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Results for the First Quarter 2003

Group revenues increase by 0.4% to EUR 966.5 mi

Group EBITDA increases by 1.5% to EUR 405.9 moiili higher
EBITDA margin reflects increasing profitabili

Consolidated net income rises by 14.9% to EUR #8llon.

Capital expenditures fall by 10.0% to EUR 72.9lion, excluding the
nor-cash impact of adopting SFAS 1

Consolidated net debt declines further to EUR 3/ 1L&&llion
Stabilization of wireline business continues VBRITDA increasing by
1.7% to EUR 215.5 million and slightly lower revesuwof EUR

555.7 million -1.8%)

In spite of intensifying competition wireless eswes increase by 5.0%
and EBITDA by 1.0%

Note: All financial figures based on U.S. GAAP anthudited; if no
defined otherwise, all comparisons are given -on-year




Table of Contents
Results for the First Quarter 2003

Vienna, May 27, 2003 — Telekom Austria AG (VSE: TKIAY SE: TKA) today announced its results for thestfiquarter 2003 ending on
March 31, 2003.

During the first quarter 2003 total group revenimeseased by 0.4% to EUR 966.5 million while td&& I TDA rose by 1.5% to EUR
405.9 million.

While the increase in revenues was driven by autthdi growth in the wireless business, both the limeeand the wireless business segment
contributed to the rise in EBITDA.

Higher depreciation, amortization and impairmerdrges led to a decline in total EBIT by 3.9% to ELIR .9 million.

During 1Q 03 consolidated net income of TelekomtAasAG rose by 14.9% to EUR 43.1 million which lmde the cumulative effect of the
adoption of SFAS 143 “Accounting for Asset Retiren®bligation” amounting to EUR 6.3 million netiocome tax. Earnings per share
improved from EUR 0.07 to EUR 0.09.

Capital expenditures fell by 10.0% to EUR 72.9 imillduring 1Q 03, excluding the impact of the nastt effect of adopting SFAS 143
amounting to EUR 7.4 million.

The seasonally higher increase of working capigindy the first quarter slowed the decline in nelbtl which decreased to EUR
3,162.1 million at the end of March 2003, compangtth EUR 3,204.2 million at the end of December 208et debt also includes the
purchase price for the additional stake in VIPoetah amount of EUR 20.9 million.

Group financial highlights

in EUR million 1Q 03 1Q 02 % change
Revenue: 966.¢ 962.¢ 0.4%
EBITDA* 405.¢ 399.¢ 1.5%
EBITDA margin 42.(% 41.5%

EBIT* 121.¢ 126.€ -3.€%
EBIT margin 12.€% 13.2%

Consolidated net incon 43.1 37.t 14.%
Earning per share (in EUI 0.0¢ 0.07 14.%
Capital expenditures* 72.€ 81.C -10.(%
Net debt (end of perioc 3,162.: 3,204.: -1.3%

* EBIT equals operating income and EBITDA is defimsdEBIT plus depreciation, amortisation and impaintrcharges

*  Additions to property, plant & equipment, excluglithe cumulative effect of the accounting charigJéR 7.4 million) due to adopting
SFAS 143 “Accounting for Asset Retirement Obligationcluding the effect of the adoption of SFAS 148 #uditions amount to EL
80.3 million.

Reporting changes starting with 1Q 03

As already announced, following the merger of iked line, data communications and Internet segsast year, the results are reported
under the wireline business segment starting frqn03.

Idle workforce costs which were excluded from EBITd EBITDA until the end of 2002 are shown as padperating personnel costs.
Furthermore, following a change in reporting reqoients under U.S. GAAP, net losses from retireraEluing-lived assets which were
shown as non-operating expenses in 1Q 02 are iedlirdoperating results in 1Q 03. For comparatiwepses, figures for 1Q 02 were
adjusted to allow a year-on-year comparison. Thketan page 4 show the comparable amounts for 1gn@63LQ 02.
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Accounting impact following the acquisition of theremaining 25% of mobilkom austria

Until the repurchase of the minority stake by Tel@kAustria on June 28, 2002 mobilkom austria wasaated for under the equity method
because of certain participating rights held byrttieority shareholder Telecom lItalia Mobile SpA KL As a result of this acquisition the
consolidated statements of operations of Telekomstrhauaccording to U.S. GAAP for 1Q 03 include thsults of operations of mobilkom
austria on a fully consolidated basis, while thefjecct the results of operations of mobilkom aasti equity in earnings for 1Q 02.

Total managed figures which are the basis for aiadythe business development in this news relieagede 100% of the wireless segment
both in 1Q 02 and 1Q 03. The tables attached sorésiults release include both consolidated aiadinminaged statements of operations for
1Q 02 as well as a reconciliation. In 1Q 03 totahaged and total consolidated figures are the same.

Group Review

Revenues

in EUR million 1Q 03 1Q 02 % change
Wireline 555.7 565.¢ -1.8%
Wireless 474 452.2 5.C%
Other & eliminations -63.¢ -55.€ -14.%%
Total revenue 966.5 962.5 0.4%

During 1Q 03, revenues rose by 0.4% to EUR 966Ibomj compared to the same period of the previpesr.

The year-on-year reduction of wireline revenued 8¢6 to EUR 555.7 million during 1Q 03 reflectsrpairily lower average prices due to the
increased marketing of competitively priced TikTakiff packages during the first half of last ye@ihese tariff packages helped to consoli
the business trend in the wireline segment, asgtftl by a stable development of market sharesighér voice volumes.

Revenues in the wireless business segment incrégse®% to EUR 474.7 million during 1Q 03. Therg&se was driven by the domestic
business which reported an increase in revenuggsite of the intense competition and the contingjragvth in the Croatian as well as the
Slovenian businesses.

EBITDA as adjusted*

in EUR million 1Q 03 1Q 02 % change

Wireline 215k 211.¢ 1.7%

Wireless 189.¢ 187.¢ 1.C%

Other & eliminations 0.€ 0.C —

Total EBITDA* 405.¢ 399.¢ 1.5%
[ | [ | [ |

* adjusted for impairment charg
As defined above, EBITDA is shown excluding impa#mhcharges.

Total EBITDA excluding impairment charges showegkar-on-year increase of 1.5% to EUR 405.9 milliorthe wireline segment lower
expenditures led to an increase in EBITDA excludingairment charges to EUR 215.5 million (+ 1.7%%) @ rising EBITDA margin of
38.8% (1Q 02: 37.4%).

The wireless business was negatively impacted égttong competition in the Austrian market whitih allowed for an increase of EBITC
by 1.0% to EUR 189.8 million.

To provide further visibility in the operating perfance of the business, the following table shB®ETDA adjusted for items which in the
view of the management are not directly relatethéoongoing business. These items include espgciadits and income in connection with
the headcount reduction and net losses from regintiof lon¢-lived assets



Telekom Austria Group: Results for the First Qua2@03 | 3




Table of Contents

EBITDA excluding adjustments:

(in EUR million) 1Q 03 1Q 02 %

Wireline EBITDA 215k 211.¢ 1.7%

Idle workforce cost: 4.8 9.7

Net loss of retirement of loi-lived asset: 0.€ 4.C

Voluntary retirement provisio -1.3 0.¢

Wireline EBITDA excl. adjustment 219.¢ 226.5 -3.C%
| | |

Wireless EBITDA 189.¢ 187.¢ 1.C%

Net loss of retirement of loi-lived asset: 2.3 0.

Wireless EBITDA excl. adjustmen 192.: 188.: 2.1%
I I [ |

Group EBITDA 405.¢ 399.¢ 1.5%

Idle workforce cost: 4.8 9.7

Net loss of retirement of loi-lived asset: 3.1 4.4

Voluntary retirement provisio -1.3 0.¢

Group EBITDA excl. adjustmen 412t 414.¢ -0.€%
| | |

Operating income (EBIT)

in EUR million 1Q 03 1Q 02 % change
Wireline 10.2 5.1 100.(%
Wireless 110.¢ 121.¢ -9.C%
Other & eliminations 0.8 -0.1 —
Total operating income (EBI1 121.¢ 126.¢ -3.9%
| | |

Total EBIT fell by 3.9% to EUR 121.9 million, witEBIT in the wireline business rising from EUR 5.1lion to EUR 10.2 million and a
reduction of 9.0% to EUR 110.9 million in the wigsk business.

The decrease in EBIT is primarily due to the riselépreciation and amortization as well as an impat charge in 1Q 03. Depreciation and
amortization expenses rose by 2.5% to EUR 279.&omiprimarily due to higher charges in the wiraldsisiness segments.

1Q 03 results include an impairment charge in theunt of EUR 4.4 million for a minor domestic wired operation which is expected to be
liquidated.

Consolidated net profit

Total managed net interest expense remained staBlgR 42.0 million during 1Q 03 compared to thmegeriod last year in spite of
financing the acquisition of the remaining stakenobilkom austria.

The effective tax rate during 1Q 03 was 31.3% hs¢higless than the Austrian statutory tax rate 4#:3

Net income includes the cumulative effect resulfirmgn a change in accounting principles in the amadf EUR 6.3 million due to the fir:
application of SFAS No. 143 “Accounting for AssedtiRement Obligations”. Asset retirement obligaiamere recorded for the retirement
and decommissioning of base stations, buildingsthmfor public payphones and tar-masts.

Net income rose from EUR 37.5 million in 1Q 02 tdE 43.1 million, resulting in an increase in eagsmer share from EUR 0.07 to El
0.09.

Capital expenditures

Additions to property, plant and equipment:



in EUR million 1Q 03
Wireline 49.¢
Wireless 30.t
Telekom Austria Grou, 80.:2

|

1Q 02 % change
40.5 23.(%
40.5 -24.1%
81.C -0.%%
— —

In the table above additions to property, plant @qdipment are shown including the impact of ongethnon-cash additions to account for

asset retirement obligation following the
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introduction of SFAS No. 143 amounting to EUR 7.4lion for the group.

Excluding these additions due to SFAS No. 143, edfgttive capital expenditures fell by 10.0% toFEW@2.9 million reflecting the
continuing focus on cash generation. Cash effeetiveline capex rose by 13.6% to EUR 46.0 milliaredo increased investments in the
broadband access network during 1Q 03. Howeveetpectation for the full year 2003 has been loddnefurther EUR 20 million to EUR
280 million.

In the wireless business segment, cash effectipgat@xpenditures, i.e. excluding the impact & #uditions due to SFAS No. 143, amoul
EUR 26.9 million (-33.6%), of which 63% were spanfustria, 32% in Croatia and the remainder priigan Slovenia. The full year 2003
estimate for capital expenditures remains unchaagj&lUR 360 million.

Cash flow and net debt

in EUR million 1Q 03 1Q 02 % change
Cash generated from operatic 135.¢ 187.% -27.1%
Cash from (used in) investing activiti -87.7 -36.€ 139.%
Cash from (used in) financing activiti -39.C -160.4 -75.7%
Effect of exchange rate chang 5.5 0.C —
Net increase (decrease) in cash and cash equis 14.€ -9.3 —
| ] |
in EUR million March 31, 200: Dec. 31, 200 % change
Net debi 3,162.: 3,204.: -1.3%

Cash flow figures for 1Q 02 in the table above edelthe wireless segment as mobilkom austria waisded in the full consolidation only
after June 28, 2002. The higher cash generateddpmrations in 1Q 02 is primarily due to the casteived following the sale of receivables
during 1Q 02.

Working capital movement during the first quartéthe year is traditionally influenced by substaliyi higher payments to suppliers as a
consequence of higher costs and capital expendituiag the last quarter of the preceding finangedr together with an increase in accol
receivable.

As a result working capital rose by EUR 231.6 milliduring the first quarter and allowed only aldlidecrease of consolidated net debt by
EUR 42.1 million to EUR 3,162.1 million, which algmludes the financing of the purchase price lieradditional stake in VIPnet for EUR
20.9 million. The month of April shows already amaoapid reduction of interest bearing debt.

Net debt includes lor-term debt, capital leases, and short-term debbinie current portion and of lease obligatiordueed by cash and
cash equivalents, short-term investments as wéihaacial investments included in other asseth&éamount of EUR 31.1 million.

Personnel
End of period Average of period
March 31, 200: March 31, 200: change 1Q 03 1Q 02 change
Wireline 11,21 12,77 -1,562 11,265 12,84¢ -1,581
Wireless 3,61¢ 3,47( 14¢ 3,60t 3,46¢ 13€
Telekom Austria Grou| 14,83( 16,24« -1,41¢ 14,87 16,317 -1,44¢
| | | | | [ |

Headcount for the group as a whole amounts to D4a8%e end of the first quarter 2003 which corapavith 14,951 at the end of the
financial year 2002. In the wireline business headt fell by 147 while it increased by 26 in theeléss business segment. Management
continues to target a headcount reduction in theline business of at least 600 for the financésry2003.

Outlook for the business year 2003

The management of Telekom Austria continues toetaagstable development of revenues in the wiredemment. EBITDA is expected to be
lower than last year due to higher interconneatiosts and or-time costs resulting from a proposed legal chandhe Austrian pensic



system. These additional costs will be partly dffgefurther cost reductions. As expected, comjoetiin the domestic mobile business has
continued to intensify during the first quartertioé year. Therefore, the expected further growtteirenues and EBITDA -
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although at lower rates than in the past — will egonimarily from the foreign subsidiaries.

For the group as a whole Telekom Austria’s managemepects a stable development in total managezhtees and EBITDA. The further
growth in wireless EBITDA should offset the decliexpected in the wireline segment.

Full consolidation of mobile results should contitib to the expected increase in net income, whichilsl enable the resumption of dividend
payments in 2004 for the financial year 2003. Tineot wireline capital expenditures will more thafiiset the higher level in the wireless
segment due to UMTS investments. This will lead farther reduction of group capex and benefit ggsireration and debt reduction.

Results by Business Segment:

Wireline

in EUR million 1Q 03 1Q 02 % change
Revenue: 555.7 565.¢ -1.8%
EBITDA 215k 211.¢ 1.7%
EBITDA margin 38.8% 37.%%

EBIT 10.2 5.1 100.(%

The stabilization seen in the wireline businessriumost of last year continued also during thet fijuarter 2003. The overall market share
based on minutes including internet dial-up amoditde55.2% at the end of March 2003, compared t8%*%at the end of the financial year
2002. Voice market share rose from 52.6% at theogéiecember to 52.8% at the end of March 2003hatend of March 2002 voice market
share was at 50.4%.

The number of TikTak lines rose to 976,000 at thet @ March 2003, compared to 840,000 at the erideaember 2002 and 346,000 at the
end of March 2002. As expected, the declining trianuet adds continued during the 1Q 03.

The stable market situation is also reflected enxdbvelopment of minutes. The total of voice arad-dp minutes fell by only 0.1% to
2.65 billion minutes during 1Q 03 compared to thme period last year with voice minutes actualling by 1.7% to 1.52 billion minutes.
The rising number of ADSL lines led to a declindriternet dial-up minutes which fell by 2.5 % td 2 billion minutes.

By the end of March 2003, the number of access liakk by 0.7% to 3.08 million, compared with yesard 2002, and by 2.2% compared to
the end of March 2002. While the number of PSTNdifell by 1.1% compared to year-end 2002, ISDHdishowed an increase of 1.9%
during the same period. Total access channelbyel3% to 3.75 million during 1Q 03 compared taryend 2002.

The ADSL marketing push which started during theosel half last year continued to show positive lteduring 1Q 03 through rising net
adds. The total number of ADSL lines rose by 24 @0098,100. The total number of ADSL lines incli8&900 lines sold to wholesale
customers.

With dial-up subscribers rising during 1Q 03 by%.8® 759,200 compared to year-end 2002, the totalb®r of Austrian Internet customers,
excluding ADSL wholesale customers, rose to 920(408.7% compared to the end of December 2002).

Total wireline revenues fell by 1.8% during 1Q @8npared to the same period last year. The dedipemarily due to the lower voice traf
business where revenues fell by 8.5% to EUR 121llbbmcompared to last year. The decline is a ltesiulower tariffs following the
increased marketing push for TikTak lines during finst half of last year which was key to the dtahtion of the business trend. Although
the average price per voice minutes fell by 11.6%Q 03 compared to the same period last yeaddbkne amounts to only 1.3% compared
to the fourth quarter of 2002. Revenues from “vairtanthly rentals & other” were kept stable at EUBY D million.

Higher revenues from corporate networks helpeddceiase revenues from the corporate data & IT basiby 6.5% to EUR 87.4 million. T
rising number of Internet customers led to an iasesin revenues from Internet access and medis3by ® EUR 48.4 million.

Wholesale voice & Internet revenues fell by 3.69EtdR 80.5 million due to lower interconnection fessl increasing direct interconnection
between alternative operators. Wholesale data tegerose by 13% to EUR 25.2 million, as a resuét oéclassification from “other
revenues”.

This reclassification contributed to the declinether wireline revenues by 20.6% to EUR 36.9 wnillalong with the closure of the low
margin network infrastructure business which conte effect later last year. Revenues from payphanesvalue added services rose by &
to EUR 18.2 million.
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In spite of lower revenues, EBITDA in the wirelibasiness rose by 1.7% to EUR 215.5 million reflegfower costs compared to the same
period last year. This allowed an increase in EBATargin from 37.4% in 1Q 02 to 38.8% in 1Q 03.

Declining capital expenditures led to a reductioaépreciation and amortization expenses whictbfe.9% to EUR 200.8 million. The
impairment charge in the amount of EUR 4.4 milliefates to long-lived assets of a minor domestielirie operation.

The wireline business segment also includes thétrethe Czech Internet market leader Czech @rLThe number of subscribers rose to
280,800 by the end of March 2003, which means arease of 10.6% compared to the end of March 2682% 2% compared to the year-
end 2002. The company benefits from an improvimggiaory environment which led to an interconnattgreement with the incumbent
during 1Q 03. The first quarter saw also the pragiams for the launch of an ADSL offer and of carfre-selection for business customers.
Revenues rose by 58.3% to EUR 4.0 million, EBITD&n EUR 0.3 million in 1Q 02 to EUR 1.4 million iQ 03 and the company broke
even at the EBIT level to reach EUR 0.6million (A& -0.2 million).

Wireless

in EUR million 1Q 03 1Q 02 % change
Revenue: 4745 452.2 5.C%
EBITDA 189.¢ 187.¢ 1.C%
EBITDA margin 40.(% 41.6%

EBIT 110.¢ 121.¢ -9.C%

In the wireless business margins rebounded dui@§3 as expected following the seasonal declinenguhe prior quarter, although the
intense competition led to a decline in marginthimndomestic business compared to last year.

Revenues in the wireless business segment ros@#ytd6 EUR 474.7 million during 1Q 03, comparedhe same period last year. EBITDA
rose by 1.0% to EUR 189.8 million. The increasddpreciation and amortization expenses led to bngeio EBIT by 9.0% to EUR
110.9 million.

Compared with year-end 2002 the total number o$stibers in the wireliess business segment gretv.@¥ to 4.5 million by March 31,
2003.

On January 7, 2003, mobilkom austria signed a peship agreement with Vodafone to co-operate inhgtrian, Croatian and Slovenian
markets. The primary objective of this partnerskimtensive cooperation in the fields of roamipgrchasing, product development, as well
as marketing and sales

mobilkom austria

In spite of the intense competition, mobilkom aiastnanaged to increase its subscriber base compatast year. The number of subscribers
rose by 0.9% to approximately 3.0 million as of baB1, 2003, compared to year-end 2002 and by 6d&¥%pared to end of March 2002.
Mobile penetration in Austria was at 84.2% at thd ef March 2003. The average quarterly GSM chate rose slightly from 3.9% in 1Q 02
to 4.0% in 1Q 03. Market share fell to 44.1% atehd of March 2003, compared to 44.4% at the eridecEmber 2002, but was higher than
at the end of March 2002 (42.8%).

Revenues at mobilkom austria increased by 3.3%Jie B91.4 million during 1Q 03, with revenues fromaftic and monthly rentals more
than offsetting the decline in equipment and rogmevenues. ARPU rose by 2.3% to EUR 35.2 in 1@QdiBpared to the same period last
year, also driven by a 5.1% higher charged minotese (MOU) at 119.0 minutes per month in 1Q

The intense competition led to an increase in sillEcacquisition costs by 19.1% to EUR 15.6 milli®ubscriber retention costs during 1Q
02 include a reversal of a provision for a custoreézntion program for EUR 2.0 million. Excludirfgetimpact of this reversal subscriber
retention costs rose by 54.9 % to EUR 11.0 million.

Data in % of airtime revenues rose from 10.6% inQPQo 12.1% in 1Q 03 and bodes well for the futla&a usage. This was primarily driven
by a higher number of charged SMS which amountedt&9 million in 1Q 03 (+ 15.4%).

mobilkom austria held its ground as an innovateader with the launch of UMTS in April 2003 and héady entered partnerships with 95
UMTS content providers, although the use of tecbgyiis still restricted due to the low availiakjlbf handsets.

EBITDA fell by 5.2% to EUR 158.4 million during 1@B. The decline is primarily due to both lower
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roaming revenues and higher acquisition and retemdsts compared to last year.

Depreciation and amortization expenses rose by ®&th due to the additional capital expenditures @s a result of higher amortization in
connection with the acquisition of the 25% stakenibilkom austria last year. As a result EBIT fall14.7% to EUR 99.9 million.

VIPnet

VIPnet in Croatia increased its subscriber numbgr$.8% to 1.1 million during the 1Q 03 comparedhi® end of December 2002 and by
22.7% compared to March 2002.

The publication of year-end figures by the incunthmrerator usually leads to the recalculation ofketdata at the beginning of the year and
resulted in a lower mobile penetration rate of 39& the end of March 2003, compared to 51.9% at-gred 2002. Market share rose sligt

to 50.3% at the end of 1Q 03, compared to 48.28#eaend of December 2002. The introduction of loprézed tariff models led to a
reduction in monthly ARPU by 7.9% to EUR 17.6 dgritQ 03.

The higher subscriber number helped increase reseoy 11.1% to EUR 65.3 million during 1Q 03 conagbio 1Q 02. Profitability
increased further with EBITDA rising by 24.6% to R(27.9 million. EBIT improved by 18.4% to EUR 11r8llion.

As of January 30, 2003 mobilkom austria acquiretitaahal 9% of VIPnet for a total purchase priceeddR 20.9 million, increasing its
participation to 80%.

Si.mobil

Si.mobil’s subscriber numbers increased slightlobps to 352,000 during 1Q 03 compared to DecerdbeR, resulting in a slightly lower
market share of 23.1%. Compared to the end of M20€I2 the rise in the subscriber number amour2916%. Slovenian mobile penetration
was at 75.7% at the end of March 2003.

With a slightly higher monthly ARPU of EUR 14.3 (+7%), higher subscriber numbers helped Si.molskreevenues by 16.6% to EUR
19.0 million during 1Q 03, compared to the saméogeof the previous year.

The positive earnings trend continued during the fiuarter with EBITDA rising from EUR (1.2) mibih to EUR 3.8 million and EBIT from
(4.3) million in 1Q 02 to EUR (0.3) million in 180

Contact:

Martin Bredl Hans Fruhman

Telekom Austri’s Company Spokesmi Head of Investor Relatior

Tel: +43 (0) 059 05-1-11001 Tel: +43 (0) 59059 -20917
E-Mail: martin.bredl@telekom.: E-Mail: hans.fruhmann@telekom.
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Disclaimer:

This news release contains forward-looking statéstirat involve risks and uncertainties. These &dalooking statements are usually
accompanied by words such as “believe,” “intendyiticipate,” “plan,” “expect” and similar expressfo Actual results may differ materially
from those anticipated in these forward-lookingesteents as a result of a number of factors. Forl@okiing statements involve inherent

risks and uncertainties. A number of importantdasitould cause actual results or outcomes tordiffterially from those expressed in any

forward-looking statement. These factors includg,are not limited to, the following:

the level of demand for telecommunicationsises or equipment, particularly with regard teess lines, traffic, bandwidth and
new products;

competitive forces in liberalized markets, inclugljpricing pressures, technological developmentsyrative routing developments
and new access technologies, and our ability wneharket share in the face of competition fronstinxg and new market entrants;
the effects of our tariff reduction or other maikgtinitiatives;

the regulatory developments and changes, inclutliadevels of tariffs, the terms of interconnectianbundling of access lines and
international settlement arrangements;

our ability to achieve cost savings and realizelpodivity improvements;

the success of new business, operating and firlanitiatives, many of which involve start-up casésd new systems and
applications, particularly with regard to the inta&tipn of service offerings;

our ability to secure the licenses we need to aféav services and the cost of these licenses datgdenetwork infrastructure build-
outs;

the progress of our domestic and internationalstments, joint ventures and alliances;

the impact of our new business strategies andftranation program;

the availability, terms and deployment of capitadl dhe impact of regulatory and competitive develepts on capital expenditures;
the outcome of litigation in which we are involved;

the level of demand in the market for our sharelvban affect our business strategies;

changes in the law including regulatory, civil semts and social security law, including pensiorss tam law; and general economic
conditions, government and regulatory policies, basiness conditions in the markets we se

Figures included in this new release are unaudited.
— End —
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TELEKOM AUSTRIA AG
CONSOLIDATED BALANCE SHEETS

(in EUR millions)

ASSETS

Current assel
Cash and cash equivalel
Shor-term investment

Accounts receivable-trade, net of allowances of FBIE3 and EUR 74.9 as of March 31, 2003 and

December 31, 200
Receivables due from related part
Inventories
Deferred tax asse
Prepaid expenst¢
Tax receivable
Assets held for sal
Other current asse

TOTAL CURRENT ASSET¢
Property, plant and equipment, |
Goodwill
Other intangible assets, r
Investments in affiliate
Other investment
Deferred tax asse
Other asset

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities

Shor-term borrowings

Accounts payabl-trade

Accrued liabilities

Payables to related parti

Deferred incom

Income taxes payab

Other current liabilitie:

TOTAL CURRENT LIABILITIES
Long-term debt, net of current portic
Lease obligations, net of current port
Employee benefit obligatior
Other
Stockholder' equity
Common stock, issued and outstanding shares 500@@With zero par valu
Additional paid in capita
Retained earning
Accumulated other comprehensive incc

TOTAL STOCKHOLDER? EQUITY

TOTAL LIABILITIES AND STOCKHOLDERSE' EQUITY

Net debi
Net debt/Equity

March 31, December 31,
2003 2002
(unaudited)
41.¢€ 27.%
0.8 5.3
481.¢ 451.¢
7.5 6.7
95.C 91.c
9.6 4.7
99.7 81.¢
16.€ 22.¢
30.t 30.t
133.2 142.¢
916.2 865.2
4,795." 5,000."
590.¢ 590.7
722.€ 725.¢
7.2 8.€
158.t 162.7
170.t 193.¢
892.¢ 987.1
8,254.; 8,534.1
— —
1,394.( 1,309.¢
460.: 649.¢
268.2 256.¢
13.2 37.2
132.5 129.¢
6.7 6.1
189.C 141.2
2,463.¢ 2,531.(
1,957t 2,079.¢
981.¢ 1,076.
195.1 232.t
110.c 105.(
1,090.t 1,090.t
452.¢ 452t
1,012.° 969.€
-10.4 -3.1
2,545.7 2,509.!
8,254.; 8,534.:
— —
3,162.. 3,204.:
124.2% 127.%
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TELEKOM AUSTRIA AG
UNAUDITED STATEMENTS OF OPERATIONS
(in EUR millions)

1Q 2003 1Q 2002 1Q 2002
consolidatec consolidatec total managec
(unaudited) (unaudited) (unaudited)
Operating revenue a) 966.5 565.¢ 962.5
Operating expense b)
Materials -60.4 -14.7 -64.2
Employee costs, including benefits and ts -176.% -147.¢ -185.(
Depreciation and amortizatic -279.€ -206.¢ -272.¢
Impairment charge -4.4 0.C 0.C
Other operating expens -323.¢ -191.¢ -313.t
OPERATING INCOME 121.¢ 5.1 126.¢
Other income (expens
Interest incomi C) 20.2 22.¢ 25.2
Interest expens d) -62.2 -57.1 -67.2
Dividend income 0.1 0.C 0.C
Equity in earnings of affiliate -0.3 82.¢ -0.5
Other, ne -4.C 0.7 -1.C
INCOME BEFORE INCOME TAXES, MINORITY INTERESTS
AND CUMMULATIVE EFFECT OF CHANGES IN
ACCOUNTING PRINCIPLE 75.7 54.1 83.4
Income tax expens -25.5 -16.7 -16.5
Minority interests -0.8 0.1 -29.4
INCOME BEFORE CUMMULATIVE EFFECT OF CHANGES IN
ACCOUNTING PRINCIPLE 49.4 37.t 37.t
Cummulative effect of changes in accounting pritec -6.3 0.C 0.C
NET INCOME 43.1 37.t 37.t
Basic and fully diluted earnings per sh 0.0¢ 0.07 0.07
a) includes revenues from related partie 26.7 50.¢
b) includes operating expenses from related saofi 26.5 41.4
¢) includes interest income from related partie 0.C 2.4
d) includes interest expense from related padtit 0.C 0.2

Note: Following the acquisition of the remaininglst in mobilkom austria on June 28, 2002, TelekaratAa has consolidated the bala
sheet of mobilkom austria for the first time aslohe 28, 2002. The consolidated statement of apesafor 1Q 2002 reflects Telekom
Austria’s equity in earnings of mobilkom austria tbat period. Total managed figures shown inclLid@% of the wireless business segment
for all periods presented and are therefore conbpparén 1Q 03 total managed and consolidated figare the sam
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TELEKOM AUSTRIA AG

UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in EUR millions)

Cash generated from operatic
Net income

Adjustments to reconcile net income to cash geadriibom operation

Depreciation, amortization and impairment chai
Employee benefit obligatio— non cast

Allowance for doubtful accoun

Change in deferred tax

Equity in earnings of affiliates in excess of dls receive
Asset retirement obligatic— accretion expens

Cumulative effect of changes in accounting prire

Loss on disposal / retirement of equipm

Changes in assets and liabilities, net of effetiusiness acquire
Accounts receivabl— trade
Due from related partie
Inventories
Prepaid expenst
Other asset
Accounts payabl— trade
Employee benefit obligatio
Accrued liabilities
Due to related partie
Other liabilities

Cash from (used in) investing activiti
Capital expenditures, including interest capitali
Acquisitions and investments, net of cash acqt
Proceeds from sale of equipm
Purchase of investmer— shor-term
Sale of American call for stock option pl
Proceeds from sale of investme— shor-term
Proceeds from sale of investme— long-term

Cash from (used in) financing activiti
Principal payments on bon
Proceeds from issuance of l-term debi
Principal payments on lo-term debt
Changes in shc-term bank borrowing
Changes from financing with mobilkom ausit

Effect of exchange rate chang

Net increase (decrease) in cash and cash equis

Cash and cash equivalents at beginning of pe
Cash and cash equivalents at end of pe

Telekom Austria Group: Results for the First Qua2@03 | 12

1Q 2003 1Q 2002
(unaudited) (unaudited)
43.1 37.t
284.( 206.¢
185 1.3
7.4 1.1
20.4 15.€
14 -82.¢
0.2 0.C
6.3 0.C
3.1 3.1
324.% 145.1
-36.€ 172.¢
-0.8 12.2
-3.8 7.4
-17.7 -0.8
22.4 21.1
-189.€ -181.¢
-38.€ -22.5
12.C 22.F
-24.1 -76.1
45.7 49.¢
-231.€ 51
135.¢ 187.1%
-75.2 -40.5
-20.€ -0.€
3.1 4.3
-27.5 0.C
0.5 0.C
32.1 0.C
0.2 0.2
-87.7 -36.€
0.C 0.C
17.C 0.C
-42.¢ -80.4
-13.1 -191.1
0.C 111.1
-39.C -160.4
5.5 0
14.€ -9.3
— —
27.F 26.4
41.€ 17.1
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TELEKOM AUSTRIA AG
UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN STOC KHOLDERS ~ EQUITY

(in EUR millions)

Common stock

Accumulated

Additional other Total
paid in  Retained comprehensive stockholders’

Number of shares Par value capital earnings income (loss) equity
Balance December 31, 20 500,000,00 1,090. 452 969.¢€ -3.1 2,509.t
Comprehensive incorr
Sale of call options, net of EU-0.2 income ta: 0.4 0.4
Net income 43.1 43.1
Net unrealized loss on securities, net of EUR

deferred income ta 0.1 0.1
Foreign currency translation adjustm -6.8 -6.8
Unrealized net gain of hedging activities, net offE-

0.3 deferred income te -0.€ -0.€
Total comprehensive incon 35.¢
Balance March 31, 20C 500,000,00 1,090.t 452.¢ 1,012.° -10.4 2,545.7

| | | | | |
Operating results by business segments

Revenues
in EUR million 1Q 03 1Q 02 % change
Wireline 555.7% 565.¢ -1.8%
Wireless 4747 452 5.C%
Other & eliminations -63.¢€ -55.€ -14.%
Total managed revenu 966.5 962.t 0.4%
Wireless 0.C -452.%
Other & eliminations 0.C 55.€
Consolidated revenut 966.5 565.¢

| |
EBITDA*
in EUR million 1Q 03 1Q 02 % change
Wireline 2155 211.¢ 1.7%
Wireless 189.¢ 187.¢ 1.C%
Other & eliminations 0.€ 0.C —
Total managed EBITD/ 405.¢ 399.¢ 1.5%
Wireless 0.C -187.¢
Other & eliminations 0.C 0.C
Consolidated EBITD# 405.¢ 211.¢

| [ |
*  excluding impairment charg
EBIT
in EUR million 1Q 03 1Q 02 % change
Wireline 10.Z 5.1 100.(%
Wireless 110.¢ 121.¢ -9.C%



Other & eliminations 0.8 -0.1

Total managed EBI' 121.¢ 126.¢ -3.2%
Wireless 0.0 -121.¢
Other & eliminations 0.C 0.1
Consolidated operating income according to U.S. G/ 121.¢ 5.1
| ]
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Telekom Austria Group

Operational Data

Wireline
Lines and channels (in '000): March 31, 2003 March 31, 2002 % change
PSTN access line 2,630.t 2,723.¢ -3.4%
Basic ISDN access line 438.2 412.7 6.2%
Multi ISDN access line 8.1 8.2 -1.2%
Total access line 3,076.¢ 3,144.¢ -2.2%
| | |
of theses ADSL access lin 198.1 119.¢ 65.2%
Total access channe 3,749.¢ 3,795.: -1.2%
Traffic minutes (in millions of minutes)
during the period: 1Q 03 1Q 02 % change
National 1,194 1,17¢ 1.4%
Fixec-to-mobile 21C 197 6.5%
International 12C 123 -2.1%
Total voice minute: 1,52¢ 1,49¢ 1.7%
Internet dial ug 1,12 1,152 -2.5%
Total wireline minute: 2,64 2,65( -0.1%
| | |
Total voice market shai 52.8% 50.4%
Total market share (incl. Internet dial 55.2% 55.1%
Total average voice telephony tariff (EUR/mi 0.07¢ 0.08¢ -11.6%
Total average Internet d-up tariff (EUR/min.) 0.01¢ 0.01¢ 6.7%
Internet subscribers ('in 000): March 31, 2003 March 31, 2002 % change
Austria 920.4 724.¢ 27.(%
Czech Republi 280.¢ 254.( 10.€%
Wireline operating revenues
in EUR million 1Q 03 1Q 02 % change
Switched voice base traff 121.2 132.5 -8.5%
Switched voice monthly & other voice revent 137.¢ 1375 0.2%
Payphones & VAS 18.2 17.2 5.8%
Data & IT-solutions 87.4 82.1 6.5%
Internet access & med 48.4 44.: 9.3%
Wholesale voice & Interne 80.t 83.t -3.€%
Wholesale dat 25.2 22.2 13.(%
Other 36.¢ 46.5 -20.6%
Total wireline operating revenu 555.% 565.¢ -1.8%
| | |
Employees of the Telekom Austria Group per businessegment (Full-time equivalents)
(End of period) March 31, 2003 March 31, 2002 change
Wireline 11,21 12,77« -1,562
Wireless 3,61¢ 3,47( 14¢
Total 14,83( 16,24+ -1,41¢
| | ]
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Wireless

mobilkom austria Group

(EUR million) 1Q 03 1Q 02 % change

Revenue:! 474 4522 5.C%

EBITDA 189.¢ 187.¢ 1.C%

EBIT 110.¢ 121.¢ -9.C%
March 31, 2003 March 31, 2002 % change

Subscribers'000) 4,497 .¢ 4,044.¢ 11.2%

mobilkom austria

(EUR million) 1Q 03 1Q 02 % change

Revenue! 391.¢ 379.( 3.3%

EBITDA 158.¢ 167.1 -5.2%

EBIT 99.¢ 116.¢ -14.5%

Monthly ARPU (EUR) 35.2 34.4 2.3%

SAC 15.€ 13.1 19.1%

SRC 11.C 5.1 115.7%
March 31, 2003 March 31, 2002 % change

Subscribers'000) 3,027.: 2,841t 6.5%

Contract shar 52.6% 50.%%

Market share 44.1% 42.6%

Market penetratiol 84.2% 81.9%

GSM Churn (3 months 4.C% 3.%

Monthly MOU chargea subscriber (3 months averag 119.C 113.2 5.1%

VIPnet

(EUR million) 1Q 03 1Q 02 % change

Revenue: 65.3 58.¢ 11.1%

EBITDA 27.€ 22.4 24.¢%

EBIT 11.¢ 9.9 19.2%

Monthly ARPU (EUR) 17.€ 19.1 -7.%
March 31, 2003 March 31, 2002 % change

Subscribers'000) 1,117 910.¢ 22.1%

Contract shar 16.(% 14.2%

Market share 50.2% 47.€%

Mobile penetratior 50.5% 42.2%

Si.mobil

(EUR million) 1Q 03 1Q 02 % change

Revenue: 19.C 16.5 16.€%

EBITDA 3.8 -1.2 —

EBIT -0.3 -4.3 93.(%

Monthly ARPU (EUR) 14.: 14.Z 0.7%
March 31, 2003 March 31, 2002 % change

Subscribers'000) 351.t 291 20.7%

Contract shar 45.%% 39.2%

Market share 23.1% 21.6%

Mobile penetratiot 75.1% 67.€%



mobilkom [liechtenstein]

(EUR million) 1Q 03 1Q 02 % change
Revenue: 2.4 0.€ 300.(%
EBITDA 0.2 -0.1 —
March 31, 2003 March 31, 2002 % change
Subscribers'000) 2.1 1.5 40.(%
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Note: Due to US law Telekom Austria has to provigeonciliations between total managed group figaras consolidated figures accord
to U.S. GAAP which are shown on the following twages.

Reconciliation from (total managed) EBITDA to constidated cash flow
(in EUR millions)

1Q 2003 1Q 2002
(unaudited) (unaudited)
EBITDA (excluding impairment charges; total manaf@d2002) 405.¢ 399.¢
Wireless EBITDA 1Q 200 — -187.¢
Impairment charge -4.4 0.C
EBITDA consolidated (including impairment charg 401. 211.¢
Impairment charge 4.4 0.C
Other income ne -4.C 0.€
Net interes -42.C -34.5
Income from investmen -0.2 82.¢
Income taxe -25.4 -16.7
Effect of change in accounting princip -6.3 0.C
Minority interest -0.8 0.1
Employee benefit obligatic— non cast 1kt 1.3
Allowance for doubtful accoun 7.4 1.1
Change in deferred tax 20.4 15.7
Dividends from affiliates, greater than (lelsart) equity in incom 1.4 -82.¢
Asset retirement obligatic— accretion expense 0.2 0.C
Cumulative effect of changes in accounting gple 6.3 0.C
Loss on sales of investments and disposal wipetent 3.1 3.1
Changes in assets and liabilities, net of effébusiness acquire -231.€ 5.1
= Cash generated from operations on consolidatsid 135.¢ 187.%
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RECONCILIATION OF TOTAL MANAGED TO U.S. GAAP CONSOL IDATED STATEMENTS OF OPERATIONS
March 31, 2003 and March 31, 2002
(in EUR millions)

Reconciliation

Total managed

results in 2003 Elimination of the
equals consolidated  Total managed results of mobilkom Consolidated
results results austria results
2003 2002 2002 Elimination* 2002
Total managed operating reveni 966.5 962.t -452.% b5.¢€ 565.¢
Total managed operating expen
Materials -60.4 -64.2 52.2 -2.7 -14.
Employee costs, including benefits and ts -176.% -185.( 37.1 0.C -147.¢
Depreciation and amortization incl. impairment des -284.( -272.¢ 66.C 0.1 -206.¢
Other operating expens -323.¢ -313.t 175.C -52.¢ -191.4
TOTAL MANAGED OPERATING INCOME 121.¢ 126.¢ -121.¢ 0.1 5.1
Total managed other income (expense) Interest i 20.2 25.2 -5.1 2.5 22.¢
Total managed other income (exper
Interest expens -62.5 -67.2 12.€ -2.5 -57.1
Dividend income 0.1 0.C 0.C 0.C 0.C
Equity in earnings of affiliate -0.3 -0.E 0.3 83.C 82.¢
Other, ne -4.C -1.C 1.7 0.C 0.7
INCOME BEFORE INCOME TAXES AND MINORITY
INTERESTS 75.7 83.4 -112.¢ 83.1 54.1
Income tax expens -25.5 -16.5 -0.2 0.C -16.7
Minority interests -0.8 -29.4 1.8 27.7 0.1
INCOME BEFORE CUMMULATIVE EFFECT OF
CHANGES IN ACCOUNTING PRINCIPLE 49.4 37.t -110.¢ 110.¢ 37.t
Cumulative effect of change in accounting principlet
of tax -6.3 0.C 0.C 0.C 0.C
NET INCOME 43.1 37.t -110.¢ 110.¢ 37.t
| L] | I |

*  Eliminations required to consolidate mobilk@ustria and recognize equity in earnings of malnilkaustria for the period from Januar
2002 to March 31, 2002.
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