€

o
o

Dividends paic

1
[REN
o
o
D

-2.C

N
«©

Effect of exchange rate chang




~

Cash and cash eﬁuivalents at beﬁinninﬁ of i( 201.¢ 27.Z
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TELEKOM AUSTRIA AG
Unaudited Consolidated Statement of Changes in Stkicolders’ Equity
(in EUR millions)

Common stock Treasury stock
Accumulated
Additional other Total
Number of Number of paid in Retained comprehensive  stockholder¢’
shares Par value shares at cost capital earnings income (loss) equity

Comprehensive incorr

Net unrealized loss on securities, net of EUR
0.8 deferred income te -1.€ -1.€

Unrealized net gain of hedging activities, ne
EUR-1.6 deferred income te 3.2 3.2

Distribution of dividends -64.€ -64.€

Purchase of treasur‘ sto -6,056,67! -60.€ -60.¢
Balance September 30, 20 500,000,00 1,090.! -5,966,92 -60.C 453.¢ 1,244 .. -6.7 2,722.(

. & i i | [ | | | |
Net Debt
(in EUR millions) Sep. 30, 04 Dec. 31, 03

Shor-term debi 694.( 631.5

+ Capital lease obligatior 1.C 2.1

Financial instruments, included in other assetsahdr current asse -16.¢€ -16.F

Net debt/equity 76.1% 99.%

Reconciliation from Adjusted EBITDA to Net Income

3Q04 3Q 03 1-9M 04 1-9M 03
(in EUR millions) unaudited unaudited unaudited unaudited

Impairment charge -0.6 -0.€ -1.1 -5.C

Depreciation and amortizatic -273.7 -271.1 -837.¢ -842.1

Interest expens -46.4 -59.C -148.¢ -178.%

Other income (expense), r 4.€ 2.7 13.t 3.8

Income tax expens -49.C -48.€ -129.2 -93.2

o
o
o
o

Cumulative effect of change in accounting principlet of tax 0.C -11.¢€




* Adjusted EBITDA is defined as net income exclgglinterest, taxes, depreciation, amortization, iimpant charges, dividend income,
equity in earnings of affiliates, other non-opeargtincome/expense, minority interests and the catival effect of changes in accounting
principles. This equals operating income beforee@ption, amortization and impairment char
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Operating Results by Segment

(in EUR million) 3Q 04 3Q03 % change 1-9M 04 1-9M 03 % change

Wireline 546.4 547.¢ -0.3% 1,635.: 1,631.¢ 0.2%

Other & eliminations -64.1 -65.5 -2.1% -187.2 -190.¢ -1.2%

_|
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o
=
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o

irior to October 1, 2003

Wireless

Total — -15.¢ — — -45.¢ —

Wireline 537.2 1.7% 1,635.: 1,599.:

Other & eliminations -64.1 -63.1 1.€% -187.2 -183.7 1.€%

Operating income

Wireless 132.¢ 129.C 3.C% 345.¢ 337.¢ 2.3%

Consolidated operating incor 171.¢ 151.¢ 13.5% 414.¢ 355.¢ 16.€%

Wireline 221.€ 214.% 3.2% 650.4 625.¢ 3.8%

Other & eliminations 0.C 0.4 — -10.¢ 1.7 —

Capital Expenditures

in EUR million 3Q 04 3Q 03 % change 1-9M04 1-9M03 % change

45.¢ 60.2 -24.&% 119.7 148.( -19.1%

=
(8
D
(2]
[0}
—+
QD
>
Q
=2

2.2 -17.2% 10.C

©
o

5.3%

=1
—
)
S
Q
=2
@
o
[8)]

Personnel

(full-time employees) End of period Average of period

Sep. 30, 04 Sep. 30, 03 change 1-9M04 1-9M 03 change




Wireline 9,67¢ 10,97( -1,29¢ 10,10¢ 11,13¢ -1,032

Wireless 3,632 3,65t -23 3,651 3,62¢ 26
Telekom Austria Grou, 13,30¢ 14,62¢ -1,313 13,75¢ 14,76( -1,00€
I I I I I I

Adjusted EBITDA is defined as net income exdhglinterest, taxes, depreciation, amortizatiorpaimment charges, dividend income,
equity in earnings of affiliates, other non-opargtincome/expense, minority interests and the catival effect of changes in accounting
principles. This equals operating income beforerelgption, amortization and impairment char
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Lines and channels (in '000): Sep. 30, 04 Sep. 30, 03 change

Basic ISDN access ling 444.¢ 443.C 0.4%

-3.4%

Total access line 2

I-@
w
o
w
o
w
~

| ] |
ADSL retail access line 260.1 186.¢ 39.2%
[ | | [ |

Total ADSL access line 338.( 232k 45.4%
] | |
Traffic minutes (in millions of minutes) during the period: 3Q 04 3Q 03 % change 1-9M 04 1-9M03 % change

Fixec-to-mobile 212 21z -0.2% 641 63¢€ 0.5%

Total voice minute: 1,30z 1,39¢ -6.8% 4,12( 4,341 -5.1%

Total wireline minute: 2,03¢ 2,29( -11.1% 6,737 7,331 -8.1%

Total market share (incl. Internet dial t 55.4% 55.4%

Total average Internet d-up tariff (EUR/min.) 0.017 0.017 0.C% 0.017 0.01¢ 6.2%
Sep. 30, 04 Sep. 30, O: change

Internet subscribers in Austria ( 000) 1,127.° 960.2 17.4%

Czech On Line customers (000) 261.c 274.( -4.€%

Wireline operating revenues excluding third party value added services revenues

(in EUR million) 3Q 04 3Q 03 % change 1-9M04 1-9M03 % change

Switched voice monthly rental & other voice telepjo
revenues 142.C 140.4 1.1% 431.( 417.¢

Data & IT-solutions including wholesa 112.¢ 112.1 0.2% 329.( 327.1 0.€%

Wholesale voice telephony & Interr 90.¢ 74.¢ 21.4% 275.€ 227.2 21.2%

Total wireline operating revenues excluding thiedtp
value added services reveni 546.4 537.2 1.7% 1,635.: 1,599.: 2.2%

Total wireline operating revenu 546.4 547.¢ -0.3% 1,635.: 1,631.¢ 0.2%
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Operational Data Wireless
mobilkom austria group (EUR million) 3Q 04 3Q03 % change 1-9M 04 1-9M 03 % change
Revenues excluding third party value added services

revenues 563.¢ 530.( 6.4% 1,583.: 1,490.( 6.2%

Adjusted EBITDA* 224.¢ 208.( 8.1% 614.: 575.2 6.8%

Sep. 30, 04 Sep. 30, 03 change

mobilkom austria (EUR million) 3Q 04 3Q 03 % change 1-9M04 1-9M03 % change

Revenues excluding third party value added services
revenues 428.< 404.: 5.€% 1,245.¢ 1,185.: 5.1%

Adjusted EBITDA* 157.¢ 150.1 4.5% 472.5 450.¢ 4.8%

Subscriber acquisition cost (SAC 19.2 11.1 73.(%

Churn (3 months 4.0% 4.C%

Sep. 30, 04 Sep. 30, 03 change

Contract shar 53.&% 53.2%

Market penetratiol 93.7% 86.6%

VIPnet (EUR million) 3Q 04 3Q 03 % change 1-9M04 1-9M03 % change

Operating incomt 37.4 34.1 9.7% 61.7 61.5 0.3%

Monthly ARPU (EUR) 21.7 21.c 1.9%

Sep. 30, 04 Sep. 30,03 change

Contract shar 15.1% 15.6%

Market penetratiol 59.% 53.4%

Si.mobil (EUR million) 3Q 04 3Q 03 % change 1-9M04 1-9M03 % change

Operating incomt

=
o]
')

¢ N
o}
¢ ©
N\
|
N
0
1
H
N
|

Monthly ARPU (EUR) 16.C 0.0%

Sep. 30, 04 Sep. 30, 03 change

41.8% 44.8%

Market penetratiol 78.1% 75.5%

mobilkom [liechtenstein] (EUR million) 3Q 04 3Q 03 % change 1-9M04 1-9M03 % change

Revenues excluding third party value added services
revenue 2.€ 2.2 18.2% 8.4 5.8 44.8%



Operating incom: 0.2 0.2 0.C% 1.C 0.2 400.(%

Adjusted EBITDA* 0.3 0.2 0.0% 14 0.€ 133.9%
Sep. 30, 0¢ Sep. 30, 0: change
Subscribers’ 000) 3.3 2.3 43.5%

*  Adjusted EBITDA is defined as net income exdhglinterest, taxes, depreciation, amortizatiorpaimment charges, dividend income,

equity in earnings of affiliates, other non-opeargtincome/expense, minority interests and the catival effect of changes in accounting
principles. This equals operating income beforeelgption, amortization and impairment char

** 2003 figures adopted to new SAC definition sinae Ja 2004 to take account of handset devaluat
***  Prior year figure adopted to changed calculatiothio:
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