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Telekom Austria Group

Results for the First Quarter 2004
Highlights
« Group revenues increase by 2.4% to EUR 989.4 mi
» Consolidated net income rises by 88.5% to EUR #flllifon
e Group adjusted EBITDA* increases by 2.7% to EUR.Z1fillion

» Capital expenditures fall by 5.6% to EUR 71.0 ruitl

» Consolidated net debt declines by EUR 100.@anito EUR 2,536.7 million
compared to the end of December 2

» Wireline revenue decline continues to slow dowrhwising margins

» Further attractive increase in wireless revenuesogerating result

Note: All financial figures are based on U.S. GAAfot defined otherwise,
all comparisons are given year-on-year

*  Please refer to page 3 for the full definition djusted EBITDA.
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Results for the First Quarter 2004

Vienna, May 25, 2004 — Telekom Austria AG (VSE: TKIRYSE: TKA) today announced its results for thrstfiquarter 2004 ending
March 31, 2003.

During the first quarter 2004 total group revenimeseased by 2.4% to EUR 989.4 million.

After applying the change in the accounting fordtparty value added services, which was implenteateOctober 1, 2003 retroactively on
1Q 03, the increase in group revenues amounts.$6.4.

On this basis, the decline in wireline revenueseised to 1.7% (EUR 535.2 million in 1Q 04), witufes being supported by higher
revenues from monthly rentals and rising ADSL figurln the wireless business, the 9.9% increassvenues to EUR 514.1 million was
primarily driven by the Austrian and Croatian opienas.

Adjusted group EBITDA rose by 2.7% to EUR 416.7limil during 1Q 04, with a 1.0% decline in the winel segment to EUR 213.4 million
and a 10.1% increase in the wireless segment to 2090 million. The wireless segment includes arsal of a provision for universal
service obligations in the amount of EUR 5.6 milliwhich was eliminated upon consolidation.

During 1Q 04 stock options which were granted t@leyees of Telekom Austria at the time of the IR&@dme exercisable resulting in
compensation expenses in the amount of EUR 9.4omjlincluding related payroll taxes and socialtcbaition expenses.

Group operating income benefited from a declinenipairment charges, and rose by 11.6 % to EUR 13dl®n

Results for 1Q 03 included a charge for the cunudatffect of the adoption of SFAS 143 “Accountiiog Asset Retirement Obligation”. The
final calculation at year-end resulted in an upwandsion of the charge. The amount has been =bd to 1Q 03 lowering net profit by
EUR 5.6 million compared to the figure reported yzesar.

As a result, consolidated net income of TelekomtAaisose by 88.5% to EUR 70.7 million. Earnings pleare increased from EUR 0.08 to
EUR 0.14.

Capital expenditures for tangible and intangiblsets fell by 5.6% to EUR 71.0 million during 1Q 04.

Net debt continued to decline to EUR 2,536.7 millad the end of March 2004, compared to EUR 2,6B8¥ll®n at the end o
December 2003.

Also today, mobilkom austria announced a major tibgraent with its partner Vodafone. Simultaneouslthw/IPnet in Croatia and Si.mobil
in Slovenia mobilkom Austria will launch Vodaforigd!, one of the most successful mobile life séevices.

The presentation for the conference call and tlyefigaires of the Telekom Austria Group in excelnfiat (“Key figures 1Q 2004”) are available on outbsie at
www.telekom.at.

Results for the first half 2004 will be announcedAugust 24, 2004.
Contacts:
Investor Relations

Hans Fruhmann

Head of Investor Relations

Tel: +43 (0) 59059 1 20917

E-Mail: hans.fruhmann@telekom.at

Corporate Communications

Martin Bredl

Telekom Austria’s Company Spokesman
Tel: +43 (0) 59 059 1 11001

E-Mail: martin.bredl@telekom.at
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Group Financial Highlights

in EUR million 1Q 04 1Q 03 % change
Revenue: 989.4 966.5 2.4%
Revenues excluding third party value added serégenues’ 989.4 950.5 4.1%
Adjusted EBITDA** 416.7 405.¢ 2.1%
Operating incom: 136.( 121.¢ 11.€%
Net income 70.7 37.t 88.5%
Earnings per share (in EUI 0.14 0.0¢ 88.5%
Capital expenditure 71.C 75.2 -5.6%
in EUR million March 31, 200« Dec. 31, 200 % change

Net debi 2,536." 2,637.: -3.8%

*  For comparative purposes, 1Q 03 has been adjustedléct the change in the accounting for thirdy®alue added services in the fot
quarter of 2003

**  Adjusted EBITDA is defined as net income exclgglinterest, taxes, depreciation, amortization, iimmpant charges, dividend income,

equity in earnings of affiliates, other non-opargtincome/expense, minority interests and the cativel effect of changes in accounting
principles. This equals operating income beforee@ption, amortization and impairment char

Reporting changes

In accordance with a ruling of the Austrian supreroert, Telekom Austria is no longer consideredghimary obligor for value added
services provided to its customers by third pasdied ceased reporting revenues generated by souibeseon a gross basis, beginning on
October 1, 2003. This results in an equal reduatio®venues and costs without any impact on agguEBITDA or on operating income.
Where necessary for comparative purposes, datagramyears has been adjusted in this report.

During 1Q 04, the reporting of capital expenditunes changed from additions to property, plant &ipment to cash effective capital
expenditures for tangible and intangible assets.

Telekom Austria is contemplating focusing futurpaging on operating income rather than adjustetiTBR.

Telekom Austria Group: Results for the First Qua2@04 | 3
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Group Review

Revenues, adjusted EBITDA and operating income byusiness segment
Wireline

Wireline revenues fell by 3.7% to EUR 535.2 million1Q 04. After applying the change in accounfimgthird party value added service
revenues retroactively to 1Q 03, the revenue dedlias 1.7%.

The slow down of the revenue decline is primarilye do a lower decrease of voice traffic revenuespked with higher revenues from
monthly rentals and Internet access.

After applying the change in accounting for thiaty value added services retroactively to 1Q 88enues from “switched voice traffic” fell
by 9.0% to EUR 104.5 million.

The voice traffic revenue decline is — to the saxient — due to lower volumes and to a decreafieeimverage tariff. Following the
discontinuation of the minimum tariff as of SeptemB8, 2003, existing customers were transferréddstandard tariff or could change to
the lower priced TikTak tariff, which led to higheronthly rentals, albeit at lower traffic tariff&s a consequence, the average voice tariff
declined by 3.9% to 7.3 cents per minute duringdi@ompared to the same period last year.

Voice minutes declined by 4.1% due to decreasinigmal call volumes, whereas international anddite-mobile calling volumes rose
compared to the same period last year. Includitgyhet dial-up minutes, which fell by 9.1% to 1liition, total minutes declined by 6.2% to
2.48 billion.

The wireline business continued to strenghten @sket position with voice market share rising digto 53.0% at the end of March 2004
compared to 52.8% at the end of 1Q 03 and 52.9%eatnd of December 03. Similarly, overall marketrs based on minutes including
Internet dial-up increased slightly to 55.4%, coneplao the end of March 2003 (55.2%) and to theadridecember 2003 (55.3%).

“Switched voice monthly rentals and voice othevearues rose by 4.7% as a result of higher monéttafs following the discontinuation of
the minimum tariff, discussed above.

The number of access lines fell by 3.0% to 2.9%ioni] compared to March 2003, and by 0.9%, compé&wdte end of December 2003.
While the number of PSTN lines fell by 3.9% compkt@ end of March 2003, ISDN lines showed an inegeat 2.3% during the same peri

The increase in the number of TikTak lines slowedl during 1Q 04 rising to 1.28 million at the esfdViarch 2004 after 1.24 million at the
end of December 2003 and 0.98 million at the entD3.

The continuing lower payphone usage led to a dedfimevenues from “payphones & value added sesVigg 11.0% to EUR 13.0 million in
1Q 04, applying the change in the accounting fodtparty value added service revenues retroagtivel Q 03.

Starting with 1Q 04 “Data & IT solutions” are repea together with “wholesale data”. Total reventgdisby 4.9% to EUR 107.1 million due
to lower revenues from leased lines and price deslfor corporate networks.

Wireline

in EUR million 1Q 04 1Q 03 % change
Revenue: 535.2 555.7 -3.7%
Revenues excluding third party value added semnagenues’ 535.2 544.2 -1.7%
Adjusted EBITDA 213.¢ 215t -1.C%
Operating incom: 21.2 10.z 107.%

*  For comparative purposes, 1Q 03 was adjustedftect the change in the accounting for thirdypaalue added services in the fourth
quarter of 2003

Note: Detailed operational figures of the wirelsegment are shown in the appendix on pag:
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Revenues from “Internet access & media” rose byHt@ EUR 51.2 million, in spite of a transfer offeaues in the amount of around EUR
5 million to the wholesale business to reflectdiegelopment of agreements with Internet serviceigess.

The increase was driven by a strong rise in ADStsstibers benefiting from the successful sales ptams especially during 4Q 03. The
total number of ADSL lines increased by 30,7009,800 during 1Q 04 compared to yead 2003, including wholesale customers who
from 53,500 to 64,100. At the end of March 03, iaenber of ADSL customers amounted to 198,100 (vwdadée 36,900).

“Wholesale voice & internet” revenues increase@B% to EUR 82.5 million mainly due to higher imtational transit volumes and the
above mentioned transfer of Internet revenues.

Due to a decline in project revenues “other wirglirevenues fell by 8.2% to EUR 32.5 million duribh@ 04" applying the change in
accounting for third party value added servicesoeattively to 1Q 03.

Further costs savings allowed a lower decline gistdd EBITDA by 1%, resulting in an increase ia t#djusted EBITDA margin from 39.€
in 1Q 03, based on revenues retroactively adjustethe change in the accounting for value addedses, to 39.9% in 1Q 04. Personnel
costs benefited especially from the headcount témuat year-end 2003. The exercise of optionstgdannder the IPO stock option program
led to expenses including related payroll taxessawial contribution expenses of EUR 7.9 million.

Depreciation and amortization expenses fell by 48%®UR 192.1 million and impairment charges frobdRE4.4 million in 1Q 03 to EUR
0.2 million in 1Q 04. As a consequence the opegaticome of the wireline segment more than doutBegUR 21.2 milion (+ 107.8%).

The number of customers at Czech On Line totallEi&8D0 at the end of 1Q 04, compared to 279,48%eatnd of December 03 and to
280,800 at the end of 1Q 03. The decline durind4@ due to increasing competition and the in@edghe VAT rate from 4% to 22%,
which was mitigated to 19% in May 2004. Neverthglekie to the rising number of voice customerscEzen Line managed to increase
revenues by 27.8% to EUR 5.1 million and adjustBtNBA by 38.5% to EUR 1.8 million during 1Q 04. Qpéng income increased to EUR
1.3 million from EUR 0.5 million in 1Q 03.

Wireless

Total operating revenues in the wireless businegmsnt rose by 8.3% to EUR 514.1 million during@4 After applying the change in the
accounting for third party value added service nexs retroactively to 1Q 03, the increase amouwn®s2%. Adjusted EBITDA rose by 10.]
to EUR 209.0 million and resulted in an increasemdrating income by 8.6% to EUR 120.4 million its of higher depreciation and
amortization expenses. The exercise of optionstgdamnder the IPO stock option program resulteghiexpense in the amount of EUR
1.5 million, including related payroll taxes andisb contribution expenses, primarily for mobilk@ustria.

The total number of subscribers in the wirelessnmss segment grew by 6.2% to 4.8 million by Ma3th2004 compared to the end of
March 2003 and by 0.8% compared to end of Dece2@@3.

Wireless

in EUR million 1Q 04 1Q 03 % change
Revenue: 514.1 4745 8.2%
Revenues excluding third party value added sernégenues’ 514.1 467.¢ 9.£%
Adjusted EBITDA 209.( 189.¢ 10.1%
Operating incom: 120.¢ 110.¢ 8.€%

*  For comparative purposes, 1Q 03 was adjustedftect the change in the accounting for thirdtyp&nalue added services in the fourth
quarter of 2003

Note: Detailed operational figures of the wirelssgment are shown in the appendix on pag
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mobilkom austria

After a strong rise in customer figures during 4%) et adds slowed down during 1Q 04 to 7,400,itept a subscriber figure of

3.17 million at the end of March 04, with the resaounting to 4.7% compared to the end of 1Q 03kktashare fell slightly to 42.9% at the
end of March 2004, compared to 43.3% at the erdeaember 2003 and 44.1% at the end of March OBeotisely. Mobile penetration in
Austria was 90.7% at the end of March 2004. Indngasompetition led to a rise in the average qubrtghurn rate to 4.6% during 1Q 04
from 4.0% in 1Q 03, with a declining trend followithe introduction of the new price option in Fedmu2004.

Data as a portion of traffic-related revenues fose 12.1% in 1Q 03 to 12.8% in 1Q 04. The increaas possible due to the rising use of
data services such as MMS and GPRS which moredtiset the slight decline in the number of char§dS to 134.0 million in 1Q 04, (-
1.7%).

In spite of the ongoing competitive pressure, niaii austria managed to increase revenues by 9. 28R 420.3 million during 1Q 04,
applying the change in the accounting for thirdyaalue added service revenues retroactively t®3Qrhe rise reflects increased traffic
revenues in line with the higher subscriber numaemvell as increasing equipment revenues. Thagrahip with Vodafone contributed to a
rise in roaming revenues during the seasonallyngtfist quarter. Interconnection revenues rosetduecreasing incoming call and SMS
volumes.

The average revenue per user (ARPU) rose by 1.1BWJ® 35.6. In February 2004 mobilkom austria introetd a new tariff option allowing
customers to call for 1 cent per minute within tigdwork of mobilkom austria. The option is freeidgr2004 and will be charged with a 5
EUR monthly fee beginning with 2005. More recenthgbilkom austria extended the one-cent tariff@mpto new tariff structures for
residential and business customers.

With total charged minutes rising in line with thebscriber number, average charged minutes oferssupscriber increased slightly by 0.2%
to 119.2 minutes during 1Q 04, compared to the gaenied last year.

Adjusted EBITDA of mobilkom austria increased by3% to EUR 176.6million during 1Q 04, with the astpd EBITDA margin rising from
41.1% to 42.0%, applying the change in the accagrftir value added services retroactively to 1QM&ing 1Q 04 part of a provision for
universal service obligations could be reverseggacting EBITDA positively with EUR 5.6 million. Athe beneficiary of this reimbursement
was the wireline segment, the reversal was elirathapon consolidation on a group level.

In 1Q 04 profitability also benefited from a deeiof subscriber acquisition costs by 7.1% to EUR Hillion and of subscriber retention
costs by 9.1% to EUR 10.0 million.

Depreciation and amortization expenses rose by 8@4g 1Q 04, compared to the same period last peanarily due to the start of UMTS
during 2Q 03. Operating income increased by 129%UR 112.8 million.

VIPnet

VIPnet in Croatia increased its subscriber numbgr$1.0 % to 1.24 million at the end of 1Q 04, camgal to March 31, 2003. At the end of
December 2003 the number of subscribers amount&@ fomillion. With a mobile penetration rate of @% in Croatia at the end of

March 2004, market share remained stable at 508%pared to the end of March 2003, and slightly éigtompared to the level at the en
December 03 (50.0%).

During 1Q 04 revenues rose by 15.2% to EUR 75.Banil The increase was driven by a higher subscribenber, as well as rising
equipment and interconnection revenues. AveragelARBe by 6.2%

Telekom Austria Group: Results for the First Qua2@04 | 6
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to EUR 18.7, due to higher interconnection chasgebminutes of use.

Adjusted EBITDA rose by 1.8% to EUR 28.4 milliorhd decrease in the adjusted EBITDA margin from %2diring 1Q 03 to 37.8% in 1Q
04 is due to bank charges, costs for network atlaptaand higher interconnection expenses. The bhakges in the amount of EUR

1.9 million are a consequence of early retireméhdmg term debt. The network adaptation in oraeintroduce 3G services and to enhance
data speed led to expenses in the amount of EURillidn. Higher depreciation expenses led to augtidn in the operating income from
EUR 11.8 million during 1Q 03 to EUR 8.2 millionrilg 1Q 04.

In March 2004, the Croatian government gave apptoviéne Croatian “Council for Telecommunicatiorie”start a tender for a 3rd GSM
operator and for 3 UMTS licenses. The announcermiethte tenders is to be expected within the nextina

Si.mobil

The subscriber figure at Si.mobil amounted to 38Q,4t the end of March 2004, compared to 351,5Q®¢6) at the end of March 2003 and
to 361,500 at the end of December 2003, respegtivarket share was at 23.5% at the end of 1Q @dhpared to 23.1% as of March 31, 03,
only slightly lower to the level at year-end 20@3.6%). Slovenian mobile penetration rose to 78a0%he end of March 2004. Average
ARPU rose by 4.9% to EUR 15.0 during 1Q 04 comp#odtie same period last year mainly due to a pniceease in August 2003.

With an increase in revenues by 1.1% to EUR 19I/Ramiand a rise in adjusted EBITDA by 10.5% to EYWR million, Si.mobil managed to
increase its adjusted EBITDA margin from 20.0% 10926, benefiting also from lower interconnectiotesafollowing the agreement with the
incumbent to introduce asymmetrical interconnectates during 4Q 03. Operating income of Si.molgiswnchanged at EUR (0.3) million
during 1Q 04.

Consolidated net profit
Net interest expenses for the Telekom Austria Griellpy 18.1% to EUR 34.4 million, due to contimbieeduction in net deh

“Other income/expense, naise from an expense of EUR 3.9 million during IX®an income in the amount of EUR 7.3 millionidgrlQ
04. The improvement is primarily due to higher fgreexchange gains and the gain from the salenahar participation.

At year-end 2003 the final calculation of the cuativie effect of the change in accounting princiglgarding the adoption of SFAS 143
“Accounting for Asset Retirement Obligation” leddachange in the quarterly allocation of the chdogéhe full year, increasing the amount
for 1Q 03 retroactively from EUR 6.3 million to EUR..9 million.

The effective tax rate during 1Q 04 was 35.1% h¢highigher than the Austrian statutory tax rat84%o and in line with the current
expectation for the full year 2004.

Net income rose by 88.5% to EUR 70.7 million. Eagsi per share increased from EUR 0.08 to EUR |
Capital expenditures

Total cash effective capital expenditures for thleggand intangible assets fell by 5.6% to EUR Fillion, with capital expenditures for
tangible assets falling by 4.0 % to EUR 70.0 miilio

Capital expenditures

in EUR million 1Q 04 1Q 03 % change
Wireline tangible 43.7 46.C -5.C%
Wireless tangibl 26.2 26.€ -2.2%
Tangible 70.C 72.¢ -4.C%
Intangible 1.C 2.3 -56.5%
Total 71.C 75.2 -5.€%
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Wireline capex for tangible assets show a declire @ to EUR 43.7 million during 1Q 04 primarilyi@ to price reductions for ADSL
equipment and process optimization in the accedsare networks.

In the wireless segment, capital expendituresgogible assets decreased by 2.2% to EUR 26.3 milising 1Q 04 compared to the same
period last year, due to a reduction of networlestinents in Slovenia and in Austria.

Cash flow and net debt

in EUR million 1Q 04 1Q 03 % change
Cash generated from operatic 194 135.¢ 43.2%
Cash from (used in) investing activiti -64.4 -87.7 -26.€%
Cash from (used in) financing activiti -254.2 -39.C 551.6%
Effect of exchange rate chang -1.1 5.5 —
Net increase (decrease) in cash and cash equis -125.2 14.€ —
| I |
in EUR million March 31, 200¢  Dec. 31, 200 % change
Net debi 2,536. 2,637.: -3.8%

The higher cash generated from operations in 1Qo@4pared to 1Q 03 was primarily due to a lower waglcapital. Nevertheless, as in prior
years working capital during the first quarter loé year was influenced by higher payments to seppfollowing higher costs and capi
expenditures from the fourth quarter of the prieary The impact was partially offset by a reductioaccounts receivable mostly due to an
increase in cash drawn from the asset securitizgtiogram.

Cash used in investing activities during 1Q 04udels primarily capital expenditures. The prior yiggure includes the purchase price for the
additional stake in VIPnet (EUR 20.9 million).

As of February 27, 2004 Telekom Austria exercis@28,881 American call options on treasury shatesiwere acquired during the IPQ
November 2000. At a strike price of EUR 9, thisutesdd in the purchase of treasury shares in theuataf EUR 29.9 million. During 1Q C
82,480 options exercised by employees were sditlatblivering shares, and as a result 3,244,4@ktmy shares were held by Telekom
Austria as of March 31, 2004.

In total, net debt of Telekom Austria fell by EURQL6 million to EUR 2,536.7 million, bringing thebit-to-equity ratio (net gearing) to
94.4%, compared to 99.9% as of December 31, 2003.

Net debt includes lor-term debt, short-term borrowings, capital leasshcand cash equivalents, marketable securitiemding short-term
with related parties as well as financial instrutséncluded in other assets in the amount of EUR &iillion. Short-term borrowings are
reduced by the short-term portion of capital arabsrborder lease obligations.

Personnel
End of period Average of period
March 31, 200« March 31, 200: change 1Q 2004 1Q 2003 change
Wireline 10,252 11,21 -96C 10,252 11,26 -1,01¢
Wireless 3,66¢ 3,61¢ 50 3,66¢ 3,60¢ 63
Total 13,92( 14,83( -91C 13,92( 14,87: -952
| | | I | I

At the end of March 04, headcount figures amoutael3,920, compared to 13,890 at the end of Decefthdn spite of the slight increase
during 1Q 04, primarily due to the strong reductadryear-end 2003 and the employment of apprengictee beginning of the year,
headcount is expected to show the anticipatedrediiring the full year.

Telekom Austria Group: Results for the First Qua2@04 | 8
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Other events

As of January 21, 2004 Telecom lItalia Internatiddal. has sold its residual shareholding, corresiromto 73.9 million shares or 14.78% of
Telekom Austria’s share capital, in a private ptaeat to institutional investors at a price of EURSb per share. With this transaction the
free float in Telekom Austria’s share capital irased to 52.8%. The remaining stake is owned by Q&@resenting the Republic of Austria,
including shares deliverable to holders of the %8 exchangeable into Telekom Austria shares. GiAG Telekom Austria have each
entered into lock-up agreements until May 31, 2004.

On April 16, 2004 the Supervisory Board of Telekdmstria approved a stock option plan for memberthefmanagement board and senior
members of the management. Under this plan, thepaoynmay grant a total of 10,000,000 options ie¢hranches between April 2004 and
April 2006, each tranche having a vesting perioth@five months and an exercise period of threesy@ar be eligible to receive options, plan
members must hold a specified investment in TeleRaisiria shares until the options are exercised.every share held an eligible emplo
will receive 15 options up to a maximum amount pfians specified in the plan.

The stock option plan is based on the performahbasic earnings per share (“EPS”) adjusted fongka in accounting principle and effects
of changes in tax regulations. The number of shased for the EPS calculation is 500,000,000. Turelk will be determined annually for
the next tranche of options and must be approvetidogupervisory board.

Each option entitles the holder to receive, atcthmpany’s option, either shares at the exercige i cash equal to the difference between
the quoted market price of the company’s shargb@ulate of the option’s exercise and the exepmniee. The exercise price is defined as the
average quoted closing price of Telekom Austriglstturing a period of twenty trading days ending thays before the granting of options.
One option is convertible into one share. If onarieEPS hurdle is not met, options will be autanzdlly accumulated until the hurdle is
achieved provided that the EPS hurdle for the Yalhgy year is set not lower than the original hurdlee vesting period is automatically
adjusted for a further twelve months until the neaxbche becomes exercisable.

The first tranche of 2,539,480 options was issuedpril 19, 2004 at a strike price of EUR 11.92rtRer information is available on
www.telekom.at/ir.

On May 6, 2004 the National Council agreed to aré&darm that is expected to be enacted in the skqoarter of 2004. Among other
regulations, the act reduces the corporate taxmaie 34 % to 25 % and is expected to become éfeets of January 1, 2005. Telekom
Austria is currently evaluating the impact on isolidated financial statements.

After the end of 1Q 2004 both Standard & Poor’s Blwbdy’s Investors Services changed their ratindook from stable to positive.
Outlook for the business year 2004
The results of the first quarter support the oltlfmr the business year 2004 as announced witpubécation of the full year 2003 results.

In the wireline segment, the migration of voice otas to mobile networks is expected to continueughout 2004. For this reason, it is
anticipated that revenues will show a slight batar decline in spite of the dynamic growth in litband access lines. However, the
development of adjusted EBITDA should remain stdigleause of the successful workforce reductiomdu2D03 and further cost control.

Telekom Austria Group: Results for the First Qua2@04 | 9
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Competition in the domestic mobile communicatioregket further intensified since the beginning & ytear. Therefore, despite the growth
shown during 1Q 04, the Austrian business is exquett show a rather flat development of revenuésaaijusted EBITDA during the full
year and growth can be primarily expected fromitiernational businesse

This means that growth rates in the Telekom Augriaup are likely to level out during 2004. Thigegted development translates into an
estimated increase of 0% to 1% in group revenudsl&nto 2% in adjusted EBITDA for 2004. The resgtslight improvement in margins
reflects the continuing focus on cost reduction snees in all areas of the company. Growth in adfi&iBITDA and a further decline in
depreciation and amortization are expected to leath above average rise in net income by subatintiver 10%. The above mentioned tax
reform will require a revaluation of deferred tassats and liabilities. This will lead to a non céshcharge which is currently evaluated.

Cash flow development is expected to remain pasitiecause of continued restraint in capital expgereti and the strong profitability of the
group. Group capital expenditures for tangible &saee expected to decline further in both busisegsnents, although at a lower rate than
before.

The development of net debt will also depend orréladization of possible expansion steps as wathasepurchase of shares authorized by
the 2003 annual general meeting. This authorizaitmws the repurchase of up to 10% of our comntooksat a price of EUR 9 to EUR 15
per share up to December 3, 2004. A maximum of R@&Rmillion is currently available for this repuede. A motion will be placed before
the next annual general meeting to extend the chise authorization at a range of prices betwedR HU50 to EUR 18.

Disclaimer: This news release contains forward-loglstatements that involve risks and uncertainfiégse forward-looking statements are
usually accompanied by words such as “believe fefid,” “anticipate,” “plan,” “expect” and similaxpressions. Actual results may differ
materially from those anticipated in these forwhroking statements as a result of a number of facteorward-looking statements involve
inherent risks and uncertainties. A number of ingrutrfactors could cause actual results or outcamdgfer materially from those expressed
in any forward-looking statement. These factordude, but are not limited to, the following:

» the level of demand for telecommunications me&w or equipment, particularly with regard to ascknes, traffic, bandwidth and new
products;

» competitive forces in liberalized markets, irdihg pricing pressures, technological developmeitsrnative routing developments and
new access technologies, and our ability to rat@nket share in the face of competition from emrggtind new market entran

» the effects of our tariff reduction or other maikgtinitiatives;

« the regulatory developments and changes, inutthe levels of tariffs, the terms of interconti@e, unbundling of access lines and
international settlement arrangemel

» our ability to achieve cost savings and realizedpotivity improvements

» the success of new business, operating anddiakinitiatives, many of which involve start-upsts, and new systems and applications,
particularly with regard to the integration of seevofferings;

e our ability to secure the licenses we need to aféav services and the cost of these licenses dat@denetwork infrastructure bu-outs;
» the progress of our domestic and internationalstments, joint ventures and allianc

» the impact of our new business strategies andftianation program

« the availability, terms and deployment of capitadl dhe impact of regulatory and competitive devalepts on capital expenditure

» the outcome of litigation in which we are involve

» the level of demand in the market for our shareglvban affect our business strateg

» changes in the law including regulatory, cgégkvants and social security law, including persiamd tax law; and general economic
conditions, government and regulatory policies, basiness conditions in the markets we se
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TELEKOM AUSTRIA AG
Consolidated Balance Sheets
(in EUR millions)

March 31, December 31
2004 2003
unaudited

Current assetl

Shor-term investment 5.7 6.9

Receivables due from related part 1.1 1.5

Deferred tax asse 39.€ 45.¢

Taxes receivabl 6.7 9.7

Other current asse 121.¢ 119.C

Property, plant and equipment, | 4,260.! 4,457,

Other intangible assets, r 689.¢ 712.(

Other investment 145.¢ 143.¢

Other asset 740.¢ 762.7

LIABILITIES AND STOCKHOLDERE' EQUITY

Shor-term borrowings 716.C 631.%

Accrued liabilities 217.¢ 231.¢

Deferred incomt 153.1 150.4

Other current liabilitie: 168.2 155.¢

Long-term debt, net of current portic 2,041t 2,342.;

Employee benefit obligatior 128.1 156.(

Stockholder’ equi

Treasury shares in 2004, at c -29.2 0.C

Retained earninc 1,174. 1,103.¢

—|
o
—
=
[0)]
—
o
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=
>0
=3
o
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m
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=
<

2,687.¢ 2,639.4
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TELEKOM AUSTRIA AG
Consolidated Statements of Operations
(in EUR millions, except per share information)

1Q 2004 1Q 2003
unaudited unaudited

Operating expenst b

Employee costs, including benefits and ta -174.2 -176.2

Impairment charge -0.2 4.4

ing incom 136.( 121.¢

O
9]
2
=1

Interest incomt 18.4 20.z

O

Equity in earnings of affiliate 0.2 0.3

Income before income taxes, minority interests @ndulative effect of change in accounting
rinciple 109.1 75.7

Minority interests -0.1 -0.8

1
[y
[y
[{g]

Cumulative effect of change in accounting principlet of tax 0.C

Basic and fully diluted earnings per sh 0.14 0.0¢

a) includes revenues from related partie 21.C

c) includes interest income from related partie 0.C
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TELEKOM AUSTRIA AG
Consolidated Statements of Cash Flows
(in EUR million)
1Q 2004 1Q 2003
unaudited unaudited

Net Income 70.7 37.%

Employee benefit obligatio— non cast 1.1 1.5

Change in deferred tax 27.€ 20.4

Stock purchase ple

o
()
o
o

Cumulative effect of changes in accounting prire 0.C 1

=
[{g)

Loss on disposal / retirement of equipm 10.z

321.3 329.9

Accounts receivabl— trade 82.4 -36.€

Inventories -11.z -3.8

Accounts payabl— trade -212.1 -189.¢

Accrued liabilities -7.8 12.C

Other liabilities and deferred incor 6.8 45.7

Cash generated from operatic 194.t 135.¢

Capital expenditures, including interest capitali -71.C -75.2

Proceeds from sale of equipm C

=
w
iy

Sale of American call for stock option pl

o
o
¢ o
o

o
Ny

Proceeds from sale of investme— long-term 4.2

Cash from (used in) financing activiti

Principal payments on lo-term debt -275.¢ -42.¢

Purchase of treasury sto -29.¢ 0.C

Cash used in financing activiti -254.% -39.C

Net increase (decrease) in cash and cash equis -125.2 14.€

Cash and cash equivalents at end of pe 76.7 41.¢€
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TELEKOM AUSTRIA AG
Unaudited Consolidated Statement of Changes in Stkicolders’ Equity
(in EUR millions)

Common stock Treasury stock Accumulated
Additional other Total
Number of Number of paid in Retained comprehensive  stockholders’
shares Par value shares at cost capital earnings income (loss) equity

Comprehensive inconr

Net unrealized loss on securities, net of
EUR-0.8 deferred income te -1,5

Unrealized net gain of hedging activities, ne
EUR-0.3 deferred income te 0,€

Exercise of stock optior

o
Ny
o
Ny

Issue of treasury shar 82,48( 0,7 0,7

Net Debt

March 31, December 31
(in EUR millions) 2004 2003

Shor-term debt 716.( 631.7

+ Capital lease obligatior 1.3 2.1

Financial instruments, included in other assets -21.C 16.5

| I
Net debt/equity 94.4% 99.%%
Reconciliation from Adjusted EBITDA to Net Income
1Q 2004 1Q 2003
(in EUR millions) unaudited unaudited

Impairment Charge -0.2 4.4

Depreciation and amortizatic -280.t -279.€

Interest expens -52.¢ -62.2

Other income (expense), r 7.3 -3.8

Income tax expens -38.8 -25.5

1
[y
[y
[{g]

Cumulative effect of change in accounting principlet of tax 0.C
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Operating Results by Business Segment

(in EUR million) 1Q 04 1Q 03 % change

Wireline 535.2 555.% -3.7%

Other & eliminations -63.¢ -6.3%

Third party value added service revenues recordednor to October 1, 2003

Wireless — -6.8 —

Other & eliminatons ~— 23  —

Total — -16.C —
| |

Wireline revenue 535.2 544.;

Other & eliminations -59.¢ -61.€ -2.8%

Adjusted EBITDA

Wireless 209.( 189.¢ 10.1%

Adjusted EBITDA 416.7 405.¢ 2.1%

Wireline 21.2 10.2 107.¢%

Other & eliminations -5.€ 0.8 —

(@]
Q
©
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m
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m
c
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3
g
=

1Q 04 1Q 03 % change

26.5 26.¢ -2.2%

=
@
[¢]
1)
w
—
Q
=}
Q
=X

2.3 -56.5%

=
—t
Q
>
Q.
=2
1]
I
(o]

Employees

(Full-time equivalents — end of period) March 31, 200:  March 31, 200 change

Wireless 3,66¢ 3,61¢ 50
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Lines and channels (in '000): March 31, 200«  March 31, 200 % change

Basic ISDN access ling 448.¢ 438.2 2.4%

Multi ISDN access line 78 81 3%

Total access line 2,985.: 3,076.¢ -3.C%
| | [ |

| | L]
ADSL retail access line 227.% 161.2 41.2%
ADSL wholesale accessfn 641  36& 73
Total ADSL access line 291.¢ 198.1 47.2%

| | L]
Traffic minutes (in millions of minutes) during the period: 1Q 04 1Q 03 % change

Fixec-to-mobile 214 21C 2.1%

Total voice minute: 1,461 1,52¢ -4.1%

Total wireline minute: 2,482 2,641 -6.2%

Total market share (incl. Internet dial t 55.4% 55.2%

Total average Internet d-up tariff (EUR/min.) 0.01¢ 0.01¢ —

March 31, 200«  March 31, 200 % change

Czech On Line customer’in 000) 273.¢ 280.¢ -2.5%

Wireline operating revenues excluding third party \alue added service revenues

(in EUR million) 1Q 2004 1Q 2003 % change

Switched voice monthly rental & other voice telephaevenue: 144 ¢ 137.¢ 4.7%

Data & IT-solutions including wholesa 107.1 112.¢ -4.S%

Wholesale voice telephony & Interr 2.5%

©
N
tn
o)
o
(81}

Total wireline operating revenues excluding thiedtp value added service reveni 535.2 544z -1.7%

Total wireline operating revenu 535.2 555.7 -3.7%
| I |
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1Q 04 1Q 03 % change

514.1 467.¢ 9.8%

120.¢ 110.¢ 8.6%

March 31, 200«  March 31, 200 % change

mobilkom austria (EUR million) 1Q 04 1Q 03 % change

Revenues excluding third party value added semgeenue: 420.2 385.( 9.2%

Operating incom: 112.¢ 99.¢ 12.%

Subscriber aquisition cost (SAI 14.F 15.€ -7.1%

Churn (3 months 4.€% 4.C%

March 31, 200¢  March 31, 200 % change

53.1% 52.6%

90.7% 84.2%

1Q 04 1Q 03 % change

28.4 27.¢ 1.8%

18.% 17.¢ 6.2%

March 31, 200¢  March 31, 200 % change

14.%% 16.(%

56.(% 50.5%

1Q 04 1Q 03 % change

4.2 3.8 10.5%

15.C 14.: 4.5%

March 31, 200¢  March 31, 200 % change

41.1% 45.%

78.(% 75.1%

1Q 04 1Q 03 % change

3.6 2.C 80.(%

March 31, 200«  March 31, 200 % change
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SIGNATURE

Pursuant to the requirements of the Secuiltiehange Act of 1934, the registrant has duly edukis report to be signed on its behalf by
the undersigned, thereunto duly authorized.

TELEKOM AUSTRIA AG

By: /s/ Heinz Sund

Name: Heinz Sunc
Title: Chief Executive Office

By: /s/ Stefano Colomb

Name: Stefano Colomk
Title: Chief Financial Office
Date: May 26, 200.
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