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Results for the Financial Year 2002

Total managed Group revenues increase by 1r8%ammparable year-
on-year basis to EUR 3.9 billic

Total managed Group EBITDA, as adjusted, ineesaby 2.7% to EUR
1.5 billion

Full year net profit turns positive to EUR 12xlion after a net loss of
EUR 104.6 million in 200:

Capital expenditures fall by 18.4% to EUR 662.4lignil

Net debt declines to EUR 3,204.2 million compae&UR 3,282.:
million in the previous year despite financing loé tacquisition of the
mobilkom austria stak

Fixed line revenues fall by 6.5%; improvemehintra-year revenue
trend continued in 4Q C

Mobile revenues rise by 11.5% in 2002, withogderations showing a
positive EBITDA

Note: All financial figures according to U.S. GAAPnot defined
otherwise, all comparisons are given -on-year




Vienna, March 27, 2003 — Telekom Austria AG (VSEKA; NYSE: TKA) today announced its results for tldl year 2002 and the fourth
guarter ending on December 31, 2002.

Total managed revenues increased by 1.3% to EUBB2 %nillion on a comparable basis, i.e. adjus#f1 figures for the impact of the
netting of transit interconnection revenues ands;astroduced at the beginning of 2002.

The rise in total managed EBITDA by 2.7% to EUR18,8 million during the full year 2002 was driveythe growth in the mobile business
segment.

The improvement of total managed EBIT from EUR t&ilion in 2001 to EUR 323.5 million includes thmpact of the reduction of charges
primarily relating to the impairment in the goodvaf Czech On Line which fell from EUR 145.1 millian 2001 to EUR 41.9 million in
2002.

Consolidated net profit of Telekom Austria AG raseEUR 12.8 million during the full year 2002 fraamet loss of EUR 104.6 million in the
same period of the previous year. Earnings pereshgroved from EUR (0.21) to EUR 0.03.

Efforts to reduce capital expenditures continuednduthe fourth quarter and led to a decline far fill year of 18.4% to EUR 662.4million.

The improvement of the operating result and lovegrital expenditures contributed to reduce net dglEUR 77.9 million to EUR
3,204.2 million as of December 31, 2002 comparetiecend of 2001. This reduction took place dedpitedebt incurred to finance the
acquisition of the remaining 25.001% stake in mabih austria for EUR 693.1 million, including trantian costs.

Quarterly figures show an increase in total managednues on a comparable basis by 3.8% to EURBX00illion during 4Q 02 compared
to the same period in the prior year. Total mandgelI DA declined by 1.9% to EUR 303.9 million. Qtenty EBIT improved from (140.8)
million to EUR (62.0) million.

4Q 02 EBITDA in the fixed line business includes tmpact from the transfer of additional particitgsaim Telekom Austria’s voluntary
retirement program into the state’s early retirensshemes. This lead to reversals of voluntaryaetent provisions in the amount of EUR
24.3 million in 4Q 02 and EUR 57.4 million for thal year 2002. In 4Q 02 this additional income wmagre than off-set by extraordinary
personnel and other operating costs in the totaluartnof EUR 27.4million.

The consolidated financial statements includinges@re available on the company website www.telekbm

Financial highlights

in EUR million 4Q 02 4Q 01 % change FY 02 FY 01 % change FY 01
adjusted*** adjusted*** adjusted*** Previously
reported***
Total managed revenu 1,008.¢ 971.] 3.8% 3,908.: 3,859.! 1.2% 3,943.:

Results excluding idle workforce costs
and net loss from retirement of long

lived assets
Total managed EBITDA 303.¢ 309.% -1.€% 1,514.¢ 1,474.¢ 2.7%
Total managed EBIT -62.C -140.¢ 56.(% 323t 158.( 104.7%
Costs for idle work forc: 7.5 13.¢ -45.71% 29.4 52.C -43.5%
Net losses from retirement of long liv
asset: 21.C — — 21.C — —

Results including idle workforce costs ¢
net losses from retirement of long live

assets
Total managed EBITD/ 275.¢ 295.¢ -6.%% 1,464. 1,422.¢ 2.2%
Total managed EBI' -90.5 -154.¢ -41.5% 273.1 106.1 157.2%
Consolidated net profit of Telekom
Austria AG -99.2 -120.7 17.8% 12.¢ -104.¢ —
Earning per share (in EUI -0.1¢ -0.24 20.8% 0.0¢ -0.21 —
Capital expenditures* 289.1 359.¢ -21.(% 662.4 812.2 -18.4%
in EUR million 31/12/0: 31/12/0: % change

Net debt— Telekom Austria Group, as
defined 3,204.; 3,282.: -2.4%
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* Total managed EBIT is adjusted as operatingme excluding idle workforce costs and net lossa® fretirement of long-lived assets.
Total managed EBITDA is defined as total managetifeBcluding depreciation and amortisation and impant charges. Following
a change in reporting under U.S. GAAP, net lossms fetirement of long-lived assets amounting tdRE21.0 million are included in
operating results in 2002, while the equivalent antdor 2001 (EUR 39.0 million) was shown as pdmaon-operating expenses in
2001. For comparative purposes the definition ofTEBA and EBIT was adjusted according

Costs for idle workforce, which are excludeahfrtotal managed EBITDA and EBIT, include costsdieil servants who have been
released or transferred from the workforce, castheseents for civil servants who have agreed todeaith severance packages as well
as costs for civil servants who have been on meltiase and have applied for early retirement. €6t idle workforce fell to EUR
29.4 for the full year 2002, compared with EUR 5&iion in 2001.

* Additions to property, plant & equipme

*»*  As of January 1, 2002 the regulatory authoritgraped a request by Telekom Austria AG for a changhe way interconnection
charges between Austrian alternative telecommupitsiproviders are billed and collected. This ledtdecrease in both fixed-line
revenues and operating expenses but had no impa&BIrDA. For comparative purposes this news relgasvides adjusted figures
where appropriate

Accounting impact following the acquisition of theremaining 25% of mobilkom austria

Until the repurchase of the minority stake by Tel@kAustria on June 28, 2002 mobilkom austria wasaated for under the equity method
because of certain participating rights held byrttieority shareholder Telecom Italia Mobile SpA KL As a result of this acquisition the
consolidated statements of operations of Telekomstrhuaccording to U.S. GAAP for 2002 reflect tkesults of operations of mobilkom
austria through June 28, 2002 at equity in earniwgh full consolidation for the period from JuB8, 2002 to December 31, 2002.

Total managed figures which are the basis for theudsion of the business development in this melesise include the mobile
communications segment at 100% both in 2001 an@.2D@e tables attached to this results releasadedboth consolidated and total
managed statements of operations with a recorioitiat

Group Review
Revenues
During the 2002 financial year, total managed reesrose by 1.3% to EUR 3.9 billion, compared toshme period of the previous year.

The year-on-year reduction of fixed line revenug$5% to EUR 2,057.2 million during 2002 refleptimarily lower traffic volumes and
lower average prices stemming from Telekom Austre@@mpetitively priced TikTak tariff schemes whigbre introduced with the aim to
stabilize market share. The improvement of theatyar revenue trend continued during 4Q 2002.

While voice market share continued to rise durlmgfourth quarter, the overall market share, basechinutes including Internet dial-up, fell
slightly during the fourth quarter to 55.3%, dowarh 55.6% at the end of September 2002 and fro2fb@t year-end 2001.

The increase in revenues in the mobile communicatimsiness segment by 11.5% to EUR 1,909.4 midlioing 2002 was driven by the
subscriber growth in Austria and in Telekom Aus$ri@reign mobile operations, in spite of seasgnlaiver roaming revenues during the
fourth quarter.

Although the fourth quarter saw an improvementataccommunication revenues, full year revenues a#eeted by the weakening econo
situation. For the financial year 2002 revenuethefdata communications business segment felltsligl 0.1% to EUR 330.0 million
compared to prior year.

Rising demand led to an increase in Internet regsifior the full year by 20.2% to EUR 119.6 million.
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Revenues 4Q 02 4Q 01 % change FY 02 FY 01 % change FY 01

adjusted adjusted previously

in EUR million reported
Fixed line 546.] 534.] 2.1% 2,057.; 2,199.t -6.5% 2,456."
Mobile communication 492.¢ 441.¢ 11.6% 1,909.- 1,713.; 11.5% 1,713.;
Data communication 94.: 91.€ 2.% 330.( 330.2 -0.1% 330.2
Internet 32.4 37.2 -12.%% 119.€ 99.t 20.2% 99.t
Other & eliminations -157.C -133.¢ -17.%% -508.( -483.1 -5.2% -656.4
Total managed revenu 1,008. 971.1 3.&% 3,908.: 3,859.! 1.2% 3,943..
| [ | | | | [ | |

EBITDA, as adjusted

Developments on the operating level were similath the performance of the mobile segment offsgttire lower EBITDA in the fixed line
business. Total managed EBITDA showed an increaae-gn-year of 2.7% to EUR 1,514.8 million.

In the fixed line segment lower revenues led tedide in EBITDA by 6.6% to EUR 813.2 million in @R. Higher revenues also lead to an
increase in 4Q 02 EBITDA. The amount includes thpact of higher reversals of early retirement gmris which were more than offset by
higher costs resulting mostly from personnel anerafing expenditures.

Full year 2002 EBITDA in mobile communications rgeeportional to the rise in revenues by 15.7% tRE660.9 million. All operations of
the mobile communications segment contributed pedjt to the EBITDA for the financial year 2002. 42 results include a provision in the
amount of EUR 8.3 million for an obligation by thbile segment which is eliminated upon consolatati

The data communications segment was impacted byldlsidexpenses related to the insolvencies ofratie telecommunications providers
which led to a decline in EBITDA by 14.8% to EUR.@é@nillion for the financial year 2002 comparedhe same period of the previous year.

The negative EBITDA of the Internet segment impifrem EUR (20.1) million in 2001 to EUR (13.4) toh in 2002.

EBITDA
in EUR million 4Q 02 4Q 01 % change FY 02 FY 01 % change
Fixed line 187.t 179.¢ 4.5% 813.2 871.C -6.6%
Mobile communication 105.C 110.% -5.1% 660.¢ 571.: 15.7%
Data communication 10.7 20.7 -48.2% 46.¢ 54.7 -14.%
Internet -7.4 1.3 — -13.£ -20.1 33.%%
Other & eliminations 8.1 -24 — T/s 2.1 —
Total managed EBITDA' 303.¢ 309.7 -1.S% 1,514.¢ 1,474.¢ 2.7%

* excluding costs for idle workforce and net lossrfretirement of long lived asse

Including costs for idle workforce and net losaiireetirement of long lived assets, total managetiBR increased by 2.9% to EUR
1,464 .4million during the financial year 2002.

EBIT, as adjusted

Total managed EBIT rose from EUR 158.0 million 002 to EUR 323.5 million in 2002. This increase wamarily the result of a 9.5%
reduction in depreciation and amortization, inchgdimpairment charges, to EUR 1,191.2 million. @92 an impairment of EUR 41.9 millic
was recognized, compared to EUR 145.1 million i@20This primarily relates to the impairment of dadll for Czech On Line, which
decreased from EUR 120.0 million in 2001 to 40.4iam in 2002. The remaining goodwill for Czech Qime amounts to EUR 14.6 million
as of December 31, 2002. Upon adoption of SFAS"G&ddwill and other Intangible Asset$elekom Austria has ceased the amortizatic
goodwill beginning January 1, 2002.
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EBIT

in EUR million 4Q 02 4Q 01 % change FY 02 FY 01 % change
Fixed line -64.4 -47 .4 -35.% -21.4 35.C —
Mobile communication 43.4 34.¢ 24.4% 392.1 303.t 29.2%
Data communication 3.1 9.¢ -68.7% 10.5 19.c -45.6%
Internet -52.¢ -121.¢ 57.1% -65.7 -150.( 56.2%
Other & eliminations 8.2 -16.4 — 8.C -49.¢ —
Total managed EBIT -62.C -140.¢ 56.(% 323.F 158.( 104.7%
[ ] | [ ] I [ ] I

* excluding costs for idle workforce and net lossrfretirement of long lived asse

Including idle workforce and net losses from ratiemt of long lived assets total managed EBIT rossfEUR 106.1 million in 2001 to EUR
273.1 million in 2002.

Consolidated net profit

A decrease in debt during the first six months favdrable financing of the purchase price for thguasition of the stake in mobilkom austria
of June 28, 2002 led to a reduction in total madags interest expense for the Telekom Austria @y¢iue. including mobilkom austria) of
8.2% to EUR 172.3 million for 2002.

Effective tax rate in total managed statement @raflons amounts to 29.0%. At the end of 2002r¢hgaining tax losses carried forward
without expiration amounted to EUR 530.7 million.

Telekom Austria closed 2002 with consolidated nebime of EUR 12.8 million, which represents thstfpositive result since 1999 and a
significant improvement over the prior year congaled net loss of EUR 104.6 million. Earnings gare rose in parallel from EUR (0.21) in
2001 to EUR 0.03 in 2002.

Capital expenditures

Additions to property, plant and equipment:

in EUR million 4Q 02 4Q 01 % change FY 02 FY 01 % change
Wireline services’ 165.4 198.¢ -16.€% 340.7 449.( -24.1%
Mobile communication 123.% 160.¢€ -26.2% 321.7 363.2 -11.4%
Telekom Austria Grou| 289.1 359.4 -21.(% 662.4 812.2 -18.4%
I I [ ] | I [ ]

* includes fixed line, data communications and Ing¢

Strict control measures throughout the Telekom Aaig&roup led to a further reduction in additioaptoperty, plant and equipment by
18.4% to EUR 662.4 million in 2002. In the wirelibasiness segments the decrease amounted to 24 B%R 340.7 million altogether,
while capital expenditures in mobile communicatifeisby 11.4% to EUR 321.7 million.

Spending in mobile communications in 2002 was #&iggd by usage-induced expansion of capacity inruahd growth in Slovenia and
Croatia. 64.1% was spent in Austria, 22.4% in Gaoand the remainder primarily in Slovenia. In AissEUR 40.0 million was spent to
continue the extension of the UMTS network.

In 2002, the majority of wireline capital expendés was dedicated to the fixed line segment wrephasented 90.3% of the total, with data
representing 5.8% and the Internet business reiege3.9%. Fixed line investment activity focusedbroadband technology (ADSL) and
demand-related capacity adjustments in the maimuamications networks.

Net debt



The Telekom Austria Group was able to reduce cafsigld net debt by EUR 77.9 million to EUR 3,20ehilion as of December 31, 2002,
over the comparable prior year level, i.e. inclgdif®0% of mobilkom austria. This positive developi&as realized in spite of incurrence of
additional debts to finance the purchase priceldiREB93.1 million for the 25% interest in mobilkomsdria. Excluding the mobilkom austria
acquisition, net debt would have fallen to EUR 2,31million. The debt-to-equity ratio (net gearirighl from 131.3% at year-end 2001 to
127.7% at year-end 2002. The development of netideludes the impact of the sale of receivablea @ualifying Special Purpose Entity
(“QSPE"), which is not related to Telekom
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Austria. This sale took the form of recurring mdpttnansactions. In 2002 cash inflows from the Q3$&&led EUR 268.4 million for both
Telekom Austria and mobilkom austria.

Net debt includes lor-term debt, capital lease and short-term debt hetiwent portion of lease obligations reduced agttand cash
equivalents, short term investments as well asfirzd instruments, included in other assets inatm@unt of EUR 38.7 million. Net debt is
shown without cross border lease obligations asetlage covered by other assets.

Personnel
End of period Average of period

31/12/02 31/12/01 change FY 02 FY 01 change
Fixed Line * 10,21: 11,90¢ -1,69( 10,97: 13,08¢ -2,11°F
Mobile communication 3,597 3,43¢ 154 3,53( 3,251 27¢
Data communication 77¢ 877 -98 841 90¢ -67
Internet 367 36¢ -1 37C 30z 68
Telekom Austria Grou| 14,95: 16,58¢ -1,63¢ 15,71 17,54¢ -1,83¢

| | | | | ]
* including idle workforce 262 332 -70 592 56& 27

In 2000 a headcount reduction program for the fikeel segment was approved ahead of the IPO. Thkgjahis program was to reduce the
number of employees by one-third within five years.

Following a headcount reduction of 1,788 unitshia fixed line, data communications and Internetrssgs the number of wireline employ:
as of December 31, 2002 was 11,359. During thertiegoyear, the target of the program has beenbyetver 80%. The increase in the
number of employees in the mobile communicationresg by 154 units to 3,592 is due primarily to gilown Croatia and Slovenia. Group
headcount figures as a whole fell by 9.9% during2t» 14,951 units as of December 31, 2002.

Outlook for the business year 2003

Following the integration of the fixed line, datanemunications and Internet business segmentshetwireline organization beginning
January 1, 2003, the Telekom Austria Group willotpesults under the wireline and wireless (mobdenmunications) segments as of 2003.
Also starting from 2003 EBITDA and EBIT will be regied including idle workforce costs and net logses retirement of long-lived assets.

In the wireline segment, thanks to intensified netéirkig measures both for residential and busines®riers and further rigid cost control,
revenues and earnings are expected to stabili2@da following the decreases seen over recent years

Competition in the Austrian mobile business is etpeé to intensify due to the market entry of nempetitors. Additional marketing efforts
to counter this additional competition were statted year. At the same time, roaming revenuegxpected to decline due to lower tariffs.
Although higher revenues and earnings are foreddstehe wireless segment, growth rates are np¢eted to match past levels.

Assuming the current economic environment TelekamstAa's management is targeting a slight incréasetal managed revenues and
EBITDA for the group as a whole for 2003. Full colidation of mobile results should contribute te #xpected increase in net profit, which
should enable the resumption of dividend paymenf00D4 for the financial year 2003. The focus wilhtinue to be on cash generation and
debt reduction.
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Results by Business Segment:

Fixed Line Services

FY 01
4Q 01 FY 01 previously
in EUR million 4Q 02 adjusted % change FY 02 adjusted % change reported
Revenue! 546.1 534.% 2.1% 2,057.: 2,199.! -6.5%  2,456."
EBITDA* 187.t 179. 4.5% 813.Z 871.( -6.€%
EBIT* -64.4 -47.4 -35.% -21. 35.C —

* excluding costs for idle workforce and net losfesn the retirement of lor-lived asset:

Efforts for the improvement of Telekom Austria’s ket position in the fixed line market continuedidg 4Q 2002. Although overall market
share based on minutes, including Internet dialdagl|ined slightly from 55.6% in 3Q 02 to 55.39%#iQ 02, voice market share alone
continued to rise by 0.7 percentage points to 5226%e end of 4Q 02 .

The stabilization of market shares is a resulaogéted win-back campaigns, efficient deploymenteburces in the most important sales
channels, primarily direct sales, and campaigrehémge the public’'s perception of Telekom Austsadighpriced provider. A major tool i
order to achieve these goals was the further priomaf lower priced TikTak tariff packages, whiakrached a total of 840,300 at the end of
December 2002.

The rate of decline in voice and dial-up minutesttwed to slow and total volume fell by 1.7% dgrithe 4Q 2002, compared to the same
period in the prior year to a level of 2.67 billiorinutes.

The number of access lines fell by 2.2% to 3.10ionij compared with year-end 2001, reflecting @@decline in PSTN lines and a 7.7%
increase in ISDN lines. Total access channelfell.2% to 3.76 million. Compared to year-end 2G0&,number of ADSL lines grew by
73,500 during the financial year 2002 to 174,10thatend of December, including 31,000 lines sold/holesale customers.

The year-on-year change in fixed line revenuefdsve on a comparable basis, i.e. adjusting 2001rdig for the impact of the netting of
transit interconnection revenues and costs, whiaé wtroduced at the beginning of 2002.

The intra-year trend improvement in the fixed Imesiness continued in 4Q 02 with a rise in revemye®.1% to EUR 546.1 million
compared to the same period of the previous yeailefraffic revenues fell by 12.8% during the 3@ dmpared to the same period of the
previous year, in 4Q 02 the decline slowed dowh.58%6. In 2Q 02 the decline had still amounted 25.1%

The positive development of revenues also affeERIdI DA, which rose by 4.5% to EUR 187.5 million é¢hg 4Q 02 compared to the same
period of the previous year.

In June 2000, June 1999 and November 1997, Teldkastria offered voluntary retirement incentive prags (VRIPS) to eligible civil
servants and recorded appropriate provisions. @uaig 1, 2002 a new law was enacted to allow simil’ants to move from Telekom
Austria’s voluntary retirement incentive progranRNP) into government funded early retirement atape of 55. Telekom Austria’s
obligation under the VRIP is reduced as pensiomyays to these former employees are thereaftered\sy the government funded
retirement plan.

As a number of employees either chose to take egtihement under this new law or qualified forlgaetirement as a result of medical
disability, EUR 57.4 million of these provisions reaeversed during the financial year 2002. Thersal amounted to EUR 24.3 million
during 4Q 02. At the same time 4Q 02 saw additipmaVisions for personnel costs in the amount oREL4.8 million, primarily to provide
for severance payments for active civil servants Wave decided to take the above mentioned edifgmeent and to leave Telekom Austria.
Other operating expenditures include EUR 12.6 arilibf one-off expenses resulting mostly from thetiadization of office space in Vienna.

The rise in depreciation and amortization charge$1h0% to EUR 251.8 million during 4Q 02 compatedhe same period of the previous
year, was primarily due to accelerated depreciaifametwork elements in the amount of EUR 30.9iomill As a result EBIT fell during 4Q (
from EUR (47.4) million to EUR (64.4) million.
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Mobile Communications

in EUR million 4Q 02 4Q 01 % change FY 02 FY 01 % change
Revenue:! 492.¢ 441.L 11.6% 1,909.¢ 1,713.: 11.5%
EBITDA* 105.C 110.% -5.1% 660.¢ 571.c 15.7%
EBIT * 43.4 34.€ 24.%% 392.1 303.t 29.2%

*  excluding net losses from the retirement of -lived asset:

On June 28, 2002, Telekom Austria acquired TIM'923% stake in mobilkom austria for a total purehpsce of EUR 693.1 million,
including transaction costs. The transaction giMelekom Austria full control over mobilkom austrfall access to its strong cash flows and
increases Telekom Austria’s future strategic flditib

In the mobile communications segment, the fourthrgpr shows traditionally the lowest result durihg year both due to lower roaming
revenues and higher marketing as well as acquisitists during the important christmas season.

Revenues in the mobile business segment 2002 yo#.6% to EUR 492.6 million during 4Q 02, compatedhe same period of the
previous year. EBITDA fell by 5.1% to EUR 105.0 loih and EBIT rose due to lower depreciation anadization expenses by 24.4% to
EUR 43.4 million.

Compared with year-end 2001 the total number o$stilbers in the mobile communications business segigrew by 11.9% to 4.45 million
by December 31, 2002.

On January 7, 2003, mobilkom austria signed a peship agreement with Vodafone to co-operate indihsrian, Croatian and Slovenian
markets. The primary objective of this partnerskimtensive cooperation in the fields of roamipgrchasing, product development, as well
as marketing and sales.

mobilkom austria

Intensified market efforts during the fourth quadeabled mobilkom austria to increase both itsetber numbers and market share in spite
of the high mobile penetration in the Austrian nerikd he number of subscribers rose by 5.3% to agpadely 3.0 million as of

December 31, 2002, compared to year-end 2001, thdtlshare of contract subscribers increasing futth62.5% from 50.5%. Mobile
penetration in Austria was at 83.1% at the endeddinber 2002 compared to 82.2% at year-end 20@&lailérage quarterly GSM churn rate
fell from 6.2% in 4Q 01 to 5.1% in 4Q 02. Marketshrose to 44.4% at the end of December 2002, amdpo 42.9% at the end of
December 2001.

The analog network was shut-down at the end ofugekr which resulted in mainly prepaid customeisdpeemoved from the subscriber
base. Net additions to the GSM network during thar\2002 amount to around 224,800.

Revenues at mobilkom austria increased by 10.6E4Jt& 399.3 million during 4Q 02, profiting from tlivecreased subscriber base and a
further rise in the monthly average revenue per (58PU) by 6.2% to 36.2 EUR in 4Q 02 comparedh® $ame period in 2001. Higher
ARPU was also driven by a 8.7% increase in totatghd minutes of use (MOU) to 123.3 minutes pertmon4Q 02. The total of subscriber
acquisition and retention costs fell slightly by% to EUR 41.3 million during the 4Q 02 comparedhi® same period of the previous year.

EBITDA fell by 6.2% to EUR 94.2 million. The decéris primarily due to higher interconnection castsl additional marketing costs to dr
subscriber growth ahead of the expected intensifgdpetition for 2003 as well as a provision in &meount of EUR 8.3 million which was
eliminated upon consolidation on the level of TelekAustria Group.

With lower depreciation and amortization expend€x02 EBIT improved by 9.7% to EUR 54.0 million.
VIPnet

VIPnet in Croatia increased its subscriber numbgr&8.3% during the financial year 2002 to 1.1 imillat the end of December 2002.
Market share rose slightly to 48.2% at the end@®24002, compared to 47.1% at the end of Septentii, 2nd is currently slightly lower
than at year-end 2001 (48.7%). Croatian mobile patien was 51.9% at the end of 4Q 2002. In spithe slight decline in monthly ARPU
by 1.7% to EUR 19.3 during 4Q 02 compared to timeesperiod in the prior year, 4Q 2002 revenues &fét rose by 19.3% to EUR

72.5 million compared to the same period of thevipres year. The decline in EBITDA by 30% to EUR@ million is due to higher marketii
expenses and a one-off increase of bank chargbs emount of EUR 5.1 million included in other oggéng expenditures following the
refinancing in 4Q 02. EBIT fell from EUR 3.9 millicto EUR (4.7) million
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As of January 30, 2000 mobilkom austria acquireditaahal 9% of VIPnet for a total purchase priceeddR 20.9 million, increasing its
participation to 80%.

Si.mobil

Si.mobil subscriber numbers increased by 29.8%G60®0 at the end of December 2002, compared witingnd 2001 and market share r
to 23.4% during 4Q 2002, compared to 21.9% at titkad September 2002 and 20.8% at the end of 26(lovenia mobile penetration was
74.7% at the end of December 2002. With monthly ARP by 9.0% to EUR 15.7, Si.mobil increased iteraies by 3.4% to EUR

22.1 million during 4Q 2002, compared to the sameogl of the previous year, and EBITDA reached HOR) million (4Q 2001: EUR (6.0)
million). For the year as a whole Si.mobil brokeerat the EBITDA level with EUR 1.9 million. EBITreounted to EUR (5.0) million during
4Q 02 compared to EUR (8.3) million in 4Q 01. Am&ibil was acquired by mobilkom austria in Febru2®®l, full year figures for 2001
include only ten months of its operations.

Telekom Austria fully consolidates Si.mobil of whimobilkom austria owns 75%+1 share because iahagption to purchase the remaining
shares. At the end of the December, the final otpsif the purchase of the remaining 25% was scleddol 2007.

Data Communications

in EUR million 4Q 02 4Q 01 % change FY 02 FY 01 % change
Revenue: 94.: 91.€ 2.% 330.( 330.z -0.1%
EBITDA* 10.7 20.7 -48.2% 46.€ 54.7 -14.8%
EBIT* 3.1 9.¢ -68.71% 10.t 19.2 -45.5%

* excluding net losses from the retirement of -lived asset:

In data communications, revenues increased by 21@%g the 4Q 2002 to EUR 94.3 million compareth® same period of the previous
year. This increase was mainly due to higher regemith corporate networks which outweighed theaotmf weaker economic environme
and price declines.

The decline in EBITDA during 4Q 02 compared to slaee period of the previous year was primarily uadditional bad debt expenses,
higher inventory write-offs and severance paymémtshe headcount reduction. EBIT fell from EUR @ndlion in 4Q 01 to EUR 3.1 million
in 4Q 02.

Internet
in EUR million 4Q 02 4Q 01 % change FY 02 FY 01 % change
Revenue: 32.4 37.2 -12.% 119.¢ 99.t 20.2%
EBITDA* -74 1.2 — -13.4 -20.1 33.%%
EBIT* 52,5 -121.¢ 57.1% -65.7 -150.C 56.2%

* excluding net losses from the retirement of -lived asset:

During the 4Q 02 revenues in the Internet segmeciirted from the exceptionally high level seen dgithe 4Q 01 by 12.9% to EUR
32.4 million. Together with higher marketing cottis lead to a decline in EBITDA from EUR 1.3 nolti in 4Q 01 to EUR (7.4) million in
4Q 02. The decline in EBIT from EUR (121.8) milliom4Q 01 to EUR (52.3) million is almost entirelye to lower impairment for the
goodwill of Czech On Line.

Subscriber numbers in Austria rose by 27.0% du2io@2 and reached a level of 846,500 by the endeckbber 2002, including 143,100
ADSL customers. During the last quarter a prodimp#fication and intensified marketing measures e an acceleration of ADSL net adds.

Czech On Line increased its subscriber number by %bto 275,300 during financial year 2002. Revemase by 25.6% to EUR 2.9 million
in 4Q 02, compared to the same period of the putswear. EBITDA improved from EUR (0.6) million #Q 01 to EUR 0.1 million in 4Q 0
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Contact:

Martin Bredl| Hans Fruhman

Telekom Austri’s Company Spokesmi Head of Investor Relatior

Tel: +43 (0) 059 05-1-11001 Tel: +43 (0) 59059 -20917
E-Mail: martin.bredl@telekom.: E-Mail: hans.fruhmann@telekom.

Disclaimer:

This news release contains forward-looking statésvat involve risks and uncertainties. These &wdalooking statements are usually

HNTH

accompanied by words such as “believe,” “intendyiticipate,” “plan,” “expect” and similar expressf Actual results may differ materially
from those anticipated in these forward-lookingesteents as a result of a number of factors. Fordaokiing statements involve inherent
risks and uncertainties. A number of importantdegicould cause actual results or outcomes tordiftgerially from those expressed in any
forward-looking statement. These factors includg,ave not limited to, the following:

. the level of demand for telecommunications s@wigr equipment, particularly with regard to acdiess, traffic, bandwidth and
new products

. competitive forces in liberalized markets, inéhglpricing pressures, technological developmaitsrnative routing developments
and new access technologies, and our ability torreharket share in the face of competition fronstixg and new market entran

. the effects of our tariff reduction or other maikgtinitiatives;

. the regulatory developments and changes, indyitie levels of tariffs, the terms of interconnetiunbundling of access lines and
international settlement arrangemel

. our ability to achieve cost savings and realizelpodivity improvements

. the success of new business, operating and faanitiatives, many of which involve start-up ¢ssand new systems and
applications, particularly with regard to the int&tipn of service offerings

. our ability to secure the licenses we need terafew services and the cost of these licensesadaigd network infrastructure build-
outs;

. the progress of our domestic and internationalstments, joint ventures and alliant

. the impact of our new business strategies andftranation program

. the availability, terms and deployment of capitadl dhe impact of regulatory and competitive develepts on capital expenditure
. the outcome of litigation in which we are involve

. the level of demand in the market for our shareglvban affect our business strateg

. changes in the law including regulatory, civihgts and social security law, including pensiand tax law; and general economic
conditions, government and regulatory policies, business conditions in the markets we se

Figures included in this new release are unaudited.
—End -
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TELEKOM AUSTRIA AG
CONSOLIDATED BALANCE SHEETS
(in EUR, millions omitted)

December 31, December 31,
2002 2001
ASSETS
Current assel
Cash and cash equivalel 27.: 26.4
Shor-term investment .3 0.C
Accounts receivable trade, net of allowances of E4P® and EUR 47.1 as of
December 31, 2002 and December 31, 2 451.¢ 455.2
Receivables due from related part 6.7 106.(
Inventories 91.: b5.¢
Deferred tax asse 4.7 3.8
Prepaid expenst 81.¢ 25.4
Taxes receivabl 22.¢ 38.1
Assets held for sal 30.t 0.C
Other current asse 142.¢ 128.2
TOTAL CURRENT ASSETS 865.% 839.2
Property, plant and equipment, | 5,000." 4,591.¢
Goodwill 590.% 60.2
Other intangible assets, r 725.¢ 20.4
Investments in affiliate 8.€ 510.%
Other investment 162.7 171.k
Deferred tax asse 193. 323.¢
Due from related partie 0.C 218.(
Other asset 987.% 991.¢
TOTAL ASSETS 8,534. 7,727.
| |
LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities
Shor-term borrowings 1,309.¢ 978.1
Accounts payabl— trade 649.¢ 439.t
Accrued liabilities 256.¢ 131.c
Payables to related parti 37.2 16.C
Deferred incom 130.( b5.:
Income taxes payab 6.1 —
Other current liabilitie: 141.1 59.¢
TOTAL CURRENT LIABILITIES 2,531.( 1,680.:
Long-term debt, net of current portic 2,079.¢ 2,005.:
Lease obligations, net of current port 1,076. 1,086.¢
Employee benefit obligatior 232t 378.1
Other 105.( 76.€
Stockholder equity
Common stock, issued and outstanding shares 500@DWith zero par valu 1,090.! 1,090.!
Additional paid in capita 452t 4517
Retained earning 969.¢ 956.¢
Accumulated other comprehensive incc -3.1 1.4
TOTAL STOCKHOLDERY EQUITY 2,509.! 2,500.¢
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 8,534.! 7,727.
| |
Net debi 3,204.. 3,282.:
Net debt/Equity 127.7% 131.%
Additions to property plant and equipmu 662.4 812.2

Note: Following the acquisition of the remainirtgke in mobilkom austria on June 28, 2002, Telelkarstria has consolidated the bala
sheet of mobilkom austria for the first time aslohe 28, 2002. The consolidated statement of apesafior financial year 2002, reflec



Telekom Austria’s equity in earnings of mobilkons#ia through June 28, 2002, and consolidates kailaustrias results of operations f
the period from June 28, 2002 until December 30220 otal managed figures shown in this reportidel 100% of the mobile
communications business segment for all periodsemted and are therefore comparable throughout.
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TELEKOM AUSTRIA AG
CONSOLIDATED STATEMENTS OF OPERATIONS
(in EUR, millions omitted, except per share infotioa)

4Q 2002  4Q 2001 2002 2001
Operating revenue a) 1,008 6587 3,118.. 2,659.
Operating expense b)
Materials (93.9 (115 (196.9 (71.9
Employee costs, including benefits and ta (166.2) (138.)) (571.5) (567.)
Idle workforce (7.5) (13.9 (29.9 (52.0
Depreciation and amortizatic (324.0 (229.9 (1,016.9)  (904.)
Impairment charge (41.9 (145 (41.9 (145
Net loss from retirement of long lived ass (18.7) — (18.9) 0.C
Other operating expens (444.5) (307.¢0 (1,186.7) (1,114.9
OPERATING INCOME (LOSS (88.2) (187.9) 57.2 (195.9
Other income (expens
Interest incom C) 20.€ 21.1 88.2 82.7
Interest expens d) (63.7) (55.) (2449 (241.0
Dividend income 0.4 0.C 0.4 2.2
Equity in earnings of affiliate (3.9 17.1 140.5 195.t
Other, ne 45 (219 1.¢ 44.0)
INCOME (LOSS) BEFORE INCOME TAXES AND
MINORITY INTERESTS (129.6) (226.7) 43.¢ (200.0)
Income tax benefit (expens 28.z 105. (26.7) 94.¢
Minority interests 2.3 0.1 (4.9 0.t
NET INCOME (LOSS; (99.2) (120.9 12.¢ (104.¢)
| | I I
Basic and fully diluted earnings per sh (0.19 (0.29 0.0: (0.23)
a) includes revenues from related partie 24.C 80.4 148.( 293:t
b) includes operating expenses from related paofi 45.¢ 91.¢ 178.¢ 314.¢
c) includes interest income from related partie 0.C 2.7 5.C 17.€
d) includes interest expense from related partfe 0.C 0.C 0.¢ 0.7
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TELEKOM AUSTRIA AG

CONSOLIDATED STATEMENTS OF CASH FLOWS

(in EUR, millions omitted)

Net Income (loss
Depreciation and other n-cash item:
Change in working capit:
Cash generated from operatic
Cash from (used in) investing activiti
Cash from (used in) financing activiti
Effect of exchange rate chanc

Net increase (decrease) in cash and cash equis

Cash and cash equivalents at beginning of pe
Cash and cash equivalents at end of pe

TELEKOM AUSTRIA AG

4Q 2002 4Q 2001 2002 2001
(99.2) (120.7) 12.€  (104.6)
365.6 374.¢ 1,052 930.
141.c 1.2 105¢  16.€
407.6 2552 1171 842
(2715 (199.9 (1,175.9) (453.9)
(166.9 (45.4) 1.6 (380.6
2.4 0.1 3.6 0.1
(282 10.2 0. 8.7
| | | |
262  17.7

275 264

CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS ~ EQUITY

(in EUR millions omitted)

Common stock

Accumulated

Additional other Total
Number of paid Retained comprehensive  stockholders'
shares Par value in capital earnings  income (loss) equity
Balance December 31, 20 500,000.00 1,090.f 451.7 956.¢ 1.4 2,500.¢
Comprehensive incorr
Sale of call options, net of EUR (0.4) income 0.8 0.8
Net income 12.¢ 12.¢
Net unrealized loss on securities, net of EUR @#mled incom:
tax (0.7 (0.7
Foreign currency translation adjustm (6.5 (6.5
Unrealized net gain of hedging activities, net offE(1.4)
deferred income ta 2.7 2.7
Total comprehensive incon 8.2
Balance December 31, 20 500,000.00 1,090.f 452t 969.¢ (3.2 2,509.!
& | | | | |
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TELEKOM AUSTRIA
TOTAL MANAGED STATEMENTS OF OPERATIONS
(in EUR, millions omitted)

2002 2001
Operating revenues 3,908.: 3,859.!
Operating expens¢

Materials -294.( -306.1
Employee costs, including benefits and ta -648.€ -701.2
Idle workforce -29.4 -52.C
Depreciation and amortization incl. impairment ges -1,191.; -1,316.¢
Net loss from retirement of long lived ass -21.C 0.C
Other operating expense -1,450.¢ -1,377.:
OPERATING INCOME (LOSS 273.1 106.(

Other income (expens
Interest incomt 93.: 84.¢
Interest expens -265.€ -272.5
Dividend income -2.3 -1.1
Other, ne’ 0.7 -41.¢
INCOME (LOSS) BEFORE INCOME TAXES AND MINORITY INTRESTS 99.2 -124.t
Income tax expense (benel -28.¢ 62.1
Minority interests -57.€ -42.2
NET INCOME (LOSS] 12.¢ -104.€
| |

* For comparative purposes 2001 has been adjustati¢ impact of changes in the billing of internention charges between alternative
telecommunications providers

Telekom Austria Group: Results for the Financiadl¥2002 14




Telekom Austria Group
Total managed results

Revenues 4Q 02 4Q 01 % change FY 02 FY 01 % change FY 01
adjusted adjusted previously
in EUR million reported
Fixed line 546.] 534.% 2.1% 2,057.: 2,199t -6.5% 2,456."
Mobile communication 492.¢ 441 ¢ 11.6% 1,909.: 1,713.: 11.5% 1,713.:
Data communication 94 .3 91.€ 2.S% 330.( 330.2 -0.1% 330.2
Internet 32.4 37.2 -12.9% 119.¢ 99.t 20.2% 99.F
Other & eliminations -157.( -133.¢ -17.5% -508.( -483.1 -5.2% -656.4
Total managed revenues 1,008.¢ 971.] 3.8% 3,908.: 3,859.! 1.2% 3,943.:
Mobile communication 0.C -441.4 — -906.¢ -1,713.: 47.1% -1,713.:
Other & eliminations* 0.C 69.1 — 116.¢ 256.% -54.4% 429.2
Consolidated revenue: 1,008.¢ 598.¢ 68.4% 3,118.: 2,402.¢ 29.8% 2,659.¢
| | | | | | |
EBITDA
in EUR million 4Q 02 4Q 01 % change FY 02 FY 01 % change
Fixed line 187t 179. 4.5% 813.2 871.C -6.€%
Mobile communication 105.C 110.% -5.1% 660.¢ 571.: 15.7%
Data communication 10.7 20.7 -48.2% 46.€ 54.7 -14.8%
Internet -74 .3 — -13.4 -20.1 33.%%
Other & eliminations 8.1 -2.4 — 7.5 -2.1 —
Total managed EBITDA, adjusted* 303.¢ 309.7 -1.6% 1,514.¢ 1,474.¢ 2.7%
Idle workforce cost: -7.5  -13.€ 45.7% -29.4 -52.C 43.5%
Net losses from retirement of long lived as: -21.C 0.C — -21.C 0.C —
Total managed EBITDA incl. costs for idle workomed net losses fol
retirement of long lived asse 2754  295.¢ -6.5% 1,464. 1,422.¢ 2.%%
Mobile communication 0.C -110.7 — -351. -571.c 38.5%
Other & eliminations 2.3 2.t -8.C% 2.€ 2.2 18.2%
Consolidated EBITDA 277.7 187.7 48.(% 1,115.¢ 853.7 30.7%
| | | | | |
EBIT
in EUR million 4Q 02 4Q 01 % change FY 02 FY 01 % change
Fixed line -64.4 -47 .4 -35.% -21.4 35.C —
Mobile communication 43.4 34.¢ 24.2% 392.1 303.t 29.2%
Data communication 3.1 9.¢ -68.1% 10.t 19.c -45.6%
Internet -52.2 -121.¢ 57.1% -65.7 -150.( 56.2%
Other & eliminations 8.2 -16.4 — 8.C -49.¢ —
Total managed EBIT, adjusted* -62.C -140.¢ 56.(%  323.t 158.( 104.7%
Idle workforce cost: -7.5 -13.€ 45.7% -29.4 -52.C 43.5%
Net loss from retirement of long lived ass -21.C 0.C -21.C 0.C —
Total managed operating res -90.5 -154.¢ 41.5%  273.] 106.( 157.%%
Mobile communication 0.C -34.¢ — -218.2 -303.F 28.1%
Other & eliminations 2.3 2.3 0.C% 2.5 2.1 19.(%
Consolidated operating income (loss) acc. to U.SABP -88.2 -187.2 52.9% 57.4 -195.¢ -
[ ] | [ ] [ ] [ ] I

* excluding costs for idle work force and lossemiirretirement of long lived assets
For the explanation of total managed and consd@dl&gures please refer to note on page 11.
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Telekom Austria Group
Operational Data

Fixed line
Lines and channels (in '000): Dec. 31, 2002 Dec. 31, 2001 % change
PSTN access line 2,659.: 2,759.¢ -3.€%
Basic ISDN access line 430.] 398.% 7.%
Multi ISDN access line 8.1 8.3 -2.4%
Total access line 3,097.: 3,166.¢ -2.2%
| | |
of theses ADSL access lin 174.1 100.¢ 73.1%

Total access channe 3,762.: 3,806.: -1.2%

Traffic minutes (in millions of minutes)

During the period: 2002 2001 % change
Local 3,76t 4,33t -13.1%
National long distanc 842 823 2.2%
Fixec-to-mobile 82¢ 83C -0.5%
International 472 47¢€ -0.8%
Internet die-up 4,30¢ 4,50¢ -4.4%

Total fixed line minute: 10,21( 10,96¢ -6.9%

| | |

Total market shar 55.5% 56.2%

Carrier services
Incoming internationg 1,141 1,09( 4.7%
Outgoing internationg 1,16¢ 1,044 12.(%

Total average voice telephony tariff (EUR cents/iy 8.1 8.¢ -9.€%

Total average Internet d-up tariff (EUR cents/min. 1.€ 1.8 -10.(%

Internet

Subscribers ('in 000): Dec. 31,200 Dec. 31, 200 % change

Austria 846.5 666.4 27.(%

Czech Republi 275.C 238.2 15.¢%

Employees of the Telekom Austria Group per businessegment (full-time equivalents)

(End of period) Dec. 31, 200 Dec. 31, 200 change
Fixed Line* 10,21z 11,90: -1,69(
Mobile communication 3,597 3,43¢ 154
Data communication 77¢ 877 -98
Internet 367 36¢ -1
Total 14,95 16,58¢ -1,63¢

| | |

* including idle workforce 262 332 -70

(Average of period) 2002 2001 change

Fixed Line* 10,97: 13,08¢ -2,11¢
Mobile communication 3,53( 3,251 27¢
Data communication 841 90¢ -67
Internet 37C 30z 68
Total 15,71« 17,54¢ -1,83¢

| | ]

* including idle workforce 592 56& 27
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mobilkom austria group

Telekom Austria Group
Operational Data

(EUR million) 4Q 200z 4Q 2001 % change 2002 2001 % change
Revenue:! 492.¢ 441.¢ 11.€% 1,909.¢ 1,713.: 11.5%
EBITDA 105.C 110.% -5.1% 660.¢ 571.c 15.7%
EBIT 43.4 34.€ 24.4% 392.1 303.t 29.2%

Dez. 31,2002 Dez. 31,2001 % change
Subscribers’ 000) 4,451.. 3,976.! 11.%
mobilkom austria
(EUR million) 4Q 200z 4Q 2001 % change 2002 2001 % change
Revenue:! 399.: 361.( 10.6%  1,538.: 1,441.° 6.7%
EBITDA 94.z 100.t -6,2% 545.2 509.¢ 7.C%
EBIT 54.C 49.¢ 9.7% 349.2 325.¢ 7.2%
Monthly ARPU (EUR) 36.2 34.1 6.2%
SAC 22.2 26.2 -15.2%
SRC 19.1 15.4 24.(%

Dez. 31,2002 Dez. 31,2001 % change
Subscribers’ 000) 3,001.. 2,849.¢ 5.2%
Contract shar 52.5% 50.59%
Total market shar 44,4% 42.%
Mobile penetratiot 83.1% 82.2%
GSM Churn (yearly 17.(% 23.8%
Monthly MOU chargew subscriber (yearly averag 118.7 109.2 8.7%
VIPnet
(EUR million) 4Q 200z 4Q 2001 % change 2002 2001 % change
Revenue:! 72.5 60.7 19.2% 303.t 231.] 31.4%
EBITDA 11.€ 16.5 -30.(% 114.¢ 79.2 45.(%
EBIT -4.7 3.¢ — 56.¢ 36.¢€ 53.%%
Monthly ARPU (EUR) 19.c 19.7 -1.7%

Dez. 31, 2002 Dez. 31, 200 % change
Subscribers’ 000) 1,097.¢ 855.7 28.%%
Contract shar 16.(% 13.%
Total market shar 48.2% 48.71%
Mobile penetratior 51.%% 38.9%
GSM Churn (yearly 16.7% 15.8%
Si.mobil
(EUR million) 4Q 200z 4Q 2001 % change 2002 2001 % change
Revenue:! 22.1 21.c 3.4% 79.2 48.1 64.1%
EBITDA -0.6 -6.C 90.(% 1.¢ -15.¢€ —
EBIT -5.0 -8.3 39.8% -12.4 -23.1 46.2%
Monthly ARPU (EUR) 15.7 14 .4 9.C%

Dez. 31, 200 Dez. 31, 200 % change
Subscribers’ 000) 350.( 269.¢ 29.8%
Contract shar 44.1% 36.2%
Total market shar 23.%% 20.8%
Mobile penetratiot 74.1% 64.%
GSM Churn (yearly 20.9% 19.2%
mobilkom [liechtenstein]
(EUR million) 4Q 200: 4Q 200: % change 2002 2001 % change



Revenue:
EBITDA

Subscribers’ 000)

2.1 0.7 20C% 5.C 1.6 212.5%
0.1 -0.4 — 0.1 -1.C —

Dez. 31, 200 Dez. 31, 200 % change

2.0 1.3 55.52%
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Note: Due to US law Telekom Austria has to provigleonciliations between total managed group figamed consolidated figures accord
to US — GAAP which are shown on the following twages.

Reconciliation from total managed EBITDA (excl. ide workforce costs and net loss
from retirement of long lived assets) to consolidaid cash flow
(in EUR, millions omitted, except per share infotioa)

2002 2001
EBITDA — Total Managed excl. idle workforce costs and nss lisom retirement of long lived ass 1,514.¢ 1,474.¢
Intersegmental eliminations on EBITC 0.3 2.2
EBITDA mobile communication -351.¢ -571.%
EBITDA on consolidated basis excl. idle workforasts and net loss from retirement of long livecets 1,163.° 905.7
Depreciation, amortization and impairment chai -1,058.: -1,049..
EBIT on consolidated basis excl. idle workforcets@nd net loss from retirement of long lived as 105.5 -143.5
Depreciation, amortization and impairment chai 1,058.: 1,049.:

Net loss from retirement of long lived ass -18.7
Other income ne 1.¢ -44.C
Idle workforce cost: -29.4 -52.C
Net Interes -156.4 -158.2
Income from Investmen 141.C 197.¢
Income Taxe! -26.1 94.¢
Minority Interest -4.9 0.t
Employee benefit obligatio— non cast -49.¢ 3.1
Allowance for doubtful accoun 39.2 14.¢
Change in deferred tax 33.t -95.C
Dividends from affiliates, greater than (less thegity in income -45.¢ -80.7
Gain/Loss on sales of investments and disposajuipenent 17.5 38.¢
Changes in assets and liabilities, net of effediusfiness acquire 105.¢ 16.€
Cash generated from operations on consolidated bas 1,171.¢ 842.¢
L L
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TELEKOM AUSTRIA AG
RECONCILIATION OF TOTAL MANAGED TO US GAAP CONSOLID ATED STATEMENTS OF OPERATIONS
(in EUR, millions omitted, except per share infotina)

Reconciliation Reconciliation
Total Elimination of U.S. GAAP Total Elimination U.S. GAAP
managed mobilkom Consolidated managed Change in mobilkom Consolidated
results austria prior to results results inter- austria results
2002 July 1,2002  Eliminations* 2002 2001 connection** for 2001 Eliminations* 2001
Operating revenue 3.908,: —906,¢ 116,81) 3.118,: 3.859,: 257,z -1.713,: 256,41) 2.659,
Operating expenst
Materials -294( 103, -6,1 -196,4 -306,1 250,7 -16,5 -71,¢
Employee costs,
including benefits
and taxe: —648,¢ 77,z 0,C -571,< -701,< 134,% -0,3 -567,1
Idle workforce -29,4 0,C 0,C -29,4 -52,C -52,C
Depreciation and
amortization incl.
impairment
charges -1.191,: 133,2 -0,2 -1.058,: -1.316,¢ 267,¢ -0,2 -1.049,.
Net loss from
retirement of long
lived asset: -21,C 2,3 0,C -18,7 0,C 0,C
Other operating
expense: -1.450,¢ 374t -110,32) -1.186," -1.377,. -257,2 756, -237,22) -1.114¢
OPERATING
INCOME (LOSS 273,1 -215¢ 0,2 57,4 106,( 0,C -303,¢ 2,2 -195,¢
Other income
(expense
Interest incom 93,¢ -10,¢ 5,8 88,2 84,¢ -20,t 18, 82,7
Interest expens -265,¢ 26,¢ -5,8 —244.¢ 272,k 49,¢ -18,4 241,
Dividend income -2,3 0,€ 2,13) 0,4 -11 0,8 2,53) 2,2
Equity in earnings ¢
affiliates 0,C 140,53) 140,% 0,C 195,53) 195,%
Other, ne 0,7 1,1 0,1 1,¢ —41,¢ 2,2 —44.C
INCOME
(LOSS) BEFORE
INCOME TAXES
AND MINOTITY
INTERESTS 99,2 -198,< 143,C 43,¢ -124.t 0,C —275,¢ 200,1 -200,(
Income tax expense
(benefit) -28,¢ 2,7 0,C -26,1 62,1 133,¢ -100,¢ 94,¢
Minority interests -57,€ 51 47.€ -4.¢ —42,2 10,1 32,€ 0,5
NET INCOME
(LOSS) 12,¢ -190,t 190,5 12,¢ —104,¢ 0,C -131¢ 131,¢ —104,¢
| | | | | | & | |

* Eliminations required to consolidate and recogeigeity in earnings of mobilkom austria for the pdrfrom January 1, 2002 to June 30,
2002.

** For comparative purposes 2001 was adjusted tactefie impact of changes in the billing of internention charges to alternative
telecommunications provide

Consolidation of Consolidation of
statement of statement of
operations between operations
Telekom Austria between Telekom
Group and mobilkom Consolidation Elimination  Austria Group and Consolidation  Elimination
austria Group prior to intercompany of in mobilkom austria change in intercompany of in
June 30, 2002 profit investments 2002 Group 2001 interconnection profit investments 2001
1) Revenues 116,< 0,5 116,¢ 429,¢ -173,1 0,C 256,4

2) Other operating



expenses -110,: -110,: -412,¢ 173,1 2,2 -237,2
3) Equity in

earnings and

dividend income -0,2 142,¢ 142, -1,5 199,F 198,(
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