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Telekom Austria Group

Results for the First Nine Months 2002

. Total managed Group revenues increase by O&oanmparable basis
to EUR 2.9billion

. Total managed Group EBITDA (excluding costsitte workforce)
increase by 3.9% to EUR 1.2billic

. Net profit rises to EUR 112.0million during thesfimine months 20C
from EUR 16.1million in the same period last y

. Capital expenditures fall by 18.1% to EUR 370.Siwill

. Reduced net debt by EUR 95.1million during ttied quarter to EUR
3.3billion; debt/equity ratio of 127.7"

. Fixed line revenues fall by 9.2% to EUR 1,5MHillion; fixed line
business trend improves in 3Q 2002 compared toIR

. Mobile business continues to show strong gro&@BITDA rises by
20.7% to EUR 555.9milliol

Note: All financial figures according to U-GAAP; if not defined
otherwise, all comparisons are given -on-year




Vienna, November 20, 2002 — Telekom Austria AG (VBEA; NYSE:TKA) today announced its results for tfiest nine months 2002 and
the third quarter ending on September 30, 2002.

Total managed revenues increased by 0.4% to EU3D B#illion on a comparable basis, i.e. adjusti6@2figures for the impact of the
netting of transit interconnection revenues ands;astroduced at the beginning of 2002.

Consolidated net profit of Telekom Austria AG raeeEUR 112.0million during the first nine months020from EUR 16.1million in the same
period last year. Earnings per share improved fediR 0.03 to EUR 0.22.

The rise in total managed EBITDA by 3.9% to EUR1D®million during the first nine months of the y&aas driven by strong results in the
mobile business segment. Fixed line EBITDA for fing&t nine months 2002 includes EUR 33.1milliorredersals of voluntary retirement
provisions, of which EUR 8.9million were taken dwgithe third quarter. Excluding the impact of theseersals, intra-year comparisons
indicate a stabilization of fixed line EBITDA.

Total managed EBIT rose by 29.0% to EUR 385.5nmilliluring the first nine months 2002 compared toyear.

Quarterly figures show an increase in total managednues on a comparable basis of 0.8% to EURQA0Ilion during the third quarter
2002 compared to the same period last year. Taabged EBITDA declined by 9.3% to EUR 416.4milliQuarterly EBIT fell by 15.6% to
EUR 142 .4million.

Restrictive capital expenditure management resitteddecline by 18.1% during the first nine mor2B92 to EUR 370.9million.

This contributed to moderating the increase indedtt of EUR 56.0million during the first nine mosatto EUR 3,338.1million despite the d
incurred to finance the acquisition of the remagn2®.001% stake in Mobilkom Austria for EUR 693.1limn which includes the transaction
costs.

Financial highlights

in EUR million 3Q 02 3Q01 % change 1-9M 02 1-9M 01 % change 1-9M 01
adjusted*** adjusted*** adjusted*** Previously
reported***
Total managed revenu 1,002.( 994.£ 0.8% 2,899.¢ 2,888.: 0.4% 2,950.f
Results excluding idle workforce cos
Total managed EBITD/ 416.¢ 459.1 -9.3% 1,210.¢ 1,165.: 3.2%
Total managed EBI’ 142.¢ 168.% -15.6% 385.t 298.¢ 29.(%
Costs for idle work force 3.C 19.1 -84.2% 21.¢ 38.2 -42. 1%
Results including idle workforce cos
Total managed EBITD/ 413.¢ 440.( -6.C% 1,189.( 1,127.( 5.5%
Total managed EBI’ 139.¢ 149.€ -6.8% 363.¢ 260.¢ 39.5%
Consolidated net profit of Telekom
Austria AG 57.€ 51.€ 11.€% 112.C 16.1 595.7%
Earning per share (in EUI 0.11 0.1C 11.6% 0.22 0.0z 595.1%
Capital expenditures* 138.( 155.¢ -11.2% 370.¢ 452.¢ -18.1%
in EUR million 30/09/0: 31/12/0: % change
Net debt— Telekom Austria Grou 3,338.: 3,282.: 1.7%

Total managed group figures include the resulthefmobile communications business segment. EBt#iEfined as operating income
excluding costs for idle workforce; EBITDA is dedid as EBIT excluding depreciation and amortizaérpenses

* Costs for idle workforce, which are excluded frtotal managed EBITDA and EBIT, include costs fompdoyees who have been
released or transferred from the workforce, casttesgents for civil servants who have agreed twdeaith severance packages as well
as cost for employees who have been on medicat laast have applied for early retirement. Costsdierworkforce fell to EUR
21.9million in the first nine months 2002, compaveth EUR 38.2million in the same period last ydaor the full year 2002 costs for
idle workforce are expected to amount to around BORillion, which is lower than previously expect
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** Additions to property, plant & equipme

*#* At January 1, 2002, Telekom Austria altered theicing system with alternative telecommunicatioompanies in accordance with
the regulation of the regulatory authority. Thisuked in a reduction of revenues in 2002, as theuats were only invoiced net of the
interconnection charges which had previously béwmged to Telekom Austria for terminated calls fralternative
telecommunications companies. This netting of reesrand operating expenses leads to a reducti@mvefiues without impacting
EBITDA. The figures for the first three quarter€02thave been adjusted for comparative purposesciragifixed line revenues by
EUR 197.4million and total managed revenues by B2Rmillion. To facilitate comparisons, this releahows adjusted figures
where appropriate

Accounting impact following the acquisition of theremaining 25% of Mobilkom Austria

Prior to June 28, 2002, Telekom Austria held a 99% stake in Mobilkom Austria. Due to certain papating rights held by the minority
shareholder, Telecom lItalia Mobile (TIM), Telekonugtria’s investment in Mobilkom Austria was accadhfor under the equity method.

On June 28, 2002, Telekom Austria acquired TIM&kstin Mobilkom Austria through the acquisition1df0% of Autel. Autel was a holding
company whose main asset was a 25.001% equityesiter Mobilkom Austria. As a result of the acqtigsi, Telekom Austria gained full
strategic and operating control of its mobile cominations business.

Consequently, Telekom Austria has consolidated#iance sheet of Mobilkom Austria for the first éiras of June 28, 2002. The
consolidated statement of operations for the fins¢ months of 2002, reflects Telekom Austria’siggim earnings of Mobilkom Austria
through June 28, 2002, and consolidates Mobilkorstrais results of operations for the period frammd 28, 2002 until September 30, 2002.
Telekom Austria is contractually entitled to 100¢4\Mobilkom Austria’s full year earnings for the fincial year 2002.

The aggregate purchase price for the 25.001% #ttaréMobilkom Austria was EUR 693.1million, inclmdy EUR 3.1million of acquisition
related costs. EUR 431.3million of the purchaseghave been allocated to goodwill.

Total managed figures shown in this report inclt@8% of the mobile communications business segifoerat| periods presented and are
therefore comparable throughout.

Group Review
Revenues
During the first nine months of 2002, total managegenues rose by 0.4% to EUR 2.9billion, compaoetie same period last year.

The reduction of fixed line revenues by 9.2% dutimg first nine months to EUR 1,511.1million refeprimarily lower market volumes and
lower prices stemming from Telekom Austria’s conitpedly priced TikTak tariff schemes which wererioduced with the aim to stabilize
market share, as well as the impact of unusuadji mterconnection revenues included in the thudrtgr of 2001.

Overall market share, based on minutes includiteyhet dial-up continued to rise during the thittger to 55.6%, up from 55.3% at the end
of June 2002, compared to a 56.2% at year-end 2001.

3Q 2002 fixed line revenues increased by 1.2% t&B04.1million compared to 2Q 2002, after a dectii8.6% compared to 1Q 2002. This
development was primarily driven by higher voluroésoice and Internet dial-up minutes which roseOb§26 during 3Q 2002 compared to
2Q 2002. The intra-year comparison of fixed lineergues reflects the success of intensified maryetfforts resulting in an increase of
market share.

The increase in revenues in the mobile communicatimsiness segment by 11.4% to EUR 1,416.8mitlioing the first nine months was
driven by the growth in Austria and in Telekom Aiess foreign mobile operations. The third quartetraditionally the strongest period of
the year for the mobile segment due to the summeist season.

The weakening economic situation affected revewnfitise data communications business segment welthy 1.2% to EUR 235.7million
during the first nine months of 2002 compared wghme period last year.
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Strong efforts to increase demand led to incre&sednet revenues during the third quarter 2002.eRaes from the Internet segment
increased during the first nine months 2002 by 40%UR 87.2million compared to the same perioddaR2

in EUR million 3Q 02 3Q 01 % change 1-9M 02 1-9M 01 % change 1-9M 01
adjusted adjusted previously

reported

Fixed line 504.1 555.7 -9.2% 1,511.: 1,664.¢ -9.2% 1,862.:
Mobile communication 509.¢ 448.% 13.7% 1,416.¢ 1,271.¢ 11.4% 1,271.¢
Data communication 77.¢ 87.1 -10.€% 235.% 238.¢ -1.2% 238.¢
Internet 30.€ 23.1 33.&% 87.2 62.2 40.(% 62.2
Other & eliminations -120.% -120.C -0.8% -351.C -349.: -0.5% -484.4
Total managed revenu 1,002.( 994.£ 0.8% 2,899.¢ 2,888.. 0.4% 2,950.f
| | | | | | |

EBITDA, excluding costs for idle workforce
Total managed EBITDA of all business segments drng8.9% to EUR 1,210.9million during the first nimonths of the year.

The year-on-year comparison of fixed line EBITDAowls a decline by 9.5% to EUR 625.7million during flrst nine months 2002,
reflecting unusually high EBITDA in the third quert2001 due to higher revenues and reversal ofigioms, especially in connection with
last year’s high number of departures of employees.

Comparing 2Q 2002 and 3Q 2002, and excluding thersals of voluntary retirement provisions whichreveade primarily in 2Q 2002, fix
line EBITDA shows the same stabilizing trends sieerevenues. Thus, while EBITDA without the revéisiathese provisions fell by 13.5%
to EUR 183.5million during 2Q 2002 compared to 1@D2, it rose by 7.4% to EUR 197.0million during 2Q02.

The rise in mobile EBITDA by 20.7% to EUR 555.9naifi during the first nine months 2002 was a restifarnings improvements in Aust
and strong earnings growth in Croatia.

In data communications, EBITDA rose by 5.4% to EBBRBmillion, despite additional bad debt provisiimshe amount of EUR 3.0million
in 3Q 2002 relating to insolvencies of alternatwveviders, which brought the total yeardate expense for bad debts to EUR 8.1million &
end of September 2002.

In the Internet segment EBITDA further improvedidgrthe third quarter 2002. EBITDA in the first simonths of 2002 was EUR (6.0)
million, compared to (21.4)million during the saperiod last year.

In EUR million 3Q 02 3Q01 %change 1-9M 02 1-9M 01 %change
Fixed line* 205.¢ 272.¢ -24.%% 625.7 691.¢ -9.5%
Mobile communication 204.k 170.: 20.1% 555.¢ 460.¢€ 20.7%
Data communication 8.1 22.¢ -64.4% 35.¢ 34.C 5.7%
Internet -2.C -7.3 72.6% -6.C -21.4 72.(%
Other & eliminations -0.1 0.t — -0.€ 0.4 —
Total managed EBITDA' 416.4 459.1 -9.3% 1,210.¢ 1,165.: 3.€%
| | | [ | | [ |

. excluding costs for idle work for¢

Including costs for idle workforce, total manageBEDA increased by 5.5% to EUR 1,189.0million dwithe first nine months of 2002, in
the fixed line segment EBITDA fell by 7.6% to EUR3®8million.

EBIT, excluding costs for idle workforce

Total managed EBIT of the Telekom Austria Groupéased by 29.0% to EUR 385.5million during thetfirime months of 2002 comparec
the same period in 2001. Total managed depreciatidramortization expenses fell by 4.7% duringfitls¢ nine months of the year to EUR
825.4million.

Upon adoption of SFAS 142 “Goodwill and other Irgdrte Assets” Telekom Austria has ceased the aratitin of goodwill beginning
January 1, 2002. The recognition of intangible &st&d#lowing the acquisition of the 25.001% intdresMobilkom Austria led to an increase
of depreciation and amortization during the thithder 2002 in the amount of EUR 5.1million. In 20€the iten*other & elimination”



consisted almost entirely of the amortization exgeefor the goodwill in Czech On Line.
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in EUR million 3Q 02 3Q01 %change 1-9M02 1-9M01 %change

Fixed line* 19.4 73.5 73.5% 43.C 82.4 47.&%

Mobile communication 130.t 102.2 27.6% 348.% 268.¢ 29.6%

Data communication -2.8 13.€ — 7.4 9.4 21.2%

Internet -4.7 -9.2 48.% -13.4 -28.2 52.5%

Other & eliminations 0.C -11.F — -0.2 -33.4 99.4%

Total managed EBIT 142.¢ 168.7 15.6% 385.t 298.¢ 29.(%
[ | [ | [ | [ | [

* excluding costs for idle work for¢

Including idle workforce total managed EBIT rose3®/5% to EUR 363.6million during the first nine ntlbs 2002. In the fixed line business
segment EBIT including idle workforce costs fetdt EUR 44.2million to EUR 21.1million.

Consolidated net profit

Net interest expense for the first nine monthsGff2includes both the impact of the financing céastshe purchase price of the remain
stake in Mobilkom Austria which was paid on June 282, and the first time consolidation of Mobitkd\ustria during the third quarter
2002. In spite of that, net interest expense ferfitst nine months fell from EUR 123.7million i®@1 to EUR 113.8million in 2002 primarily
due to the lower average debt outstanding.

Following the consolidation of Mobilkom Austria sithe beginning of the third quarter 2002, equitgarnings of affiliates continues to
include primarily the equity income from the 75%tmapation held in Mobilkom Austria until the erad June 2002.

Income tax expense was calculated upon the estinedfiective tax rate of 31.2% for the full year 200

The consolidated net income after minority intesestTelekom Austria Group improved from EUR 16.lion in the first nine months 2001
to EUR 112.0million in the same period of 2002.sTtepresents an increase in earnings per shareEtéfn0.03 to EUR 0.22.

Capital expenditures

Additions to property, plant and equipment:

in EUR million 3Q 02 3Q01 %change 1-9M02 1-9M01 %change
Wireline services’ 71.5 87.¢ -18.7% 175.% 250.2 -29.%
Mobile communication 66.5 67.5 -1.5% 195.¢ 202.¢ -3.5%
Telekom Austria Grou| 138.( 155.¢ -11.2% 370.¢ 452.¢ -18.1%
I I [ ] | I [ ]

* includes fixed line, data communications and Ingé

The first nine months 2002 saw an 18.1% reductiarapital expenditures, bringing the year-to-dagare for the first nine months 2002 of
the Telekom Austria Group to EUR 370.9million. Altigh capital expenditures traditionally see a gtnose in the fourth quarter of the year
due to project completions, the full year figures expected to fall to EUR 730million which is belthe forecast at the end of the first hal
2002.

The majority of wireline capital expenditures insndedicated to the fixed line segment which reprieske87.8% of the total, with data
representing 7.2% and the Internet business remirget.9%. In mobile communications 69.3% was $jpeAustria, 22.1% in Croatia and
the remainder primarily in Slovenia.

Net debt



Reflecting Telekom Austria’s strong cash flow gextiem capabilities, consolidated net debt of Teleldustria Group decreased during the
third quarter by EUR 95.1million to EUR 3,338.1naifi at September 30, 2002. This represents anaseref only EUR 56.0million
compared to the end of year 2001, despite theiecoe of short-term debt to finance the purchage f EUR 693.1million for the
Mobilkom Austria stake. Excluding the debt incurfedthis purpose, net debt would have fallen tdRE2J645.0million. The debt-to-equity
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ratio fell from 131.3% at year-end 2001 to 127.Mha end of the September 2002.

Net debt includes the impact of the sale of trabeivables to a Qualifying Special Purpose En@$RE) unrelated to Telekom Austria,
connection with a revolving-period securitizatidiet cash received from the QSPE amounts to EURAg8Bion for Telekom Austria and
Mobilkom Austria for the nine months period endbgptember 30, 2002.

Note:Net debts includes long-term debt, capital leaskstort-term debt net of current portion of leakkgations reduced by cash and cash
equivalents, short-term investments as well asfir instruments, included in other assets inam@unt of EUR 52.0million as of
September 30, 2002.

Personnel
End of period Average of period

30/09/02 30/09/01 Change 1-9M02 1-9M01 change
Fixed Line * 10,51¢ 12,30: -1,78¢ 11,17¢ 13,41t -2,231
Mobile communication 3,57¢ 3,39¢ 17¢ 3,612 3,19¢ 31¢€
Data communication 82C 884 -64 85€ 91¢ -62
Internet 36¢ 32¢ 40 37z 29C 82
Telekom Austria Grou 15,28( 16,91: -1,63¢ 15,91¢ 17,817 -1,89¢

| | | | | ]
* including idle workforce 344 532 -18¢ 681 62€ 55

Headcount reduction was accelerated during thd tuarter of the year. Compared with the end ot&eper 2001, fixed line headcount fell
by 1,786; group wide the net reduction amounts 832 (all figures including idle workforce). Thex&d line headcount reduction of 1,387
during the first nine months reflects a solid bsehe full year target of up to 1,500.

Outlook for the business year 2002

The results for the first nine months keeps Telekarstria on track for the anticipated slight in@ean total managed EBITDA and an
improvement in net results in 2002, taking intoaat the fact that margins are traditionally wedbeth in the fixed line and the mobile
business during the fourth quarter of the year.

In fixed line, efforts will be concentrated on meges to promote a continuation of the stabilizingibhess trend. The overall goal continues to
be to maximize traffic volume while at the samesdioutting costs to mitigate the effects of theftaeiductions and a weaker corporate
customer business.

In data communications the weakening economictsituds putting pressure on prices and resultdghdr bad debt provisions. As a result
Telekom Austria does not expect to meet the tafgetevenues growth and margin improvement.

In the Internet business, efforts to improve demamedshowing results and should enhance the eartiegd together with lower costs.

In mobile communications, the first nine months 20@ve built a solid basis for the expected impnoeet of full year results. The usual
seasonal decline of margins during the fourth quanill be exacerbated in 2002 due to higher mamgeatosts, ahead of the anticipated entry
of up to two new mobile operators in the Austriaarket next year.
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Results by Business Segment:

Fixed Line Services

1-9M 01
3Q01 1-9M 01 previously
in EUR million 3Q 02 adjusted % change 1-9M 02 adjusted % change  reported
Revenue! 504.1 555.7 -9.2% 1,511.: 1,664.¢ -9.2% 1,862.:
EBITDA* 205.¢ 272.¢ -24.5%  625.7 691.€ -9.5%
EBIT* 19.4 73.5 -73.2% 43.C 82.4 -47.8%
* excluding costs for idle work forc 3.C 191 -84.2% 21.¢ 38.2 -42.71%

Efforts to improve Telekom Austria’s market positicontinued during the third quarter 2002 and retlpeinitiate the stabilization of fixed

line earnings. Overall market share based on nménirteluding Internet dial-up, rose further to 8%,6up from 55.3% at the end of June 2002,
compared to 56.2% at the end of 2001. In voicealamarket share increased during the third qubstdr percentage point, compared with
second quarter of the current business year.

This increase in market share is primarily a resfithe increased promotion of lower priced TikTakff packages and focused sales efforts
to win back traffic volumes. The number of TikTakds reached 639,000 at the end of September 2002.

The rate of decline in voice and dial-up minutesttaed to slow substantially during 3Q 2002 anilwa@lumes even increased by 0.6%
compared to 2Q 2002. Total volume fell by 4.4% dgithe 3Q 2002, compared with the same period/&stto a level of 2,453.7million
minutes.

The number of access lines fell by 1.6% to 3.12om|lcompared with year end 2001, reflecting a 2d&dline in PSTN lines and a 6.4%
increase in ISDN lines. Total access channelssfigihtly by 0.7% to 3.79million. Compared to yeard 2001, the number of ADSL lines gi
by 51,000 during the first nine months 2002 to 680,at the end of September, including 25,500 lgwdd to wholesale customers.

The year-on-year change in fixed line revenuefdsve on a comparable basis, i.e. adjusting 2001rdig for the impact of the netting of
transit interconnection revenues and costs, whiaé wtroduced at the beginning of 2002.

Fixed line revenues declined by 9.3% to EUR 504llioniduring the third quarter 2002 compared t@mpsiear. This was primarily due to the
lower market share and lower year-on-year averagféstas well as unusually high interconnectiovereues during the third quarter of 2001.

However, the intra-year comparison reflects thbibtation in fixed line revenues. Compared to 2002 fixed line revenues rose by 2.0%.
This stabilization was primarily a result of strengraffic revenues which almost halved their yearyear rate of decline to 12.8% during 3Q
2002, compared to a decrease of 25.1% in 2Q 208®2Ries from monthly rentals fell by 2.7% in 3Q 20fbmpared with the same period
last year due to the lower number of access limélsd corresponding period.

On a comparable basis, i.e. excluding the impatit@hetting of transit interconnection revenues expenses, 3Q 2001 showed an unusually
high EBITDA margin of 49.1%. This was primarily den by higher interconnection revenues and rev&fgbrovisions, due in part to the
high amount of headcount reduction during the 2&&x1. EBITDA shows a decline by 24.6% to EUR 205l8on in 3Q 2002 compared to

the same period last year.

The intra-year comparison of EBITDA, excluding thepact of reversals for voluntary retirement promiss (see below), mirrors the
stabilizing revenue trend. While it declined by3%.to EUR 183.5million in 2Q 2002 compared to 1@20t rose by 7.4% to EUR
197.0million in 3Q 2002.

In June 2000, June 1999 and November 1997, Teldastria offered voluntary retirement incentive prams (VRIPS) to eligible civil
servants and recorded appropriate provisions. @uaig 1, 2002 a new law was enacted that allowissgvvants to move from Telekom
Austria’s voluntary retirement incentive progranRNP) into government funded early retirement atae of 55. When this occurs, Telekom
Austria’s obligation under the VRIP is reduced aagion payments to these former employees aresdtfereovered by the government
funded retirement plan.

As a number of employees either chose to take egtihement under this new law or qualified forlgaetirement as the result of medical
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disability, EUR 33.1million of these provisions weaeversed during the first nine months of 2002imuthe third quarter 2002 the reversal
amounts to EUR 8.9million.

Although lower capital expenditures caused a deadinquarterly depreciation and amortization chaugye6.5% to EUR 186.5million during
the third quarter 2002 compared to last year, tepdeBIT (excluding idle workforce) fell from EURBZBmillion during the third quarter 20
to EUR 19.4million in 2002 due to the reasons cabdve. Again, in an intra-year comparison EBIT enitvan doubled compared to the
second quarter of 2002 due to lower depreciati@ahaamnortization charges.

Mobile Communications

in EUR million 3Q 02 3Q01 % change 1-9M 02 1-9M 01 % change
Revenue: 509.¢ 448t 13.7% 1,416.¢ 1,271.¢ 11.4%
EBITDA 204t 170.c 20.1% 555.¢ 460.€ 20.7%
EBIT 130.t 102.: 27.€% 348. 268.¢ 29.8%

On June 28, 2002, Telekom Austria acquired TIM'923% stake in Mobilkom Austria for a total purchgsice of EUR 693.1million,
including transaction costs. The transaction giMelekom Austria full control over Mobilkom Austrifyll access to its strong cash flows and
increases Telekom Austria’s future strategic flditibby speeding up decision-making processes.

Although the third quarter traditionally shows #teongest margins due to higher roaming revenuesrinection with the summer tourist
season, the results of the mobile communicatiogsmeat were above all positively impacted by thetioming operational strength of the
business, especially in Austria and Croatia.

Revenues in the mobile business segment for thet giarter 2002 show a strong rise of 13.7% to EHOR8million, compared with the same
period last year. EBITDA increased by 20.1% to EX(R.5million, while EBIT rose by 27.6% to EUR 13Mlion.

Compared with yeaend 2001 the total number of subscribers in theil@@ommunications business segment grew by 7.2426million by
September 30, 2002.

Mobilkom Austria

The number of subscribers at Mobilkom Austria rbge3.0% to 2.94million as of September 30, 2002 pared to year-end 2001, with the
share of contract subscribers increasing furth&2t8% from 50.5%. Mobile penetration in Austriasna 84.1% at the end of September
2002 compared to 82.2% at year-end 2001. The agepaarterly GSM churn rate fell from 8.0% in thediguarter 2001 to 3.8% in the third
quarter 2002. Mobilkom Austria had a market shdr4200% at the end of September 2002, compare@.8%4 at the end of June 2002.

The analog network was shut-down at the end ofugekr which resulted in mainly prepaid customeisdpeemoved from the subscriber
base. Net additions to the GSM network during st hine months 2002 amount to around 160.000.

Revenues at Mobilkom Austria increased by 7.4%W&REB94.1million during the third quarter 2002, ptiofy from the increased subscriber
base and a rise in the monthly average revenuesge(ARPU), from EUR 36.0 in the third quarter 2660 EUR 36.5 in the same period of
2002. Higher ARPU was driven by a 9.4% increasehsrged minutes of use (MOU) to 120.5 minutes pantin The total of subscriber
acquisition and retention costs fell by 16.0% toRERB.7million during the third quarter 2002 comphte the same period last year.

EBITDA rose by 4.7% to EUR 149.9million. The acqtiis of the 25.001% stake in Mobilkom Austria wi#lad to an increase of
amortization expenses by approximately EUR 20.2onilannually due to the fair value of intangiblsets acquired in the transaction. These
expenses contributed to the reduction of quareByT by 4.4% to EUR 95.2million during the thirdapter 2002, compared to the same
period last year.

At the end of the third quarter, Mobilkom Austrtaemgthened its position as the leading innovader September 24, Mobilkom Austria
became the first operator in Europe to launchatsoonwide UMTS network. Commercial service is expddo commence in 2003.

VIPnet

VIPnet in Croatia increased its subscriber numtmeexceed the one million level and reached 1.0Rmikt the end of September 2002, an
increase of 18.7% compared to year-end 2001. Matiaate fell to 47.1% at the end of the third qua2@®2, compared to 48.1% at the end of
June 2002. Croatian mobile penetration was 49.1ftea¢nd of third quarter 2002. In spite
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of the decline in monthly ARPU by 3.6% to EUR 2138) 2002 revenues of VIPnet rose by 37.0% to EURraBlion compared to the same
period last year. For the third quarter 2002 EBIT&#Aounted to EUR 51.5million (+67.8%) and EBIT tdFE36.0million (+80.9%).

Si.mobil

Si.mobil in Slovenia continued to improve its oprg business during the third quarter. Subscnhanbers increased by 14.8% to 309,4(
the end of September 2002, compared with year 8ad and market share rose slightly to 21.9% duttiegthird quarter 2002. Mobile
penetration was 70.8% at the end of September 20BBvenia. With monthly ARPU up by 8.4% to EUR2,65i.mobil increased its
revenues by 69.0% to EUR 21.8million during thedltjuarter 2002, compared with the same periodykzast, and EBITDA reached EUR
3.2million (3Q 2001: EUR (2.1)million). EBIT wasade to break even at EUR (0.3)million in the thjechrter 2002, compared to EUR (5.5)
million in the same period last year. As Si.mobélsracquired by Mobilkom Austria in February 200hemmonths figures for 2001 include
only seven months of its operations.

Due to contractual rights, Telekom Austria fullynsolidates Si.mobil of which Mobilkom Austria ownS%+1 share. The final closing of the
purchase of the remaining 25% has not been conaplete

Data Communications

in EUR million 3Q 02 3Q01 % change 1-9M02 1-9M01 % change
Revenue:! 77.€ 87.1 -10.6% 235.7 238.¢ -1.2%
EBITDA 8.1 22.¢ -64.(% 35.¢€ 34.C 5.7%
EBIT -2.8 13.¢ — 7.4 9.4 -21.3%

In data communications, revenues declined by 1@a#itng the third quarter 2002 to EUR 77.9milliomgmared to the same period last year.
This decrease reflects both unusually high corpomatworks revenues included in last year’s figagavell as the general stagnation in the
data market. The generally weaker economic tresdpbiipressure on prices both on the domestictenhternational business and led to
lower investment activity of corporate customers.

As a reaction to this trend, sales efforts havenbetensified to offer a better service of top omsérs and the launch process of new products
has been accelerated.

EBITDA was additionally impacted by bad debt expEnin the total amount of EUR 3.0million bringirigetyear-to-date figure to EUR
8.9million. As a result, EBITDA fell from EUR 22.8Mion during the third quarter 2001 to EUR 8.1nah for the same period in 2002. EE
fell from EUR 13.8million to EUR (2.8)million.

Internet
in EUR million 3Q 02 3Q01 % change 1-9M 02 1-9M 01 % change
Revenue! 30.¢ 23.1 33.&% 87.2 62.2 40.(%
EBITDA -2.C -7.3 72.6% -6.C -21.4 72.(%
EBIT -4.7 -9.2 48.% -13.4 -28.2 52.5%

During the third quarter of 2002, revenues in thterinet segment rose by 33.8% to EUR 30.9milliemgared with the same period last y:
primarily due to the higher number of ADSL subseréh EBITDA improved from EUR (7.3)million to EUR.Q)million in 2002 and EBIT
from EUR (9.2)million to EUR (4.7)million.

Subscriber numbers in Austria accelerated durieghird quarter 2002 and reached a level of 803(420.6% compared with the end of y
2001) by the end of September 2002, including IXBADSL customers.

Czech On Line increased its subscriber number b§%@o 262,100 during the first nine months 2002véhues rose by 41.7% to EUR
7.9million in the third quarter 2002, compared witle same period last year. EBITDA stabilized aRBVU3million.
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Contact:

Martin Bred| Hans Fruhmann

Telekom Austria’s Company Spokesman Head of Investor Relations

Tel: +43 (0) 059 059-1-11001 Tel: +43 (0) 59059 1-20917
E-Mail: martin.bredl@telekom.: E-Mail: hans.fruhmann@telekom.
Cubitt Consulting (UK) Cubitt Inc (USA)

Peter Ogden/Noga Villalon Mark Kollar

Tel. +44 (0)20 7367 5100 Tel: +1 212 896 1201

E-Mail: E-Mail:

Disclaimer:

This news release contains forward-looking statéstirat involve risks and uncertainties. These &dalooking statements are usually
accompanied by words such as “believe,” “intendyiticipate,” “plan,” “expect” and similar expressfo Actual results may differ materially
from those anticipated in these forward-lookingesteents as a result of a number of factors. Forl@okiing statements involve inherent
risks and uncertainties. A number of importantdesitould cause actual results or outcomes tordiffgerially from those expressed in any
forward-looking statement. These factors includg,ave not limited to, the following:

. the level of demand for telecommunications s@wigr equipment, particularly with regard to acdiess, traffic, bandwidth and
new products

. competitive forces in liberalized markets, inéhglpricing pressures, technological developmaitsrnative routing developments
and new access technologies, and our ability torreharket share in the face of competition fronstixg and new market entran

. the effects of our tariff reduction or other maikgtinitiatives;

. the regulatory developments and changes, induithie levels of tariffs, the terms of interconnestiunbundling of access lines and
international settlement arrangemel

. our ability to achieve cost savings and realizelpodivity improvements

. the success of new business, operating and fedanitiatives, many of which involve start-up ¢esand new systems and
applications, particularly with regard to the int&tipn of service offerings

. our ability to secure the licenses we need terafew services and the cost of these licensesedatgd network infrastructure build-
outs;

. the progress of our domestic and internations$tments, joint ventures and alliances, includivggstrategic partnership with
Telecom Italia and its subsidiarie

. the impact of our new business strategies andftranation program

. the availability, terms and deployment of capitadl dhe impact of regulatory and competitive develepts on capital expenditure
. the outcome of litigation in which we are involve

. the level of demand in the market for our shareglvban affect our business strateg

. changes in the law including regulatory, civihamnts and social security law, including pensiand tax law; and general economic
conditions, government and regulatory policies, business conditions in the markets we se

Figures included in this new release are unaudited.
- End -
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TELEKOM AUSTRIA AG
CONDENSED CONSOLIDATED BALANCE SHEETS
(in EUR, millions omitted, except per share infotioa)

September 30,
2002 December 31,
unaudited 2001
ASSETS
Current assel
Cash and cash equivalel 5588 26.4
Shor-term investment 11.1 8.t
Accounts receivable, net of allowances of € 67 &@#d7.1 as of
September 30, 2002 and December 31, : 506.: 455.2
Receivables due from related part 12.¢ 106.(
Inventories 93.¢ b5.¢
Deferred tax asse 9.€ 3.8
Prepaid expenst¢ 66.3 25.4
Tax refunds 18.1 38.1
Other current asse 147.7 128.¢
TOTAL CURRENT ASSETS 921.: 847.%
Property, plant and equipment, | 5,078.( 4,591.¢
Intangible assets, at cc 1,565.! 94.C
Less accumulated amortizati (210.2) (23.9)
1,355.: 80.7
Investments in affiliate 15.¢ 510.€
Other investment 160.z 163.(
Deferred tax asse 160.Z 323.¢
Due from related partie 0.€ 218.(
Other asset 1,075.¢ 991.¢
TOTAL ASSETS 8,767.. 7,727
| |
LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities
Shor-term borrowings 1,186.! 978.1
Accounts payabl 471.¢ 439.t
Accrued liabilities 254.¢ 131.3
Payables to related parti 21.2 16.C
Deferred incom 142.( b5.2
Income taxes payab 10.€ —
Other current liabilitie: 169.¢ 60.C
TOTAL CURRENT LIABILITIES 2,256.1 1,680.:
Long-term debt, net of current portic 2,375.: 2,005.;
Lease obligations, net of current port 1,145. 1,086.¢
Employee benefit obligatior 265.7 378.1
Other 111. 76.€
Stockholder' equity
Common stock, issued and outstanding shares 500@@With par
value of€ 2.181 1,090.! 1,090.
Additional paid in capita 452t 4517
Retained earning 1,068.¢ 956.¢
Accumulated other comprehensive incc 1.€ 1.4
TOTAL STOCKHOLDERY EQUITY 2,613. 2,500.
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 8,767. 7,727
| |
Net debi 3,338.: 3,282.:
Net debt/Equity 127.7% 131.%
Additions to property plant and equipmi 370.¢ 452.¢

Note: Following the acquisition of the remaining stakeMpobilkom Austria on June 28, 2002, Telekom Auslrés consolidated the balar



sheet of Mobilkom Austria for the first time asqfne 28, 2002. The consolidated statement of apesafior the first nine months of 2002,
reflects Telekom Austria’s equity in earnings of ilkom Austria through June 28, 2002, and constdisidMobilkom Austria’s results of
operations for the period from June 28, 2002 Bdptember 30, 2002. Total managed figures showhisrreport include 100% of the mobile
communications business segment for all periodsemted and are therefore comparable throughout.
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TELEKOM AUSTRIA AG
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(in EUR, millions omitted, except per share infotioa)

3Q 2002 3Q 2001 1-9M 2002 1-9M 2001
unaudited unaudited unaudited unaudited
Operating revenue a) 1,001.¢ 671.2 2,109.¢ 2,001.(
Operating expense b)
Materials (74.0 (15.0 (102.¢) (60.9)
Employee costs, including benefits and ta (158.9 (120.9) (405.7) (429.0
Idle workforce (3.0 (19.]) (21.9 (38.2)
Depreciation and amortizatic (274.0 (222.9) (692.9) (674.9)
Other operating expens (352.%) (247.9) (742.7) (807.9)
OPERATING INCOME (LOSS 139.% 47.C 145.¢ (8.2
Other income (expens
Interest incom C) 24.C 18.€ 67.€ 61.¢
Interest expens d (70.9 (57.€) (181.5 (185.7)
Dividend income 0.C 1.7 0.C 2.2
Other, ne 0.€ (1.0 (2.6) (22.6)
INCOME (LOSS) BEFORE INCOME TAXES AND EQUITY IN
EARNINGS OF AFFILIATES 93.€ 8.7 29.1 (152.%
Equity in earnings of affiliate 1.C 64.7 144.¢ 178.:
Income tax expens (29.9) (22.0 (54.9) (10.9
Minority interests (7.2 0.2 (7.2 0.4
NET INCOME 57.€ 51.€ 112.( 16.1
] | | |
Basic and fully diluted earnings per sh 0.11 0.1C 0.22 0.0z
a) includes revenues from related partie 23.4 113.2 124.( 213.1
b) includes operating expenses from related saofi 43.F 142.5 133.( 223.(
¢) includes interest income from related partie 0.C 4.9 5.C 14.¢
d) includes interest expense from related padit 0.C 0.5 0.¢ 0.7
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TELEKOM AUSTRIA AG

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Net Income
Depreciation and other n-cash item:
Change in working capit:

Cash generated from operatic

Cash from (used in) investing activiti

Cash from (used in) financing activiti

Effect of exchange rate chang

Net increase (decrease) in cash and cash equis

Cash and cash equivalents at beginning of p¢
Cash and cash equivalents at end of pe

(in EUR, millions omitted)

3Q 2002 3Q 2001 1-9M 2002 1-9M 2001
unaudited unaudited unaudited unaudited
57.¢ 51.€ 112.C 16.1
306.4 120.¢ 687.C 650.7
(131.9) 23.7 (35.9) (79.6)
232.( 196.1 763.7 587.C
(138.9) (91.0) (904.5) (253.9)
(82.0) (105.0 168.7 (335.7)

1.3 0.C 1.3 0.0
12. 0.1 29.2 (1.5
| | | |
26.4 17.7

55.t 16.2

TELEKOM AUSTRIA AG

CONDENSED STATEMENT OF CHANGES IN STOCKHOLDERS’ EQU ITY

Balance December, 20(
Comprehensive incorr

Sale of call options, net «€ (0.4) deferred income te

Net income

(in EUR millions omitted)

Common stock

Net unrealized loss on securities, ne€ 0.5 deferred incom

tax
Foreign currency translation adjustm

Change of fair value of financial instruments, o€ (1.6)

deferred income ta
Total comprehensive incon

Balance September 30, 2002 (unaudi

Additional Accumulated other Total
Number of paid Retained  comprehensive stockholders’
shares Par value in capital earnings income (loss) equity
500,000,00 1,090. 451.% 956.¢ 1.4 2,500.¢
0.8 0.8
112.( 112.C
(0.9) (0.9
(2.0) (2.0)
3.1 3.1
112.:
500,000,00 1,090.! 452.t 1,068.¢ 1.€ 2,613t
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TOTAL MANAGED RESULTS

Total managed revenues

TELEKOM AUSTRIA
Operating results by business segments

*

*

1-9M 01
3Q 01 1-9M 01 previously
in EUR million 3Q 02 adjusted % change 1-9M 02 adjusted % change reported
Fixed line 504.1 555.7 -9.3% 1,511.; 1,664.¢ -9.2% 1,862.:
Mobile communication 509.¢ 448k 13.7% 1,416.¢ 1,271.¢ 11.4% 1,271.¢
Data communication 77.€ 87.1 -10.6% 235.7 238.€ -1.2% 238.¢€
Internet 30.¢ 23.1 33.8% 87.2 62.Z 40.(% 62.2
Other & eliminations -120.7 -120.C -0.8% -351.C -349.: -0.5% -484.¢
Total managed revenu 1,002.( 994.¢ 0.8% 2,899.¢ 2,888.: 0.4% 2,950.!
| ] | | | | |
Total managed EBITDA*
in EUR million 3Q 02 3Q01 % change 1-9M 02 1-9M 01 % change
Fixed line* 205.¢ 272.¢ -24.5% 625.7 691.¢ -9.5%
Mobile communication 204.k 170.2 20.1% 555.¢ 460.¢ 20.7%
Data communication 8.1 22.¢ -64.2% 35.¢ 34.C 5.7%
Internet -2.C -7.3 72.6% -6.C -21.4 72.(%
Other & eliminations -0.1 0.t — -0.€ 0.4 —
Total managed EBITDA' 416.4 459.1 -9.2% 1,210.¢ 1,165.: 3.€%
I I [ ] ] ] [ |
excluding costs for idle work for¢
Total managed EBIT*
in EUR million 3Q 02 3Q01 % change 1-9M 02 1-9M 01 % change
Fixed line* 19.4 73.Z -73.5% 43.C 82.4 -47.&%
Mobile communication 130.F 102.2 27.€% 348.7 268.¢ 29.8%
Data communication -2.8 13.€ — 7.4 9.4 -21.%%
Internet -4.7 -9.2 48.%% -13.4 -28.2 52.5%
Other & eliminations 0.C -11.5 — -0.2 -33.4 99.4%
Total managed EBIT 142.¢ 168.7 -15.6% 385.F 298.¢ 29.(%
I I [ ] I I [ ]
excluding costs for idle work for¢
CONSOLIDATED RESULTS
Consolidated revenues
1-9M 01
3Q01 1-9M 01 previously
in EUR million 3Q 02 adjusted % change 1-9M 02 adjusted % change reported
Fixed line 504.1 555.7 -9.3% 1,511.; 1,664.¢ -9.2% 1,862.:
Mobile communication 509.¢ — — 509.¢ — — —
Data communication 77.€ 87.1 -10.6% 235.7 238.¢ -1.2% 238.€
Internet 30.¢ 23.1 33.8% 87.2 62.2 40.(% 62.2



Other & eliminations -120.7 -56.¢€ -113.%% -234.2 -162.1 -44.%% -162.1

Consolidated revenut 1,002.( 609.< 64.5% 2,109.¢ 1,803.¢ 17.(% 2,001.(

Consolidated EBITDA

in EUR million 3Q 02 3Q01 % change 1-9M 02 1-9M 01 % change
Fixed line 205.¢ 272.¢ -24.5% 625.7 691.¢ -9.5%
Mobile communication 204.k — — 204.F — —
Data communication 8.1 22.¢ -64.4% 35.¢ 34.C 5.7%
Internet -2.C -7.3 72.6% -6.C -21.4 72.(%
Other & eliminations -0.1 0.2 — -0.3 0.1 —
Consolidated EBITD# 416. 288.t 44.2% 859.¢ 704.: 22.1%
[ | [ | [ | [ | [ | [
Consolidated EBIT
in EUR million 3Q 02 3Q01 % change 1-9M 02 1-9M 01 % change
Fixed line 19.4 73.C 73.5% 43.C 82.4 -47.€%
Mobile communication 130.t — — 130.t — —
Data communication -2.8 13.¢ — 7.4 9.4 -21.2%
Internet -4.7 -9.2 48.%% -13.4 -28.2 52.5%
Other & eliminations 0.C -11.¢ — 0.0 -33.¢€ —
Consolidated EBIN 142.¢ 66.1 115.4% 167.5 30.C 458.7%
Idle workforce cost: -3.C -19.1 84.2% -21.¢€ -38.2 42.7%
Consolidated operating res! 139.¢ 47.C 196.6% 145.¢ -8.2 —
[ | [ | | [ | [ | [ |

For the explanation of total managed and cons@di&igures please refer to note on page 11.
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Telekom Austria Group
Operational Data

Fixed line
Lines and channels (in '000): Sep. 30, 2002 Sep. 30, 2001 % change
PSTN access line 2,684.¢ 2,785.; -3.€%
Basic ISDN access line 424.¢ 385.¢ 10.2%
Multi ISDN access line 8.1 8.4 -3.€%
Total access line 3,117t 3,179.( -1.6%
| | |
of theses ADSL access lin 151.¢ 83.( 82.1%
Total access channe 3,788.¢ 3,808.( -0.5%
Traffic minutes (in millions of minutes) during the period: 1-9M 2002 1-9M 2001 % change
Local 2,79¢ 3,29¢ -15.2%
National long distanc 61€ 617 -0.2%
Fixec-to-mobile 613 624 -1.8%
International 34¢ 35€ -2.C%
Internet dia-up 3,172 3,36( -5.€%
Total fixed line minute: 7,544 8,25¢ -8.6%
| | |
Total market shar 55.6% 57.2%
Carrier services
Incoming internatione 832 831 0.1%
Outgoing internationg 85€ 777 10.2%
Total average voice telephony tariff (EUR cents/iy 8.1 8.9 -9.C%
Total average Internet d-up tariff (EUR cents/min. 1.6 1.8 -11.1%
Internet
Subscribers ('in 000): Sep. 30, 2002 Sep. 30, 2001 % change
Austria 803.¢ 569.2 41.1%
Czech Republi 262.1 254.( 3.2%

Employees of the Telekom Austria Group
per business segment (full-time equivalents)

(End of period) Sep. 30, 2002 Sep. 30, 2001 change

Fixed Line* 10,51t 12,30: -1,78¢
Mobile communication 3,57¢ 3,39¢ 17¢
Data communication 82C 884 -64
Internet 36¢ 32¢ 40
Total 15,28( 16,91: -1,63-
[ | [ | |

* including idle workforce 344 532 -18¢
(Average of period) 1-9M 2002 1-9M 2001 change

Fixed Line* 11,17¢ 13,41¢ -2,23i
Mobile communication 3,51z 3,19¢ 31¢
Data communication 85€ 91¢ -62
Internet 372 29C 82
Total 15,91¢ 17,817 11,89¢
| | |

* including idle workforce 681 62€ 55



Telekom Austria Group: Results for the Nine Mon2092 16




Mobilkom Austria Group

Telekom Austria Group

Operational Data

(EUR million) 3Q 2002 3Q 2001 % change 1-9M 2002 1-9M 2001 % change
Revenue:! 509.¢ 448k 13.7% 1,416.¢ 1,271.¢ 11.4%
EBITDA 204.F 170.c 20.1% 555.¢ 460.¢ 20.7%
EBIT 130.t 102.c 27.€% 348.7 268.€ 29.8%

Sep. 30, 2002 Sep. 30, 2001 % change
Subscribers'000) 4,263.: 3,783.: 12.7%
Mobilkom Austria
(EUR million) 3Q 2002 3Q 2001 % change 1-9M 2002 1-9M 2001 % change
Revenue! 394.1 367.1 7.4% 1,139.( 1,080." 5.4%
EBITDA 149.¢ 143.2 4.7% 451.C 408.¢ 10.2%
EBIT 95.2 99.€ -4.4% 295.¢ 276.¢ 7.C%
Monthly ARPU (EUR) 36.F 36.C 1.4%
SAC 14.¢ 19.C 22.1%
SRC 11.¢ 12.¢ -7.C%
Sep. 30, 2002 Sep. 30, 2001 % change
Subscribers'000) 2,936.! 2,809.¢ 4.5%
Contract shar 52.(% 49.6%
Market share 42.% 42.2%
Mobile penetratior 84.1% 82.1%
GSM Churn (3 months 3.8% 8.C%
Monthly MOU chargeca subscriber (3 months averag 120.t 110.1 9.4%
VIPnet
(EUR million) 3Q 2002 3Q 2001 % change 1-9M 2002 1-9M 2001 % change
Revenue:! 99.€ 72.1 37.(% 231.1 170.: 35.7%
EBITDA b1.t 30.7 67.6% 103.Z 62.€ 64.9%
EBIT 36.C 19.¢ 80.%% 61.5 33.C 86.4%
Monthly ARPU (EUR) 21.2 22.C -3.€%
Sep. 30, 2002 Sep. 30, 2001 % change
Subscribers'000) 1,015.¢ 754.% 34.€%
Contract shar 14.9% 12.1%
Market share¢ 47.1% 48.4%
Mobile penetratior 49.1% 34.5%
Si.mobil
(EUR million) 3Q 2002 3Q 2001 % change  1-9M 2002 1-9M 2001 % change
Revenue:! 21.¢ 12.¢ 69.(% 57.1 26.7 113.9%
EBITDA 3.2 -2.1 — 2.t -9.€ 126.(%
EBIT -0.3 -5.5 94.5% -7.3 14.¢ 50.7%
Monthly ARPU (EUR) 16.2 15.C 8.C%
Sep. 30, 2002 Sep. 30, 2001 % change
Subscribers'000) 309.¢ 218.1 41.%



Contract shar 43.% 31.(%
Market share 21.9% 18.1%
Mobile penetratior 70.8% 60.1%
mobilkom [liechtenstein]
(EUR million) 3Q 2002 3Q 2001 %change 1-9M2002 1-9M2001 %change
Revenue! 1.3 0.4 225.(% 2.9 0.c 222.2%
EBITDA 0.1 -0.1 — 0.0 -0.€ —
Sep. 30, 200 Sep. 30, 200 %change
Subscribers'000) 1.8 0.€ 200.(%
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